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Paper Views US.-Libyan Tension 
HK1101104089 Beijing RENMIN RIBAO 
in Chinese 11 Jan 89 p 6 


[Roundup by RENMIN RIBAO reporter Zhang Qixin 
(1728 0796 2500): “Tension Mounting Again in US.- 
Libyan Relations™} 


[Text] Washington, 9 Jan—U_S.-Libyan relations have 
become tense again because of recent incidents. First, on 
4 January two U.S. F-i4 fighters shot down two Libyan 
MiG fighters over international waters in the Mediter- 
ranean Sea. Second, for some time the United States has 
been openly accusing Libya of building a large plant 
capable of producing chemical weapons, demanding that 
Libya demolish it. However, Libya has rejected the US. 
accusations, saying that it is a pharmaceutical pliant. 
These two incidents have produced a tremendous impact 
on the United States and the world. 


People here were rather shocked when they heard that 
the United States had shot down the Libyan fighter 
planes. To explain the incident the U.S. Government 
immediately had its secretary of defense personally call a 
news conference. He described the U.S. action as “self- 
defense” and claimed that the incident was now finished. 
However, a Libyan Foreign Ministry statement 
described the United States downing of the Libyan 
airplanes as a “premeditated attack” and immediately 
demanded that the UN Security Council hold an emer- 
gency mecting to discuss the incident. Although the 
downing of the Libyan airplanes has not notably aggra- 
vated the situation in the Mediterranean Sea, it is still 
premature to estimate its impact. People in some Arab 
countnies have stated that this clash may adversely affect 
the peace process in Middle East. Some Western Euro- 
pean countries have indicated their profound concern 
and their hope that tension will not escalate in the 
Mediterranean Sea. 


U.S. media are conjecturing as to whether the downing of 
the Libyan planes by the United States was actually related 
to its accusation that Libya is producing chemical weap- 
ons. The United States has long raised objections to the 
construction of a large chemical plant ai Rabta, 60 km 
southwest of the Libyan capital of Tripoli, suggesting that 
the plant was “about ready for all-out production of 
chemical weapons.” The United States cannot tolerate this 
and has therefore made a series of diplomatic moves to put 
pressure on Libya and prevent the plant from starting 

to recent U.S. reports, 
about | or 2 months ago the United States disclosed to its 
Western allies and the Soviet Union its views on 
the Libyan plant. In mid-November last year, when West 
German Chancellor Koh! was visiting Washington, US. 
leaders notified the West German leader that West Ger- 
er Oe “a crucial role” in helping 
Libya build this plant. Afterwards, the United Stated 
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furnished its Western European allies with further intelli- 
gence and satellite photographs to illustrate the U.S. point. 
In early December, when Gorbachev was visiting New 
York, the United States also discussed this issue with the 
Soviet Union and called on it to advise Libya to stop 
constructing the plant. 


Actually, the international community 1s demanding a ban 
on chemical weapons. However, Western Eurupe is being 
cautious about certain issues. First, there is some disagree- 
ment between Western European countnes as to whether 
or not the Libyan plant will actually produce chemical 
weapons. According to THE NEW YORK TIMES. with 
the exception of the United Kingdom, which more or less 
accepts the U.S. view, the United Statcs’ Western Euro- 
pean allies are skeptical to varying degrees about the US. 
accusations and have suggested that they need more evi- 
dence. West Germany has explained to the United States 
that according to official investigations, West German 
companies have not violated the restnctions on imports to 
Libya. However, the United States holds firm to its own 
views, Claiming that it possesses intelligence which shows 
that Libya has already produced a small amount of chem- 
ical weapons. Second, the United States’ Western Euro- 
pean allies are worned that the United States might rashly 
take military action. People are aware that, in an interview 
with reporters 2 weeks ago, President Reagan said that the 
United States did not ruie out the possibility of destroying 
the Libyan chemical weapons piant through military 
action. Although Reagan recently said that he did not favor 
military action against Libya because it might cause “inter- 
national sensations” and extensive damage to U_S. inter- 
ests, Western Europe has never mentioned the downing of 
the Libyan airplanes and U.S. verbal threats against Libya 
in the same breath. However, the airplane incident has 

cast a shadow in the minds of U_S. allies, who 
are “worned that the United States might take military 
action against the Libyan chemical plant” “and repeat its 
1986 military attack on Libya.” 


It can be seen from U.S.-Libyan relations that there is 
bitter acrimony between them. In the 10 years since 
December 1979 the United States and Libya have made 
repeated accusations against each cther, and there have 
been frequent direct clashes, such as the downing of two 
Libyan SU-22 military aircraft by U.S F-14 airplanes in 
August 1981, the Libyan missile attack against U.S. 
aircraft between March and April 1986, and the United 
States’s retaliatory attack on Libyan guided missile bases 
and the bombing of Tripoli. Western Europeans do not 
find the continuation of this confrontation desirable. 
Therefore, on the question of the Libyan chemical 
plant's construction, Italy has advised the United States 
to accept the Libyan proposal for a one-time-only inspec- 
tion. On 4 January West Germany called on Libya to 
accept an international inspection. It is also reported 
that 2 weeks ago Saudi Arabia proposed to mediate 
between the United States and Libya. However, judging 
from present circumstances, one can see that the U.S. 
message is that it wants to make prevention of chemical 
weapons proliferation one of the focuses of its policy. It 
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insists that the Libyan plant is going to produce chemical 
weapons, and is therefore unacceptable and musi be 
demolished. It is continuing its di ic activities 
toward this end. Therefore, U.S.-Libyan relations will 
not relax for the time being. 


Official at International Education Conference 
OW 1001091289 Beijing XINHUA in English 
0635 GMT 10 Jan 8&9 


[Text] Geneva, January 9 (XINHUA)—The 41st session 
of the international education conference opened here 


The UN official said the future of a country depends on 
its knowledge, as well as its teachers, professors and 
= 
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Education Official Reaffirms Student 
OW090 1234689 Beijing XINHUA in English 
1522 GMT 9 Jan 8&9 


[Text] Beijing, Jancary 9 (XINHUA)}—China will 
receive 2,000 students and visiting scholars from 110 
countries, and send 3,000 Chinese students and visiting 
scholars to 70 countries this year in accordance with 
bilateral government agreements. 


An official from the State Education Commission said 
the number of exchange students will remain the same as 
last year. 

The official said that, in addition to the official ea-hange 
of students the state encourages colleges, universities and 
scientific institutions to exchange students and research- 


It is learned that more students and researchers are being 
sent abroad by institutions of higher learning than by the 


In the past few years the state has sent abroad more 
senior researchers than undergraduataf and graduates in 
a bid to meet the needs of China's advanced teaching 
and scientific research. 


State Education Commission plans to send a new 


senior researchers from the U.S., Federal Germany, 


These students enjoy 


equal to the monthly salary of a Chinese professor. 


The Chinese Government also pays the travel fees for 
300 students from developing countries to come to 
China every year. 
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Colleges and universities which enroll foreign students 
have set up special dormitories for them. Two foreign 
students share one room, while six or eight Chinese 
students have to cram themselves in one room. Schools 
also treat them to special entertainments and social! 
activities. 


Due to and cultural barriers, some foreign 
students have difficulties following classes, so the 
schools assign competent teachers io spend two or three 
times more than the normal class hours to coach them. 


The official said, “China is a developing country and is 
still relatively poor, but we still iake an active aititude 
toward the exchange of students with other countries. 
And we have tried our best to improve foreign students’ 
studying and living conditions. 


Economic, Technical Aid Provided to 80 Countries 
HK1101052189 Beijing RENMIN RIBAO 
in Chinese 7 Jan 89 p 2 


[Report by Ye Rugen (0673 1172 2704): “China's Eco- 
nomic Aid to Foreign Countries Has Taken on a New 


Aspect”] 


[Text] In the 10 years since 1979 China has followed the 
principle of seeking truth from facts and acting accord- 
ing to one’s capability in readjusting the scale, distribu- 
tion, and structure of economic and technical aid to 
foreign countries; and has devoted much energy to 
ensure the smooth operation of completed aid projects. 
Now more than 80 countries are receiving aid from 
China. In extending aid, China has made new contribu- 
tions to the development of friendly Third World coun- 
tnes’ national economies and has played a positive role 
in international affairs. 


In the past 10 years China made breakthroughs in 
extending aid to foreign countries mainly in the follow- 
ing four aspects: 


1. China has centralized affairs concerning aid; ratio- 
nally readjusted the scale, distribution, and structure of 
aid; and tried as far as it could to extend aid to more 
countries. In the wake of the development of relations 
with foreign countries, China has provided aid to 24 new 
countnes in addition to 64 old recipient countries. 
Meanwhile, it has also increased its aid to some of the 
most underdeveloped countries. The amount of funds 
HAS AAD LA RAAT. 

countries and the funds actually granted 
— 1984 to 1988 increased by 63 and 46 percent 
respectively over the period from 1979 to 1983. At the 
same time, aid distribution has been readjusted, with the 
proportion of package projects and technical and intel- 
lectual aid increased. In the past 10 vears the amount of 
aid extended in these forms made up 74 percent of 
China's expenses in economic and technical aid, double 
the percentage recorded in the first 8 years of the 1970's. 
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2. China has tried its best to explore new forms of 
cooperation so that aid can be lent in a more flexible way 
to meet different countries’ needs. In the past few years, 
while lending aid in the traditional way, China has 
integrated bilateral aid with UN sponsored multilateral 
aid. Some aid projects have been financed with funds 
granted by both parties and run under the supervision of 
Chinese experts; others have been combined with con- 
tracted projects and assistance has been lent to recipient 
countries to run some projects; and a new mode, by 
which Chinese technical experts are involved in the 
management of projects after they are completed and 
handed over, has been introduced to replace the old 
mode of pure technical cooperation. 


3. A number of major projects with good economic 
returns have been completed. Over the past 10 years 
China assisted 67 countries in completing 335 package 
projects. Some of the large- and medium-sized projects 
have produced remarkable economic returns and social 
benefits. Some small-sized projects, which involve lim- 
iteé investment but can produce rapid results, have 
given good economic returns as well. 


4. China has assisted recipient countries in operating 
enterprises after they were completed and handed over. 
In the 1960°s and 1970's China helped some Third 
World countries build a large number of package 
projects. Some of these productive projects have pro- 
duced satisfactory economic results as expecicd. How- 
ever, after the Chinese experts’ deparied, some enter- 
prises were not operated well bu! saw a decline in 
economic returns and continued to suffer losses due to a 
lack of managing personnel and recipient countries’ poor 
management. Having drawn lessons from its experience 
in the past many years, China now attaches equal impor- 
tance to both after-delivery service and the construction 
of new projects, rendering technical and managerial 
assistance to 275 completed projects to enable them to 
produce better economic results and social benefits. 
Thanks to cooperation in this aspect, some enterprises 
have been reinvigorated and have managed to quickly 
turn deficits into profits. 


Textile Industry To Expand Overseas 
HK 1001103889 Beijing CHINA DAILY in English 
7 Jan 89 p4 


[By staff reporter Jiang Xiaoyun] 


[Text] China's textile industry is aiming to expand 
overseas, as a way of circumventing raw material short- 
ages at home and spurring textile exports. 


The Beijing-based China Textile Industrial Corporation 
for Foreign Economic and Technical Cooperation 
(CTEXIC), ts establishing joint ventures in the Bahamas 


and the United States, Jia Yan, deputy general manager 
of the company's overseas project department said. 


has also signed contracts for plants in Pakistan and 
Nigeria this year. 

The Bahamas project is a knitting mill. The Chinese side 
will provide textile equipment, technology and managerial 
personnel, while the Bahamian side will supply raw mate- 
rials and workshops. Some of the products will be sold 
locally; the rest will be exported to the United States. 


“The is merely one way China can help boost the textile 
the Caribbean and make fuller use of the 
the American textile market,” said Jia. 


China already has a joint venture knitting mill in 
Guyana and last year set up two joint venture wool 
processing factories in Brazil and Uganda. 


In order to expand its marketing in the United States, 
CTEXIC plans to set up a joint venture commercial 
complex in Miami, which will include a hotel catering to 


CTEXIC will carn $2.5 million this year by helping 


Pakistan's coiton spinning is rather advanced, but its silk 
industry is almost non-existent. It would like to deveiop 
a silk industry as it sees an opportunity to promote silk 
products to post-war Iran and Iraq. China also hopes to 
cash in on exports of silks to Islamic countries. 


CTEXIC will contract to build a plant to gin cotton and 


weave cotton cloth in Nigeria this year. The undertaking 
will cost between $5 million and $7 miilion. 


Proyect contract relating to tubed 
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Since it was established in 1984, CTEXIC has set up 
joint ventures and contracied for projects in many 
African and Latin American countries including Zam- 
bia, Guyana, Lesotho, Mauritius and Madagascar. 


“Since mutual benefit is emphasized more in foreign aid, 
China should boost its exports and expedite the modern- 
ization of its textile industry when helping and cooper- 
ating with these developing countries,” Jia said. 


Most of these countries have abundant textile raw mate- 
rials which their governments are anxious to utilize to 
develop an industry and to provide preferential terms 
and tax breaks. 


The major areas of co-operation are knitting sweaters, 
especially cashmere, and making sportswear which 
involve relatively small investment and quick returns. 
Also styles and patterns are easy to change. 


Some of the garments bear world famous trademarks 
which boost foreign exchange earnings, Jia said. 


CTXIC’s forerunners, the China National Machinery 
Import and Export Corporation and the China Complete 
Piant Export Corporation, undertook more than 100 
projects in over 30 countries in Asia, Africa and Latin 
America and Europe. 


Technology Import Contracts Signed in October 
HK 1001 105389 Beijing CEI Database in English 
10 Jan 8&9 


[Text] Beijing (CEI)}—t ollowing is a chart of technology 
import contracts signed in October and released by the 
Ministry of Foreign Economic Relations and Trade: 


Effective 

Date 

Oct. 7 Stamicarbon BY, Netherlands 
Oct. 11 

Oct t1 Dunlop International Projects Lid 
Oct. I Photofabricate Aur, G.D.R 
Oct.il Soviet Union 

Oct. 6 Gepquest, U.S.A. 

Oct. 6 ibid. 

Oct. 6 ibid. 

Oct. 6 ibid. 
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Form of Content Effective 
Technology Date 
Source of Transfer 
10. H2 Computer contract (Daqing) Oct. 6 ibid. 
11. H2 Computer contract (Tianjin) Oct. 6 ibid. 
12. H2 Computer contract (Zhongyuan) Oct. 6 ibid. 
13. H2 Computer contract (Shengli) Oct. 6 ibd. 
14. H2 Computer contract (Jilin) Oct. 6 ibid. 
15. H2 Computer contract (Dianqiangui) Oct. 6 ibid. 
16. H2 Computer contract (Jianghan) Oct. 6 ibid. 
17. H2 Computer contract (Changqing) Oct. 6 ibid. 
18. H2 Computer contract (Beijing) Oct. 6 ibid. 
19. H2 Computer contract (Shanghai) Oct. 6 ibid. 
20. H2 Computer contract (Zhejiang) Oct. 6 ibid. 
21. H2 Computer contract (Tianjin) Oct. 6 ibid. 
22. H2 Computer contract (Liaohe) Oct. 6 ibad. 
23. H2 Computer contract (Yumen) Oct. 8 ibid. 
23. [number as Computer contract (Hebei) Oct. 8 ibid. 
received] H2 
24. H2 Computer contract (Qinghai) Oct. 6 ibid. 
note: H!: complete set of equipment H2: technology licensing 
H3: consultation Content Effective Source of 
Date Technology 
November Technology Import Contracts Statistics 9. Contract for SMC parts Nov. 8 US. 
HK1001123589 Beijing CE! Database in English production contract 
10 Jan 89 9. [as received] Tianjin East Nov. 8 France 
Se _ . 
— 10. Chongqing water supply 14 rance 
[Text] Beijing (CEI)}—Following is a chart of Jiulongpo treatment plant 
import contracts signed in Nov., 1988 released by the _— contract 
Ministry of Foreign Ecoromic Relations and Trade: 11. Contract for steel pipe —Nov. 10 W. Germany 
12. The automatic Control 
Content Effective Source of system of 2500 M3 biast 
Date Technology Furnace Formaanshan Iron 
and Steel Company 
1. On the transfer of know- Nov. 17 Japan 13. Contract for new HPH Oct. 12 W. Germany 
how and the purchase of pro- type annealing plant 
duction equipment for man- 14. Technical assistance Nov. 9 W. Germany 
ufacture of an advanced agreement for heavy duty 
capacitance pressure trans- trucks 
mitter 15. Technical engnineering Nov. 9 W. Germany 
2. Gas-producing equipment Nov.8 Hong Kong agreement for heavy duty 
and technology contract trucks 
3. Glass fibre pipe making Nov. 8 US. 16. Licence agreement for Nov.9 W. Germany 
equipment and technology heavy duty trucks 
contract i 7. Contract for transfer of Nov. 14 US. 
4. The technique contract of  Oci. 8 Japan technology and critical 
manufacturing power tools equipment for computer-aid- 
5. Consultation service con- Oct. 15 US. ed-design of CMOS 
tract for 2.300 MW phase integrated circuits . 
V1 power extension project 18. Technology on making Nov. 22 W. Germany 
—— = wwimereed § 19. Drinandsir == Ni UUS. 
7. Mhi injection molding Nov. 19 Japan transformer fire extinguish- 
machine ing system 
8. Sheayang water treatment Nov. |4 France 
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Oct. 20 


Dec.! 


Oct. 28 


Oct. 28 


US. 


W. Germany 


W. Germany 


Dec. 19 
Dec. 15 


Dec. 25 


Dec. 20 


Nov. 6 


Oct. 28 


Dec. 26 
Dec. 26 
Dec. 22 
Dec.26 
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Soviet Union 


Foreign Trade Reformed To Boost Progress 
HK1101020989 Beijing RE’ MIN RIBAO 
in Chinese 7 Jan 89 p 6 


[Article by Wang Wenxiu (3769 2429 0208): “Soviet 
Reform in Foreign Economic Relations and Trade 
Setup™] 


[Text] In recent years the Soviet Union has reformed its 
foreign trade system and made some changes in its 
foreign economic relations strategy. The Soviet Union 
holds that the development of foreign economic rela- 
tions is of special significance in speeding up scientific 
and technological progress and realizing the “acceler- 
ation of the socioeconomic development strategy.” 


The Soviet Union's foreign trade volume in proportion 
to the world’s total international trade volume 1s modest, 
about 4 to 5 percent. For a long time in the past the 
Soviet Union regarded foreign trade merely as “supple- 
mentary means” and did not take participation in the 
international division of labor as a strategic tosk. As a 
result, the import and export goods structure was unrea- 
sonable, and fcreign economic and tech coop- 
eration made slow progress. The Sovict Union now holds 
that foreign economic relations and trade constitute an 
important component of national economic develop- 
ment. Gorbachev stressed that strengthening foreign 
economic activities and trade is a powerful! “accelerator™ 
promoting development of the national economy. The 
Soviet leader also said that in contemporary times the 
world is asi interrelated and interdependent entity. Eco- 
nomic life is becoming more and more internationalized, 
and the scientific and technological revolution is devel- 
oping day by day. Many of the world’s problems can only 
be solved through joint efforts and the cooperation of all 
countries. 


The Soviet Union did not give up the state monopoly of 
foreign trade when making efforts to develop foreign 
economic relations and trade. The essence of the Soviet 
Union's foreign trade system reform is to both strengthen 
the government's centralized leadership over foreign trade 
and expand producer units’ decisionmaking powers. At 
present more than 50 ministries and many enterprises 
have the authority to engage in foreign trade. Cooperati*~ 

also began to enjoy these rights in a limited way. However, 
most of these foreign trade companies mainly import and 
export machine-building industry products. In 1987 the 
foreign trade business volume of these companies reached 
22 billion rubles, accounting for 20 percent of total foreign 
volume and 40 percent of the import and export of 
machines and equipment. That is to say, most of the power 
remains in the hands of tne Ministry of Foreign Trade. In 
particular, the import and export of fuel, raw materials, 
cereals, and some machines and equipment are still exclu- 
sively handled by this ministry. The aim of the Soviet 
Union's foreign trade system reform is to replace the state 
monopolistic pattern with a pluralistic one and to turn 
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conglomerates and enterprises into the main body engaged 
in foreign trade. However, tus shift can only be realized 
gradually through strengthening legislation, training nec- 
essary cadres, and using economic means in the manage- 
ment of foreign trade and economic activities. 


The Soviet Union has adopted many concrete measures 
to develop its foreign trade and economic relations and 
to coordinate all parties concerned more effectively. A 
state foreign economic Commission was set up under the 
direct leadership of the Council of Ministers. The main 
tasks of this commission are: To formulate and guaran- 
tee implementation of the state's foreign economic strat- 
egy. to increase the role of foreign economic relations in 
accelerating development of the national economy, to 
coordinate and supervise the work of various units 
engaged in foreign economic activities, and to enforce 
state discipline in this respect. Early last year the Soviet 
Union disbanded the Ministry of Foreign Trade and the 
roreign Economic Liaitson Commission and established 
the Ministry of Foreign Economic Relations, whose 
functions are to exercise policy guidance, provide infor- 
mation and consulting services, and carry oul supervi- 
sion. Regarding legislation, :n recent years the Council of 
Ministers adopted a series of decisions on improving 
foreign economic relations, strengthening economic and 
technical cooperation, and running joint ventures inside 
the Soviet Union with various countries. In the aspect of 
integrating industry with foreign trade, various minis- 
tnes, conglomerates, and enterprises were authorized to 
engage in direct foreign trade, and this thoroughly 
changed the previous situation in which domestic pro- 
duction was divorced from international market needs 
and production was divorced from foreign trade. Since 
1987 companies and enterprises under the ministnes 
and commissions, which were authorized to engage in 
foreign trade, all worked out their plans (including plans 
for earning foreign exchange) and were directly respon- 
sible to the State Planning Commission. The earning of 
foreign exchange became an important indicator in 
judging companies and enterprises performance. At the 
same time, foreign exchange reserves left in enterprises’ 
hands also increased. 


In the course of developing its foreign economic rela- 
tions the Soviet Union has continued to develop foreign 
trade and also paid more attention to developing eco- 
nomic and technological cooperation. Its export policy 
has been adjusted correspondingly. Since 1985 the 
Soviet Union has taken a series of measures to adjust its 
foreign economic straicgy resolutely. It decided to 
expand the export of processed industrial products end 
increase the proportion of machinery and equipment in 
export goods, and gradually changed the previous prac- 
tice of mainly exporting raw materials. At the same time, 
the import of food grain, steel, pipes, and tubes will be 
gradually reduced; and the export of products made with 
advanced technology will de increased. Since 1987, first 
socialist countries and then companies from developed 


Economic Assistance and the European Community. Al 
the same time, it has set up the National Council for 
Soviet-Asia-Pacific Economic Cooperation. According 
to reports, this council will first strive to officially join 


High-Level Said Scheduled With SRV 
HK 1101074989 Hong Kong AFP in English 0708 GMT 
11 Jan 89 


[By Pierre-Antoine Donnet] 


eee gee eee eee 
bitterness, China and Vietnam are striving towards 


Scome dies dade 6 ante aan Gar 
dian question, Western and Asian diplomats here say. 


For several months there have been discreet diplomatic 
contacts between the two communist allies-cum-cn- 
emies, who fought a brief war in 1979 after Vietnam 


Several high-level meetings are already set to take place, 
including one between Chinese Foreign Minister Qian 
Qichen and Vietnamese counterpart Nguyen Co Thach 
that could happen by June. Such a meeting would turn 
the page on |0 years of confrontation and border clashes, 
though it would have to be preceded by a lower-level 
“There is already a change of tone between the two 
countries. This translates into a willingness for dialogue 
on both sides,” a Western diplomat said. 
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Relations between China and Vietnam, allics during the 
latter's wars with France and the United States, swifily 


degenerated in the late 1970's when Hanoi progressively 
spun into the Soviet Union's orbit. 


They hit rock-bottom in February and March 1979 when 


lives. 


On December 31, Vietnam announced that it would halt 


“This is new. It is the ‘irst time that the Chinese have 
made a positive comment about us,” one Vietnamese 
diplomat said Wednesday, requesiing anonymity but 
agreeing that Sino-Vietnam reiations were on the mend. 


ee aes Se es Se ae ee 
tnes on Cambodia, but the distance has been narrowing 


for several months, Western analysts say. 


China now says it is ready to cut military aid to the 
Khmer Rouge during the Vietnamese troop withdrawal 
period, which it wants completed by June. 


Vietnam says it will leave Cambodia by September if a 
political agreement is reached between the pro-Hanoi 
government in Phnom Penh and resistance guerrillas, 
including the Khmer Rouge. 


Reaffirms One-China Policy 
OW 1001 164489 ®e1jing XINHUA in English 
1620 GMT 10 Jan 89 


[Text] Manila, January 10 (XINHUA)—The Philippine 
Department 


Manglapus argued that it “will impair our one-<China 
for the Philippines recognition of the 


The proposed act seeks “to promote the foreign policy of 
the Republic of the Philippines by authorizing the con- 


between the people of the Philippines and the people of 
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Australia Welcomes Ratification of Nuclear Treaty 
OW 1001161789 Beijing XINHUA in English 
2748 GMT 10 Jan 89 


[Text] Canoerra, January 10 (XINHUA)}—Australia’s 


eight member 
16th annual meeting in Cook Islands. It went into effect 
in December 1986 


in Chinese 11 Jan 89 p 8 


[Special dispatch”: “Tibetan Youths Recently Demon- 
strate in India; China Says the Demonstration Will 
Hamper the Process of Contact With the Dalai Lama™] 


[Text] Guangzhou—Ms Chen Xin, vice chairman of 
China's State Nationalities Affairs Commission, has 
pointed out that a recent demonstration by a group of 
Tibetan youths ‘n front of the Chinese Embassy in India 


Lama, adding that it will delay negotuations between the 
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According to an AFP report, the Dalai Lama's New 
Dethi office issued a statement on Tuestay asserting that 
during a mot in Lhasa on 10 December last year Chinese 
security personnel shot dead 18 Tibetans and about | 30 
people were senously wounded. 


The statement also said that several hundre Tibetans 
were arrested on the night of the incident and that over 
the last 3 months Tibetans in Lhasa had staged at least 
20 demonstrations, during which about | 50 people were 
thousand were arrested. Ir addition, the Great Master 
Baingen paid a visit to a Lhasa monastery yesterday and 
thousands of Tibetan compatriots welcomed him in the 


recently aecided to invest 30 million yuan in repairing 
the Potala Palace in Tibet. The sections to be repaired 
total 90,000 square meters. According to estimates, this 
project will be completed in 1993. 


Li Meets With Deputy Prime Minister 
BK 1001130389 Dhaka Overseas Service in English 
1230 GMT 10 Jan 89 


and international issues of common interest were dis- 
cussed at the meeting. In the bilateral sphere, Kazi Zafar 


Premier Li Peng said that he will look into the matter 
immediately. He also briefed Kazi Zafar Ahmed on 
various international issues. The Chinese premier said 
his country considered Bangladesh a special friend and 
he will visit Dhaka as carly as possible. 

Earlier, the Chinese minister for broadcasting called on 


the deputy prime minister and had an hour-long meeting 
with him. 


Israel's Shamir Accepts UN Role in Peace Talks 
OW 1001204289 Beijing XINHUA in English 
1946 GMT 10 Jan 89 


[Text! Cairo, January 10 (XINHUA)—Isracli Premier 
Yitzhak Shamir today told a visiting European Parlia- 
ment delegation that Isracli-Arab peace talks could be 
launched under the auspices of the great powers or the 
United Nations, reports from Jerusalem said. 
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Shamir’s statement signalled a departure for the first 
time from his early attitude towards the U.N. role in the 
Mideast peace talks though he did not elaborate. He had 
been against an U.N. involvement in the Mideast peace 
proess and insisted on the Camp David accords signed in 
1978 between Israel and Egypt with the presence of the 
te the only formula for a settlement of the Mideast 
conflict. 


However, he still insisted that the talks must be held 
directly between Israel and Arab countries. The great 
powers or the U.N. should refrain from any involvement 
in the substance of the talks. 


On European Community’s role in helping !aunch the 
negotiations, Shamir said a distinction should be drawn 
between interest and interference in the peace process. 
Israel would decide what terms were acceptable, he 
added. 


Arab countries have urged to convene an international 
Middle East peace conference to be attended by five 
permanent member states of the U.N. Security Council 
and parties concerned to find a just and durable peaceful 
settlement to the Israeli-Arab conflict. 


EC member countries have supported such an interna- 
tional conference and urged Israel to withdraw from the 
occupied territories and to recognize the right of Pales- 
tinians to self-determination. 


Israel’s new government have been facing strong inter- 
national and internal pressure for a shift from its intran- 
sigent stance towards a flexible one on the Mideast peace 
process, particularly since the Palestine Liberation Oxga- 
nization (PLO) Chairman Yasir ‘Arafat declared in Gen- 
eva last month to recognize Israel’s right to exist, accept 
the U.N. Resolutions 242 and 338 and renounce terror- 
ism, and as a result, the Reagan administration started 
official dialogue with the PLO. 


The United Arab Emirates newspaper “AL-ITTIHAD” 
reported Monday that Israel had submitted a six-point 
Mideast peace plan to Washington and that Egypt was 
informed about its details. 


The paper quoted well-informed diplomatic sources in 
Egypt as disclosing that the Israeli plan prefers the U.S. 
and the Soviet Union to supervise the Israeli-Arab 
negotiations. 


However, the plan asks the U.S. to guarantee identical 
stand taken by Sritain and France with that of Israel and 
the U.S. if the negotiations were held under the auspices 
of the U.N. Security Council’s permanent members. 


It demands that the Soviet Union resume full diplomatic 
relations with Israel so that an “effective and objective” 
role of the Soviet Union can be guaranteed in settling the 
Middle East conflict. 
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It also seeks establishment of diplomatic relations 
between Israe! and China with a view to secure what it 
calls a Chinese “neutral atitude” in participating in and 
supervising the Arab-Israeli talks. 


Army Paper Analyzes U.S.-PLO 
HK1101021989 Beijing JIEFANGJUN BAO 


in Chinese 2 Jan 89 p 4 


(“News Analysis” by Ke Yuelin (2688 2588 7207): 
“Background and Impact of U.S.-PLO Dialogue”’] 


[Text] With the opening of direct dialogue between the 
United States and the PLO, a favorable turn has even- 
tually emerged in the Middle East peace talks, which 
have encountered all kinds of difficulties and setbacks. 
On 14 December last year President Reagan announced 
that the United States had decided to start “substantive 
dialogues” with the PLO. Two days later U.S. Ambassa- 
dor to Tunisia Robert Pelletreau and PLO chief negoti- 
ator ‘Abdallah Hurani held talks for the first time. Both 
parties exchanged views on the Middle East peace issue 
and decided to hold more talks in the near future. This is 
a positive development in breaking the deadlock over 
the Middle East peace talks. 


The heart of the Middle East issue is the Palestinian 
issue, and the two opposing parties on the Palestinian 
issue are the PLO and Israel. However, because the 
United States and Israel have an extraordinarily close 
relationship, the United States occupies a decisive posi- 
tion in solving the Middle East issue. For a long time the 
United States has followed a “Three No’s” policy (no 
contact, no talks, and no recognition) toward the PLO. 
Therefore, although the United States also wanted to do 
something about the Middle East peace issue, all its 
“efforts” failed because it persisted in its “Three No’s” 
policy and excluded the PLO from the Middle East peace 
process. Now, the United States has finally changed its 
stand. It has adopted a more realistic policy and started 
direct consultations and dialogues with the PLO. This 
has a profound background and causes. 


First, the strength and prestige of the PLO have con- 
stantly grown. To oppose Israeli aggression and expan- 
sion, the PLO has led the Palestinian people in waging 
struggle, with one stepping into the breach as another 
fell. They have made enormous sacrifices and won the 
sympathy and support of the people of the whole world. 
This has enabled many countries, including the United 
States, to realize that the PLO is the only legitimate 
representative of the Palestinian people and that, with- 
out its participation, it would be impossible for the 
Arab-Israeli conflict and the Palestinian issue to be 
genuinely solved. Especially since December 1987, the 
Palestinian people in the occupied areas of the West 
Bank and the Gaza Strip have waged a mammoth 
struggle, which has not only dealt a heavy blow to Israeli 
aggressors but also greatly raised the PLO’s prestige and 
influence. To date the PLO has established various links 


FBIS-CHI-89-007 
11 January 1989 


with over 100 countries. The recently founded Palestin- 
ian state has been recognized by over 90 countries. This 
cannot help but make the United States change its 
attitude and adopt a new stand toward the PLO. 


Second, the PLO has adopted a flexible policy in struggle 
and constantly readjusted its relations with other parties 
to suit the needs of the developing situation. To show its 
sincere desire for peace, the Palestine National Council 
announced last November its acceptance of UN Resolu- 
tions 242 and 338. Later, at the UN General Assembly 
meetings and press conferences, PLO Chairman Yassir 
‘Arafat explicitly declared on many occasions recogni- 
tion of Israel’s existence as a state in the Middle East and 
vehemently stated the PLO’s opposition to all forms of 
terrorism. In this way the PLO has made it impossible 
for the United States to find excuses to reject dialogues, 
and opened the way for direct talks between the two 


parties. 


Third, the international community’s vigorous support 
for the PLO has exerted strong pressure on the United 
States. The Palestinian issue has increasingly become a 
matter of concern to all at the UN and other interna- 
tional meetings. Most countries support the PLO’s strug- 
gle to restore Palestinian national rights, while the 
United States and Israel have often landed in an awk- 
ward, isolated position. In particular, the U.S. refusal to 
grant ‘Arafat a visa to attend the 43d UN General 
Assembly meeting has aroused great popular indigna- 
tion. Even Western allies of the U.S.have indicated their 
dissatisfaction. The UN General Assembly overwhelm- 
ingly passed a resolution to denounce the United States’ 
erroneous action and decided to move the debate on the 
Palestinian issue to Geneva. This was unprecedented in 
the history of the United Nations and put the United 
States in the wrong in the face of world public opinion. 
Under these circumstances, the United States could only 
consider that, if it still refused to hold “dialogues” with 
the PLO, not only would it be increasingly isolated but it 
would also probably lose the initiative in the Middle East 
peace process. 


The opening of U.S.-PLO dialogue has been well 
received throughout the world. Over the past 10 days or 
sO many countries have issued statements or talks to 
express their appreciation for the U.S.-Palestinian dia- 
kogue, pointing out that it was a big step toward peace in 
the Middle East. It should also be noted, however, that 
the Isra..li attitude is still quite rigid. On 26 December 
last year Israeli Prime Minister Yitzhaq Shamir stated 
that the U.S. decision to hold dialogues with the PLO 
was a “blow” to Israel and he reaffirmed that Israel 
would never hold dialogues with the PLO. It should be 
especially pointed out that, in total disregard of UN 
Resolutions 242 and 338, the newly formed Israeli 
coalition government claimed that it would set up more 
Jewish settlements in the occupied territories and con- 
tinue to forcibly occupy the West Bank and the Gaza 
Strip. The Israeli authorities’ rigid stand has become a 
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big stumbling block to the Middle East peace process. 
However, given that the international political climate ts 
getting warmer, the Israeli authorities will only come to 
grief if they act willfully. 


Sub-Saharan Africa 


Official Blames University for Student Clash 
HK1101010189 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 89 p 10 


(By Lai Pui-Yee] 


[Text] A senior mainland education official has blamed 
the management of Nanjing’s Hehai University for the 
clash between Chinese and African students last month. 


The vice-minister of the State Education Commission, 
Mr Teng Teng, told the SOUTH CHINA MORNING 
POST yesterday conflicts between local and foreign 
students was not uncommon in countries such as the 
United States. 


He pointed out that anyone who broke college rules and 
injured college staff would not be tolerated in any 
country. 


But Mr Teng also criticised what he described as “loose 
campus management” that had prevailed at Hehai Uni- 
versity in the past. And when the college was determined 
to implement discipline, certain African students felt 
uneasy and responded strongly, he said. 


The recent student unrest in China was triggered by a 
brawi between Chinese and African students on Christ- 
mas Eve. At least 13 people were injured. 


The State Education Commission which was once 
headed by the Prime Minister, Mr Li Peng, was deter- 
mined to step up educating both foreign and local 
students harmoniously, Mr Teng said. 


He also suggested Chinese students should ahide by the 
open policy by trying to be more friendly towards foreign 
students. At the same time, foreign students would also 
be educated to understand Chinese culture and follow 


college rules more closely. 


“Differences in living styles, diverse cultural values and 
attitudes towards certain practices have also contributed 
to student clashes,” he said. 


As regards the demand by African countries for the 
release of the three students still in custody, Mr Teng 
said one of the students would be dealt with in accor- 
dance with the law, because he had injured a college 
member of staff. 


The other two students who had allegedly gone against 
administrative rulings need not be tried in court, he said. 
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Mr Teng, who headed a delegation consisting of 70 
professors and headmasters of 23 major colleges and 
universities on the mainiand, arrived yesterday to 
receive a multi-million dollar donation from the Shaw 
Foundation. 


The delegation will visit the University of Hong Kong, 
the Chinese University, Shue Yan College and other 
post-secondary colleges. 


RENMIN RIBAO Journalists Visit Kenya 
OW 1001114689 Beijing XINHUA in English 
1854 GMT 9 Jan 89 


[“*PEOPLE’S DAILY’ Journalists Visit Kenya;” by 
Huang Jin—XINHUA headline] 


[Text] Nairobi, January 9 (XINHUA)}—Kenyan Minis- 
ter for Information and Broadcasting Waruru Kanya told 
three j ists from a leading Chinese newspaper, the 
“PEOPLE'S DAILY,” here today that the Kenyan Gov- 
ernment will work to strengthen cooperation with China 
in all fields including journalism. 


Receiving the group led by Mr. Luo Erzhuang, director 
of the international department of the largest Chinese 
newspaper, Mr. Kanja said the relations between Kenya 
and China have been “very good” and the incident 
between African and Chinese students will not affect 
such relations. 


Referring to Western media's distorted reports on the 
incident, he said that the reports were aimed at striking 
a wedge into the relations between China and African 
countries. 


Paying tribute to Sino-Kenyan relations, Mr. Luo said he 
and his colleagues, Madame Xu Dewen and Mr. Shen 
Minghe, are deeply impressed by the progress made by 
the Kenyan people since the country’s independence. 


He said the student issue between China and African 
countries is an isolated incident and the Chinese media 
such as the “PEOPLE'S DAILY™ has carried no story 
which is inclined to racial discrimination between Chi- 
nese and Africans. 


On the occasion, Chinese Ambassador to Kenya Profes- 
sor Xue Mouhong lashed out at the Western media 
which have filed distorted stories about the student issue 
and said that China has always valued its ties with 
African countries as they all belong to the developing 
world. 


The group of “PEOPLE'S DAILY” journalists arrived in 
Kenya on December 30 last year. They have been [word 
indistinct] received in the country. 


The second day after their arrival, the Chinese journal- 
ists were received by Kenyan President Daniel Arap 
Moi, who described China as a “true friend of Kenya.” 
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President Moi has twice visited China and the relations 
between the two governments and two ruling parties 
have developed smoothly since the beginning of the 
1980's. During their stay in Kenya, the Chinese journal- 
ists have made an extensive tour of the country, includ- 
ing the Indian Ocean port city of Mombasa. 


The group is expected to leave Kenya for Zimbabwe on 
January |! to continue its African tour, which will also 
take them to Mozambique, Nigeria, Ghana and Cote 
d'Ivoire. 


Aid Helps Tanzania-Zambia Railway Make Profits 
OW 1001193389 Beijing XINHUA in English 
1159 GMT 10 Jan 89 


[Text] Beijing, January 10 (XINHUA)}—The Chinese- 
assisted railway line linking Tanzania and Zambia has 
emerged as one of the profitable African lines thanks to 
Chinese experts’ participation in its management. 


According to a recent report by the Chinese experts in 
charge of the project, the Tan-Zam railway line came out 
of losses to bring about a profit of 37 million U.S. dollars 
in the past five years since 1983, when the Chinese 


participation began. 


The report also attributes the dramatic change to coop- 
eration by railway authorities and experts from the two 
African states, saying that leaders of both countries are 
satisfied with the railway line’s management. 


Inspired by the success, || countries and international 
organizations have donated 140 million U.S. dollars for 
other projects of the railway line's 10-year development 
plan. 


Construction of the railway line began in 1970 as a bid to 
link the neighboring states and provide an outlet for 
inland Zambia to ship its mch copper resources through 
Tanzania. 


In assistance to the project, the Chinese Government 
offered an interest-free loan of 988 million yuan, which 
could be repayed in 30 years starting from 1993, and also 
sent thousands of enginecrs and technicians to the con- 
struction of the line. 


Despite the harsh geological conditions that turned away 
many Western firms, China's late leader Mao Zedong 
made China's commitment firm, saying “this railway 
line must be built.” 


The railway line, however, suffered losses for the first 
seven consecutive years following its operation started in 
July 1976 due to poor management. 


Li Peng Meets French Executive, Stresses Opening 
OW 1001153989 Beijing XINHUA in English 
1444 GMT 10 Jan 89 


(Text) Beijing, January 10 (XINHUA)—Chinese Pre- 


The two French companies represent two transnational 
corporations in which French capital takes the lead and 
they have close relations of cooperation with China in 
communications, nuclear power and electric engines. 
The Chinese premier expressed his belief that Suard’s 
current visit will further enhance Alcatel UV's coopera- 
tion with China in economy, trade and technology. 
Suard said that CGE and China have joined hands in 
a pepeter 4 transportation and communications, 

and he hoped his China tour would bring abot more 
such cooperation. 
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Present on the occasion was Yang Taifang, Chinese 
minister of posts and telecommunications. 


The French guest arrived here Sunday at the invitation 
of the ministry. 


East Europe 


’ on Selecting Next Y Premier 
OW 1101090089 Beijing XINHUA in English 


0653 GMT 11 Jan 89 


{“Roundup” by Xu Kunming; “Who Will Become 
Yugoslavia’s Next Premier?” —XINHUA headline] 


[Text] Belgrade, January 11 (XINHUA)—Speculation 
on who will form Yugoslavia's next government cabinet 
has been a hot topic throughout Yugoslavia since former 
Premier Branko Mikulic resigned in December. 


Since the New Year began, Yugoslav authorities and the 
mass media have been meeting and debating over the 
candidates of the country’s new premier. 


Public opinion is apt to favor a tough reformer who can 
represent country’s general interests as the new premier. 
But differences of opinion still exist. 


Some people hope for an economist who can help 
Yugoslavia overcome the country’s economic crisis. Oth- 
ers insist that the best candidate for premier would be a 
politician with an full knowledege of the economy under 
Yugoslavia's political system. 


Yugoslav authorities have not yet published a formal list 
of candidates, but some newspapers have said that 20 
persons have been nominated as candidates to replace 
Mikulic. 


They include members of the Yugoslav Communist 
League Central Committee Ante Markovic and Marko 
Orlandic, and economist Oskar Kovac. 


Markovic appears to have the best chance for the pre- 
miership. 


As a member of the Presidium of the Soviet Croatian 

ic, he was once the general manager of Rade 
Koncar Electrical Enterprise as well as government pre- 
mier and president of the Presidium of Croatia. 


Oriandic is a former Yugoslav ambassador to the Soviet 
Union and chairman of the Presidium of the Soviet 
Montenegrin Party Central Committee. 


Kovac is a member of the Mikulic government in charge 
of Yugoslav economic ties with the west. Diplomats here 
say he has the best odds of becoming the country’s next 
premier. 
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Latin America & Caribbean 


Wan Li Fetes Visiting Brazilian Parliamentarians 
OW1101063289 Beijing XINHUA in English 
1520 GMT 10 Jan 89 


[Text] Beijing, January 10 (XINHUA) —Chairman Wan 
Li of the National People’s Congress (NPC) Standing 
Committee hosted a dinner here tonight in honor of a 
visiting delegation from the Brazilian National Congress 
led by Humberto Lucena, chairman of the Congress and 
president of the Federal Senate. 


Proposing a toast, Wan Li said that Sino-Brazilian 
relations have entered a period of “steady develop- 
ment.” 


He said that since the establishment of diplomatic rela- 
tions in 1974, cooperation between China and Brazil has 
grown quickly in various fields. 


He believed that the cooperation has a firm foundation 
as the two countries have many similarities both in 
domestic construction and foreign policy. 
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China, on the basis of the five principles of peaceful 
coexistence, will continue to cooperate with Brazil in 
furthering bilateral relations and maintaining world 
peace, he said. 


He also expressed the conviction that the current visit of 
the Brazilian parliamentarians will contribute to the 
mutual understanding between the peoples of China and 
Brazil and to the friendly relations between the two 
countries. 


In reply, Lucena said that his delegation ts visiting China 
as part of Brazil's diplomatic activities. 


He called for furthering cooperation in various fields 
between the two countries, which have similar goals in 
political, economic, and other aspects. 


Earlier today NPC Vice Chairman Ni Zhifu held talks 
with the Brazilian visitors and briefed them on the 
current situation in China and her ongoing reforms. 
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Deng Xiaoping Calls for Multiparty 
HK1101032189 Hong Kong WEN WEI PO 
in Chinese 11 Jan 89 p 1 


[“Dispatch” by WEN WEI PO correspondent Liu Jui- 
shao (0491 6904 4801): “Deng Xiaoping Calls for Mul- 
tiparty Cooperation on the Mainland, Urges Effective 
Development and Improvement of Democracy in Polit- 
ical Affairs”’] 


[Text] Beijing, 9 Jan—According to an informed source, 
Deng Xiaoping recently made an instruction, calling for 
effective development of multiparty cooperation and 
improvement of democracy in political affairs. 


He also pointed out that it was necessary to set up a 
special organ or group within the CPC to study this issue. 


The source said: After Deng Xiaoping’s instruction was 
relayed to the lower levels and before any concrete 
actions were taken, the United Front Work Department 
of the CPC Central Committee held at least six meetings 
in a row last week. Many people from the legal and 
political science circles and democratic parties, as well as 
nonparty personages, were invited in turn to the meet- 
ings to solicit their views in restricted circles. The 
participants included Yu Haocheng, Zhang Xianyang, 
Wu Jiaxiang, Yang Baikui, Yuan Zhiming (one of the 
writers of “River Elegy”), Zhang Zonghou, Gao Fang, Li 
Jingpeng, Gong Xiangrui, and others. Quite a few sensi- 
tive figures and young academics were also invited to the 
meetings, where they raised many sharp and original 
views. 


According to this source, in addition to the Ministry of 
Supervision, the CPC top hierarchy has basically agreed 
that the vice ministers of four ministries, including the 
Ministry of Culture, will be taken up by people from 
democratic parties. The appointments are expected to be 
made before or after the NPC meeting this year. More- 
over, the first and secon? in command in 10 depart- 
ments are expected to be taken up by people from 
democratic parties or nonparty personages this year. The 
relevant work is being deliberated. 


At various forums to solicit views, the participants said 
that it was necessary to lift the present restrictions on 
democratic parties and to genuinely allow the democratic 
parties to expand and give play to their capabilities. 


To coordinate the relevant work, the research office and 
the Third Bureau of the Work Research Institute under 
the United Front Work Department have compiled and 
printed several books, such as “Studies on the Question 
of Multi-party Cooperation in Socialist States” and 
“One Country, Two Systems” (totaling six volumes). 
The bureau will also play a prominent role in editing and 
publishing a periodical called TONGYI LUNTAN 


{UNIFICATION TRIBUNE] to absorb the views from 
various quarters. 
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CPC Guidelines for Appraisal of Party Members 
OW 1001194689 Beijing XINHUA Domestic Service 
in Chinese 1210 GMT 10 Jan 89 


[Local Broadcast News Service”; “Suggestion for Estab- 
lishing a Democratic System for Appraising Party 
Members” by the Organization Department of the CPC 
Central Committee—XINHUA headline] 


[Text] Beijing, 10 Jan (XINHUA)}—The 13th CPC 
National Congress has put forth the task of maintaining 
high standards and raising the quality of party members, 
and has called for a new approach for party building 
through reform and through the establishment of new 
systems, instead of through political movements. The 3d 
Plenary Session of the | 3th CPC Central Committee has 
stressed that at the critical stage to improve the eco- 
nomic environment, rectify the economic order, and 
deepen the reform in an all-around manner, it is all the 
more necessary to bring into play the party's role as the 
leader and nucleus and the role of party members as 
vanguards and models. In implementing the aforesaid 
task and requirements, quite a few local party organiza- 
tions have, while strengthening democratic supervision 
over party member-leading cadres, integrated the educa- 
tion, management, and supervision of party members 
through democratic appraisal of party members, and 
have achieved good results in improving the quality of 
party members and bringing their role into better play. 
Hence, we suggest that based on the experience gained 
from ;>ilot projects, the democratic system for appraising 
party members be gradually set up and enforced by 
grass-roots party organizations in urban and rural areas 
through the country. Specific points of the suggestion are 
as following: 


I. The Aim of Appraisal 


The aim of appraisal is to commend outstanding party 
members, promote the work to eliminate decadent ele- 
ments and handle unqualified party members, improve 
the quality of party members, and enhance the cohesive 
and fighting capabilities of party organizations through 
educating all party members in the qualifications for 
party members in the new period, through conducting 
democratic appraisal and organizational measures, and 
through examining and assessing the role of a party 
member as a vanguard and model in upholding the 
party’s basic line, especially the current drive to improve 
the economic environment, rectify the economic order, 
and deepen the reform in an allround manner. 


II. The Contents of Appraisal 


In the new historical period, Communist Party members 
must be loyal to the cause of communism, unswervingly 
implement the party's basic line in the initial stage of 
socialism, and work hard to build socialism with Chinese 
characteristics. In line with this general requirement, it is 
necessary 10 appraise party members in the following 
five main areas: 
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1. Whether a party member firmly believes in commu- 
nism, upholds the four cardinal principles, persists in 
reform and opening, integrates the realization of the 
common ideal of the present stage with down-to-earth 
performance of one’s own duties, and serves the people 
wholeheartedly. 


2. Whether a party member resolutely implements the 
party's basic line, principles, and policies in the initial 
stage of socialism, holds identical political views with the 
party Central Committee, and makes contributions to 
developing the productive forces and building socialist 
spiritual civilization. 


3. Whether a party member stands in the van of reform, 
safeguards the overall situation of reform, correctly 
handles the relationship between the interests of the 
state, collective, and individual, and subordinates one's 
personal interests to those of the party and the people's, 
and local interests to the interests of the whole. 


4. Whether a party member truly implements the party's 
resolutions, strictly abides by party and government 
discipline and state laws, and strictly enforces orders and 
prohibitions. 


5. Whether a party member maintains close links with 
the masses, shows concern for the weal and woe of the 
masses, is arduous in struggle and honest in performing 
official duties, and willingly sacrifices one’s own inter- 
ests when individual interest clash with those of the 
party and people. 


All localities and departments should decide on the 
specific contents for appraising party members accord- 
ing to the reality in each locality or department. Whether 
a party member-cadre takes the interests of the whole 
into consideration, is honest, and strictly abides by law 
and discipline should be the major points for the 
appraisal in party and government organizations and 
large and medium-sized enterprises. 


III. The Basic Methods 


The work of democratic appraisal of every party member 
should be carried out step by step under the leadership of 
party committees with party branches as the basic units. 
The methods should be simple and easy, and carried out 
during a relatively concentrated period of time, instead 
of over a protracted period of time. 


1. Study and Education: The education in upholding the 
criterion of party members under the new situation 
should be carried out among all party members in 
conjunction with the education on the current situation. 
The contents of study should include mainly the “Con- 
stitution of the CPC,” “Code of Conduct for Inner-Party 
Political Life,” relevant chapters and sections of the | 3th 
CPC National report, and documents of the 3d 
Plenary Session of the 13th CPC Central Committee. 
Study methods should be diversified and practical. 
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2. Self-Evaluation: Based on study and discussion, a party 
member should evaluate his or her own thinking, work, 
and study according to the criterion of party members. 
Particular attention should be paid to self-examine the 
awareness, attitude, and action in deepening reform, per- 
forming official duties with honesty, and enforcing disci- 
pline for affirming achievements, identifying shoricom- 
ings, and clarifying the direction for remedy. 


3. Democratic Appraisal: In general, democratic 
appraisal should be conducted at a meeting convened by 
a party branch or party group. In the course of appraisal, 
it iS necessary to distinguish clearly between mght and 
wrong, dare to touch on contradictions, and carry out 
criticism and self-criticism earnestly, not perfunctorily. 
It is also necessary to take appropriate methods to solicit 
opinions of non-party people. 


4. Organizational Examination: The committee of a 
party branch should realistically analyze and summarize 
views from inside and outside the party, and work out an 
opinion of the party organization for referring it to the 
concerned pariy member and reporting it to a general 
meeting of the party branch. 


5. Commendation and Punishment: A good party mem- 
ber who receives favorable marks in democratic 
appraisal is to be commended, either verbally or in 
written form, by the party organization. An outstanding 
model party member may, after discussion and approval 
by a general meeting of the party branch, be reported to 
the party committee at high levels for approval of 
conferring the title of exemplary Communist Party 
member. Problems involving violation of law and disci- 
pline brought up in appraisal should be investigated and 
handled seriously. As for a party member regarded as 
unqualified by the appraisal, the committee of a party 
branch should, based on the specific circumstances, 
work out a proper disciplinary measure, submit it to a 
general meeting of the party branch, and decide by vote 
according to the system of democratic centralism. It is 
necessary to exercise caution and uphold principle in 
taking proper organization measures against a party 
member. As for party members who are advised to 
withdraw or are expelled from the party, party organiza- 
tions should carry out good ideological work among 
them and continue to show concern for and unite them 
after they leave the party so that they can continue to do 
their share of work. 


IV. Strengthen the Leadership 


Democratic appraisal of party members is an important 
measure for conducting education and strengthening the 
supervision of party members, as well as an effective 
method for encouraging and giving play to the positive 
factors and overcoming negative factors in the party, 
eliminating decadent elements, and properly handling 
unqualified party members. Party committees at all 
levels should seriously discuss and study the system of 


essary 
condition of party members so as to have a pretty goo’ 
idea of how things stand before appraisal. The demo- 
cratic appraisal of each party member will be institution- 
alized and carried out once a year starting from this year. 


Commentator Views Assessment System 
HK1101095089 Beijing RENMIN RIBAO in Chinese 
11 Jan 89 p 1 


{Commentator’s article: “Raise the Quality of Party 
Members Through Democratic Assessment”) 


{ xt] Establishing the system of democratic assessment 
of party members is a major measure for consolidating 
party organizations and enhancing the quality of party 
members and is an effective method of conducting 
regular education, management, and supervision among 
party members on the basis of a sound system. It is 
necessary to seriously carry out the task of assessing 
party members in light of the requirements set forth by 
the central leadership and to bring the party leadership's 
central role and party members’ vanguard and exem- 
plary role into full play in the course of improving the 
economic environment, rectifying the economic order, 
and deepening reform in an all-round way. This is 
undoubtedly of great significance. 


Democratic assessment of party members must be effec- 
tively carried out and must not be handled in a perfunc- 
tory way. There are two key points: One is to maintain 
the standards for party members; the other is to carry out 
earnest criticism and self-criticism. 


The party Constitution explicitly stipulates the require- 
ments for party members and party cadres. In the report 
to the 3d Plenary Session of the 13th CPC Central 
Committee, Zhao Ziyang also put forward explicit 
requirements for testing the party spirit of party mem- 
bers and party cadres under the new situation. To carry 
out democratic assessment of party members, we should 
first have them review these stipulations and require- 
ments and raise their consciousness in behaving as 
qualified party members in the new period. Then they 
will be required to seriously examine their thinking, 
work, and study, and especially their understanding, 
attitude, and deeds in deepening reform, maintaining 
incorruptibility, and observing discipline. They should 
affirm their achievements and also find out where they 
fail to mwrasure up to the requirements. Through such 
séif-examination, they will more clearly realize what they 
should strive to achieve. At present, some comrades 
gee Ye party only require themselves to be law- 
abdicrg citizens and feel content with their present 
condiuons. Some comrades often defend themselves by 
poiating out other people's shortcomings. All this is 
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wrong. As a member of the vanguard of -he working 
Class, a party member must behave strictly according to 
the requirements for party members and should not 


They remain on good terms with each other and accom- 
modate each other at the expense of principles. This 
vulgar relationship between some party members should 
be changed in the course of assessment. 


In most localities, this will be the first time that a 
democratic assessment of party members has been con- 
ducted. The party leaders should concentrate on encour- 
aging the progressive and helping those who lag behind. 
Thus, we will be able to effectively bring up and carry 
forward the positive factors inside the party and over- 
come the negative ones. Party members who stand in the 
middle of the road will also be prompted to make more 
obvious progress. This is the purpose we will achieve 
through democratic assessment. Unqualified party mem- 
bers should be handled in a resolute and prudent way. 
They cannot be treated too leniently or improperly. 
Every year through democratic assessment we will help 
some unqualified party members mend their ways and 
expel those who are not willing to mend their ways after 
being admonished. This will obviously improve the 
condition of party organizations. We will sum up our 
experience in this regard in 2 or 3 years and perfect this 
system, thus laying a good foundation for our future 
work. 


The failure of some party members to measure up to the 
requirements or properly play the vanguard’s role is 
often directly related to the impotent condition of the 
leading bodies of the party organizations to which they 
belong. Therefore, the democratic assessment of party 
members should also be linked with the consolidation of 
grass-roots party organizations. Through democratic 
assessment, the problems in some leading bodies should 
also be solved. 


The activities of democratically assessing party members 
in government institutions and party leading organs 
should be first effectively carried out, because they will 
set a good example for grass-roots party organizations. 
Through assessment, party and government institutions 
at various levels should give a round of instruction to all 
party cadres on the issues of maintaining incorrupt 
government, guaranteeing overall interests, and strictly 
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observing discipline, so as to advance the work of the 
leading organs. All party members in the leading organs, 
whether they are party rank and file or party cadres, 
should seriously participate in study and assessment 
without exception and sub;ect themseives to supervision 
and education. 


in Marxist Theories on War, Peace Viewed 
HK1101055389 Beijing JIEFANGJUN BAO 
in Chinese 3 Jan 89 p 3 


{Article by Zhang Yining (1728 0122 1337): “Major 
Changes in Modern Times of Marxist Theory on War 
and Peace—Commemorating the 10th Anniversary of 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee”—first paragraph is JEFANGJUN BAO intro- 
duction] 


[Text] This article has been awarded as an outstanding 
thesis by a theoretical discussion marking the 10th 
anniversary of the 3d Plenary Session of the | 1th CPC 
Central Committee. The article is abridged by our edi- 
torial staff when it is published in our newspaper. 


The Raising of the Problem 


The problem of war and peace has always been a major 
problem of common concern. In those years in which 
they were living, the founders of Marxism-Leninism 
delineated this matter in a pertinent, thorough and 
scientific = = Their expositions have profoundly edu- 
cated and influenced countries and people who followed 


Marxist ideological tradition, and became ideological 
guides for considering problems oi war and peace. 


However, since the 1960's important and fundamental 
changes have taken place in the world. The problem of 
war and peace of the whole world is characterized by a 
series of new conditions and peculiarities. All these are a 
severe challenge to Marxist theories on war and peace. 
People, who feel perplexed, have begun to explore the 
practical issue of war and peace in modern times. In our 
country, the line of seeking truth from facts affirmed 
again by the 3d Plenary Session of the | 1th CPC Central 
Committee has pointed out a direction for our explora- 
tion of the theories of war and peace in modern times. 
Over the past 10 years, our party and Comrade Deng 
Xiaoping have inherited Mao Zedong’s strategic ideas on 
the three worlds. Proceeding from the practical reality of 
the world, they have creatively put forward a series of 
important views of foresight and sagacity on the problem 
of war and peace. They are guiding us to shoulder a new 
historical task of opposing war and defending peace. 
While reviewing these new ideas and practice, one can 
find out that with regard to the problem of war and 
peace, the previous Marxist views greatly differ from the 
concepts of today. This has demanded that Marxists 
“open up a new field of vision, develop new concepts, 
and attain a new realm of thought.” What is the new field 
of vision of the theories on war and peace in modern 
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times then? It is necessary for us to study whether there 
is a change in war and peace in modern times. It is also 
necessary for us to study what kind of changes that have 
taken place, and the grounds and implication of these 


the theme of the political iife of the people at that time. 
In a period of more than one century since the mid-1 9th 
century, the world gradually entered an era of the prole- 


tion and national oppression compelled them to embark 
on the revolutionary path. In front of the armed coun- 
terrevolution and catastrophic imperialist war, it was a 
practical choice for them to use revolutionary arms to 
defeat counterrevolutionary arms. Under such circum- 
stances, Marxists and Leninists regarded imperialist war 
and proletarian revolution as a basic content of war and 
peace. Furthermore, they put forward a series of basic 
theories on war and peace. It was not surprising at all 
that these theories were imbued with a very strong class 
and revolutionary character. 


There has been a new chapter in history after the 1960's. 
Although various kinds of basic contradictions still exist 
in the world, profound changes have taken place in the 
focal point of the contradictions and the alignment of 
political forces. These changes are mainly reflected in the 
following three aspects. 


First, the socialist camp, which was formed after the war, 
no longer exists. The confrontation between the socialist 
camp and capitalist camp has been replaced by the 
struggle between the United States and Soviet Union for 
hegemony in the world. Second, the new scientific and 
technological revolution has greatly promoted the civili- 
zation of mankind. This has given a chance and the 
possibility for development to various countries with 
different systems in the world. Mainly due to the role of 
the new scientific and technological revolution, capitalist 
countries in the West have basically maintained their 
sustained and stable development. In the contemporary 
world, socialism and capitalism will co-exist for a fairly 
long period of time. Third, a new pattern of the three 
worlds has occurred. The Third World has become a new 
emerging force that cannot be neglected. Regarding 
various kinds of basic movement of opposites in the 
post-war world, if we say that in the 1950's it was mainly 
characterized by the confrontation between the two 
major camps, then in the 1960's and 1970's it was 
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mainly characterized by the contradictions between the 
three worlds. Starting in the 1980's a new pattern of 
“relations between the East, the West, the North and the 
South”, on the basis of three worids, has developed. The 


i 
i 
: 


has gradually become a thing of the past. War relies on 
economy, and is a product of the economy which has 
been developed to a certain extent. Very often, war is a 


in order to obtain greater economic interests. As far as 
socialist countries are concerned, it is an unavoidable 


urgent task. Even the oppressed nations and ciasses alse 
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practical reality of their own people. Violence cannot be 


or the Threat of War Has Been 

Into the Content of the Interests of the State and 
Nation; the Security of the State Is a Key Problem in 
Considering War And Peace 


coexistence are not only a criterion governing ovr way 
for handing state relations, but also a yardstick for 
assessing the activities of modern war. 


Such changes in the contemporary theories on war and 
peace are mainly due to the following reasons. First, 
under the conditions that peace and development have 
replaced war and revolution, and that they have become 
the main historical theme, various kinds of interests in 
the world are no longer characterized by clear demarca- 
tion, or full confrontation of the two armies which are 
pitted against each other. On the contrary, they are 
mutually intersecting with each other, and intricate and 
complicated. There occurs a new pattern of both con- 
frontation and vUialogue, and competition and coopera- 
tion as well. This situation has increasingly and mark- 
edly turned the states and nations into main reflectors of 
major interests. Any move in world politics proceeds, 
first of all, from the interests of the relevant countries 
and nations. There is no doubt that such increasingly 
marked nationalization of the main reflectors of major 
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isierests is a root for various phenomena of war and 
peace in the contemporary era. Therefore, this has 
become a basic starting point for analyzing the problem 
of war and peace. Second, due to the fact that the states 
and nations have become main reflectors of major inter- 
ests, it is impossible for us to straighten out complicated 
relations in the world by merely focusing our attention 
on the differences in ideology and social systems. In the 
process of the realignment of various political forces in 
the contemporary world, among other things the differ- 
ences in ideology and social systems have long been 
ignored. They are no longer regarded as a main yardstick 
for observing international problems. The problem of 
war and peace also exceeds ideological differences, and 
has no longer been trammelied by the viewpoint of class 
struggle. The five principles of peaceful coexistence have 
been regarded as a yardstick for assessment. Third, in 
contemporary era, history has more markedly demon- 
strated the multifront characteristics of the political 
movements. Socialist movements, national democratic 
movements, nonaligned movements, peace movements, 
and so on are all involved in the struggle against hege- 
mony. Under the banner of opposing hegemony, just like 
the development of socialism, the expansion of peace 
forces, the increase in the factors of nationalism, and the 
strengthening of the process of democratization are a 
strong driving power promoting the progress of the 
contemporary world. 


After the 3d Plenary Session of the 1 ith CPC Central 
Committee, our party and Comrade Deng Xiaoping 
have discarded the idea of taking class struggle as the key 
link with regard to the problem of war and peace. We 
have stuck to the direction of opposing hegemonism and 
safeguarding world peace with emphasis on the security 
of our country. We treat and handle the problem related 
with war and peace in the contemporary era in a practi- 
cal way. This does not only conform with the practical 
conditions in the contemporary world, but also marks an 
important development in the Marxist theories on war 
and peace. Marxists have always maintained that inter- 
national situation is developing and changing. 


The alignment of the world political forces will not 
always follow one and the same pattern. The problem of 
war and peace in the world is not always confined to a 
single center. In those years, Marx and Engels lived in a 
period of free capitalism, and mainly used the viewpoint 
of class and class struggle to observe the situation in 
Europe. They focused their efforts on opposing interna- 
tional bourgeoisie. After the world entered the period of 
imperialism, in accordance with changing situation, 
Lenin integrated the viewpoint of class and class struggle 
with the viewpoint of nationalism and national struggle. 
His main efforts were focused on opposing imperialism 
in the world. In contemporary times, Mao Zedong devel- 
oped a strategic idea on the three worlds. Our party and 
Comrade Deng Xioaping have maintained that peace 
and development are the main theme of the contempo- 
rary world. Proceeding from the post-war new situation, 
and the situation after 1960's in particular, they lay their 
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emphasis on the contradictions between sovereign states, 
and link together class relations, national relations and 
state relations. Their efforts are focused on opposing 
hegemonism. All this has shown that in different periods, 
political contents of war are not the same. People must 
change their thinking with the changing of the objective 
situation. 


foundly: Imperialism is the source of war in modern 
times. However, due to important changes in the world 
situation since World War Il, another world war of 
impenalism has not broken out to date. The shadow of 


clashes have occurred because of the war policy of 
imperialism. However, they are not wars between impe- 
rialist countries. In the meantime, wars between imperi- 
alist countries and socialist countries have rarely taken 
place. But wars between socialist countries break out. All 
this has shown that compared with the past, something 
new has occurred in the excitation mechanism of wars 
(zhan zheng de fa sheng ji zhi 2069 3630 4104 4099 3932 
2623 0455). There are more and more complicated 
reasons for war. The main source of war has also changed 
with the changing of the theme of the contemporary 
world from war into peace and development. Political 
contents of war have also profoundly changed from the 
dominant role played by class struggle to the dominant 
role played by contradictions of states and nations. 
During his lifetime, Mao Zedong conscientiously studied 
this issue, and pointed out that the scramble between the 
United States and the Soviet Union for world hegemon- 
ism is the main source of war in modern times. This 
revealed to a certain extent the main source of war in 
modern times. However, due to the trammels of certain 
traditional interpretation and “leftist” influence, at that 
time Mao Zedong still regarded the hegemony pursued 
by a socialist country as a “phenomenon of the times of 
the existence of class.” He called it “social imperialism.” 
Theoretically, he continued to regard imperialism as the 
source of war. After the 3d Plenary Session of the | Ith 
CPC Central Committee, through analyses of the post- 
war international situation, Comrade Deng Xiaoping 
has further drawn a scientific inference of the main 
source of war in modern times. He has repeatedly 
pointed out: “The unrest in the contemporary world 
comes from the scramble for hegemonism.” (RENMIN 
RIBAO, 18 May 1984) He added: “War is linked with 
hegemonism.” (LIAQWANG, No 5, p 9, 1985) In the 
meantime, our party has definitely regarded opposing 
hegemonism and safeguarding world peace as a basic 
aim of contemporary politics. This means that theoreti- 
cally speaking, the main source of war in modern times 


has changed from imperialism into hegemonism. 


pursued by the United States and the Soviet Union is the 


First, the idea that hegemonism is the source of war has 
ively explained the excitation mechanism of war in 
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common knowledge. Thus it is not difficult to apprehend 


the social systems of other countries or to interfere in 
ing hegemonse. While opposing hegemonism we also 
try t© mmprove aad develop our normal relations with 
these countries on the basis of the five principles of 
under the socsalsst system is different from hegemonism 
under the capstalist system”? A detailed analysis is neces- 
sary. In terms of the cause of its emergence, there is a 


little significance, what is important is that these two run 
counter to the 'vishes of the people and harm peace and 


The Fourth That “War Is the 
of " Is F a in 

Modern ‘i::mes War Is Not an Ideal 

bet Scill Bears the Nature of 


continuation of politics. This is to say that when political 
aims cannot be achieved by peaceful means, they will be 
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realized by force of arms. The former is a judgment on 
understanding and the latter on value. fi can be said that 
these two judgments fell into one entity in Clausewitz" 
theory, and there is no clear distinction in traditional 
Western military theory. For a long time in the past 
people felt practically certain about the concept of “war 
being the continuation of politics.” 


Doubts and controversies over this concept began to 
arise not long after the emergence of nuclear weapons. A 
book written by Brody entitled “Absolute Weapons” 
that was published in the United States in 1946 points 
out: “Following the emergence of nuclear weapons, the 
main purpose of military organs should be preventing 
war. Apart from this they probably do not have any other 
significant purposes.” Hence the controversy over 
“whether nuclear war is stil! the continuation of pol- 
itics.” This controversy has continued for several 
decades on different occasions. Following Gorbachev's 
new idea about reform, whether war is the continuation 
of politics has recently become a favorite topic in the 
Soviet Union. In a book entitled “Reform and New 
Ideas,” Gorbachev believed that the present world is 
beyond compare with the past and that new problems in 
the world today can no longer be solved according to the 
old methods of thinking left over from past generations. 
He explicitly pointed out: “The basic principle for new 
political thoughts is simple: Nuclear war cannot be a 
means to achieve political, economic, i ical, or any 
other purposes.” (Chinese version published by the XIN- 
HUA Publishing House, 1987, p 117) As for the challege 
facing the concept of “war being the continuation of 
politics,” we can analyze it from two different angles and 
understand afresh the war in the nuclear era from the 
two meanings contained by this concept. 


First, let us view the concept of “war being the continu- 
ation of politics” from the concept of value it portrays. 
Following new developments in the political, economic, 
military, scientific, and technological fields in modern 
times, war is no longer an idcal choice for politics and 
should no longer be taken as a political means. This is an 
important characteristic of the question of war and 
peace. In this sense, the concept of “war being the 
continuation of politics” is a little outmoded. There are 
two situations, one of which is this: Following military, 
scientific, and technological development, nuclear weap- 
ons (and maybe other weapons of mass destruction) may 
possibly cause a war to go beyond its limits. Under the 
present conditions characterized by the arms race and 
nuclear equilibrium, the outcome of war is bound to 
dev'ate from its political track; both sides will be 
destroyed, as will mankind, no matter what political 
reasons the warring parties give. This war is not in the 
least different from the self-exterminantion of mankind 
and therefore it cannot be the continuation of politics; it 
will instead be the termination of politics. The other 
situation is this: Political and economic development, in 
particular the prospects displayed before us by the new 
scientific and tech ical revolution, suggest that the 
future of a state and mankind will not be determined by 
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war but by economic, scientific, and technological devel- 
opment. Today no country in the world can conquer 
another country by means of war and war does not bring 
benefit cherished by the warring nations. Therefore 
many people have casi doubts on the the possibility of 
war to be a choice for politics and strongly hope for a 
better political choice. The concept of “one country, two 
systems” creatively proposed by Comrade Deng Xiaop- 
ing points out an ideal and practical way for countries in 
the world to solve international conflicts. This concept 
has made a constructive and great contribution to peace 
and development in the world. Comrade Deng Xiaoping 
pointed out on several occasions: “There are many 
conflicts in the world. Solutions should, after all, be 
found to solve problems. | have had an idea over the last 
few years. What is the way to solve problems’? By 
peaceful means and not by war. | believe it 1s advisable 
to solve conflicts in the world by this method.” (addi- 
tional version to “Building Socialism With Chinese 
Characteristics,” p 38) This new political thought should 
be taken as an important guiding principle in our study 
of the theory concerning war and peace. 


Second, let us view the nature of war revealed by the 
concept of “war being the continuation of politics.” This 
thesis will not become outdated no matter what changes 
may occur in war al present or in the future. As long as 
war activities exist, war is, essentially speaking, the 
continuation of politics. On the one hand, we should 
soberly understand that war is no longer an ideal choice 
for politics now and that the concept of “war being the 
continuation of politics” is really outmoded in a certain 
sense. Without a good understanding of this point, it will 
be impossible to correctly apprehend the basic situation 
and historical trend of war and peace in the present cra. 
On the other hand, it is necessary to soberly stress that all 
war activities (including war preparations and occur- 
rence of war) have political aims and political compo- 
nents and are controlled by politics. This also applies to 
war in the nuclear era. That is, war has a political nature. 
Overlooking this point will make it impossible to pro- 
foundly understand the essence of war activities and will 
make one lose his political bearing and political con- 


A is iS a Viewpoint stated 
> aiies Gakie on Gan aumies one Oe Te 
Plenary Session of the | 1th CPC Central Committee. It 
has also been widely accepted by people at home and 
abroad. Although people have accepted this viewpoint, 
they have not yet reached a unity of understanding. 
Some people consider it a short-term forecast of the 
strategic situation rather than a long-term theoretical 
judgement. Others hold that it is a regular phenomenon 
of the contemporary times that a world war can be 
avoided and its significance is not limited to a short 
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take place at the same time, the harm caused by the crisis 
correspondingly decreased. Consequently, the energy 
accumulated by capitalist economic crisis released gen- 
tly, preventing the possibility of wars between the capi- 
talist countries. 


The abovementioned fundamental changes in war con- 
ditions will inevitably lead to regular changes in modern 
wars. The prominent ones include: Modern wars have 
their limitations and partial wars have become the basic 
form of war at present and in the future. In the 40 odd 
years after the war, the situation characterized by no 
large-scale wars, continuous small wars, overall peace, 
and regional chaos caused by wars is the manifestation of 
such regular changes. Meanwhile, partial wars in turn 
drained the factors inducing large-scale wars. They have 
also become the essential means of the hegemonists to 
turn large-scale wars to small ones and tc continue to 
rival for hegemony and expansion. The contemporary 
changes in war show that the war formation in hisiory 
changes in light of the conditions, there is no specific 
form of war that is immutable, and a world war as a 
historical formation of war is not unavoidable. While 
saying that a world war is avoidable, Comrade Deng 
Xiaoping pointed out: “If a world war does not break out 
in this century, there will be more hope for peace in the 
next century.” (RENMIN RIBAO, 15 September 1985) 
On a another occasion, he said: “If there is a gratifying 
development of the Third World including China and of 
all of Europe in the 50 years of the next century, I think 
we Can genuinely remove the danger of war at that time.” 
(“Comrade Deng Xiaoping’s Important Speeches, Feb- 
ruary to July 1987,” Central Document Publishing 
House, 1987 edition, p 30) According to my understand- 
ing, there is a judgment of the strategic situation as well 
as a keen insight into the laws of modern wars in Deng’s 
thinking here. 


To acquire a correct understanding of the significance of 
the theory that a world war is avoidable, it is not enough 
to merely say that there is a possibility of avoiding a 
world war. Although the changing conditions mentioned 
above can check the outbreak of a large-scale war and 
change the track of war, they cannot eliminate the 
foundation of hegemonism. Hence, in the question of 
war and peace, when people have noted the regular 
changes which show that modern wars can be avoided, 
they cannot forget the existence of hegemonism. At 
present the international situation is tending to relax- 
ation. However, the confrontation and rivalry between 
the two superpowers, the United States and Soviet 
Union, on a series of major issues remain unchanged. 
Neither side has given up its contention for world 
hegemonism. Although their rivalry seems to be tense at 
a time and relaxed at another, the essence of seeking 
hegemony has not changed. Now all the countries includ- 
ing the United States and Soviet Union have started a 
competition on overall national strength focused on 
developing economy, science, and technology and pro- 
moting the development of military strength in order to 
maintain a strategic position in the next century. 
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Although this has decreased the danger of the outbreak 
of a world war in this century, it lays the condition for 
increasing the factors of a world war in the next century. 
Hegemonism is the root of modern wars. So long as there 
is hegemonism, there is a possibility of war. This is also 
a regular characteristic of modern war and peace. 


To sum up, the increase in the force of peace has 
outstripped that of war. Herein lies the hope to avoid a 
world war. Hence, we have every reason to put an end to 
the spiritual state of preparing to “fight large-scale, 
nuclear wars” and lose no time in shifting our army 
building and national defense construction onto the 
track of peaceful construction and the building of the 
modernization program. Meanwhile, the danger of war 
still exists. To genuinely realize peace and development, 
we should be prepared against the wars and partial 
conflicts forced on us by the hegemonists. Similarly, we 
also have ample reasons to increase the people’s sense of 
national defense, strengthen the modernization of the 
army and national defense in a planned and step by step 
manner, strive for the coordinated development of the 
modernization of national defense construction, indus- 
try, agriculture, science, and technology, and never be 
controlled by a lack of vigilance. 


‘New Developments’ in Human Rights Movement 
HK1101061389 Hong Kong MING PAO in Chinese 
11 Jan 89 p 8 


{Report: “Fang Lizhi Writes to Deng Xiaoping and 
Urges the Release of All Political Prisoners”’] 


[Text] In the past few days, there were some new 
developments in the human rights movement in China. 
A few days ago, the mainiand’s well-known dissident 
Fang Lizhi wrote to Chinese leader Deng Xiaoping, 
urging the release of all political prisoners. Hu Ping, 
chairman of the “Chinese Alliance of Democracy,” also 
maintained: The dispatchment to Shanghai of three 
members by the “Chinese Alliance of Democracy” to 
greet the release of Yang Wei from prison put the 
significance of human rights in first place. 


It has been reported that apart from suggesting the 
release of all political prisoners on the mainland, Fang 
Lizhi specifically named Wei Jingsheng. He said: Wei 
Jingsheng has already served nearly a decade in prison. 
To release someone like him would be a humanitarian 
gesture and would have a beneficial effect on China’s 
social ethics. 


On the 9th of this month, China released Yang Wei, 
member of the “Chinese Alliance of Democracy” who 
was jailed for his participation in the student demonstra- 
tions of the year before last. According to Taiwan's 
LIEN-HO PAO (UNITED DAILY NEWS), a tacit 
understanding was reached with the CPC, before the 
“Chinese Alliance of Democracy” sent its three mem- 
bers to meet Yang Wei on his release. During the current 
stay on the mainland, the three people would not recruit 
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new members and do publicity work and the CPC would 
allow them to come and go freely. That the three 
members of the “Chinese Alliance of Democracy” were 
expelled by the CPC widened the differences within the 
alliance, causing dissatisfaction over some actions taken 
by Former Chairman Wang Bingzhang. 


One source said: According to the original plan of the 
“Chinese Alliance of Democracy,” Tang Guangzhong, 
Huang Han, and Huang Wencheng should keep a low 
public profile as far as possible and refrain from stirring 
up trouble so as to pave the way for alliance members to 
make it easier to carry out open activities in the days to 
come. As the first step of their operation, they officially 
informed the Chinese Consulate that the three people 
would go to Shanghai to greet the release of Yang Wei 
from prison in the capacity of democracy alliance mem- 
bers and would not engage in any illegal activities. In the 
second step, although reporters were informed of their 
trip before they started, no information would be 
released so as to avoid irritating the CPC. In the third 
step, they would bring no documents with them, such as 
the magazine CHINA SPRING. 


However, Wang Bingzhang took different ways. Before 
the three people started their trip, he asked them in 
private to bring along a letter to Yang Wei, expressing 
respect for the sacrifice made by Yang Wei, a letter with 
a strong political flavor. In addition, they also brought 
copies of the magazine CHINA SPRING to the main- 
land. Their interview in Tokyo with reporters was also 
given open coverage. 


Article Views Basic Rights Laws 
HK1101071789 Beijing RENMIN RIBAO in Chinese 
6 Jan 89 p 5 


[Article by Zhang Shangzhuo (1728 1424 7763): “Protect 
Rights and Interests, Strengthen Management—Explor- 
ing the Guiding Ideology for the Legislation of the Press 
Law and Three Other Laws”} 


[Text] The report delivered at the 13th CPC National 
Congress clearly pointed out: “The essence of socialist 
democracy is that the people are masters of the country, 
genuinely enjoying all citizens’ rights and the power of 
administering the state, enterprises, and institutions.” 
“Since from time to time the rights of the masses are 
encroached upon, we should enact laws governing the 
press, publication, association, assembly, and proces- 
sion, and establish a people’s appeals system, so as to 
guarantee the citizens’ rights and freedom as stipulated 
by the Constitution. At the same time, we should put an 
end to abuses of those rights and freedoms.” To fulfill 
these requirements, the state organs concerned have set 
about or are setting about hammering out four laws 
including the press law, the publication law, the associ- 
ation law, and the assembly and procession law. 
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The first problem they came across in enacting the above 
four laws was the guiding ideology for the legislation. 
Since the 3d Plenary Session of the 11th CPC Central 
Committee, whether we should enact as soon as possible, 
as required by the task of developing people’s democracy 
and improving socialist legal system, these important 
laws on administrative management so as to safeguard 
citizens’ rights as stipulated by the Constitution, has 
been a matter of great public concern and also an 
important subject over which opinions are split. The 
13th CPC National Congress made it clear that it is 
necessary to have these important laws enacted as soon 
as possible. At present, the problem of whether we 
should work out these laws is settled. The problems, 
however, of what guiding ideology we should follow in 
drawing up these laws and what contents these laws 
should embrace reniain controversial. These problems 
warrant earnest discussion. 


One opinion holds that an erroneous ideological trend is 
found in society. Some people are engaging in organizing 
associations and assemblies under the signboards of 
demanding democracy and freedom, and arousing the 
masses to procession and demonstration at every turn, 
while others publish obscene or reactionary books, news- 
papers, and periodicals flaunting the banner of demand- 
ing freedom of speech and publication. Under the cir- 
cumstances, it is necessary to draw out relevant laws and 
apply them in dealing with these matters. This opinion 
believes, since these are laws on administration, it is 
necessary to emphasize “administrative management,” 
and work out various regulations to deal with matters 
related to the press, publication, association, assembly, 
procession, and demonstration so that there will be no or 
few anomalies, maintaining the situation of stability and 
unity. 


This opinion is quite reasonable upon hearing, but a 
closer examination shows it smacks of outdated conven- 
tional legal ideas. This position, rather than allowing the 
government, on behalf of the people, to do a good job of 
“administering” such matters as the press, publication, 
association, assembly, procession, and demonstration, 
thereby adequately ensuring that the people will exercise 
the rights as prescribed in the Constitution, advocates 
applying the laws in “disciplining the people” so that 
they will not “create disorders” in these respects. The 
comrades holding this opinion generally avoid talking 
about or only vaguely refer to the fact that freedom of the 
press, publication, association, assembly, procession, 
demonstration, and so on are citizens’ basic rights stip- 
ulated in explicit terms in the Constitution. They only 
emphasize enforcing the corresponding laws to “disci- 
pline” and “restrain” people from “abusing” these 
rights, and do not talk or little talk about making use of 
the laws to ensure that the people will “legitimately” 
exercise these constitutional rights. They in essence 
regard the “laws” as means for the ruler to “control” or 
“apply sanctions against the people” so that the domi- 
nation will be maintained. This conventional but out- 
dated legal idea does not meet the requirements of a 


FBIS-CHI-89-007 
11 January 1989 


people’s democratic country where the people are mas- 
ters. It is high time that this outdated legal idea be 
corrected. In a people’s country, it is obligatory upon the 
objects of administration laws to subject themselves to 
the control of law-enforcing personnel, while it is oblig- 
atory on law-enforcing personnel to “administer accord- 
ing to law.” Whoever breaks the law should be prose- 
cuted. The principle of all being equal before the law 
should be adhered to in China’s administration laws. 


Being diametrically opposed to the above opinion, 
another opinion advocates enacting the said laws as soon 
as possible so that the citizens’ basic rights in question, 
as stipulated by the Constitution will, be guaranteed. 


This opinion maintains that these laws should be defi- 
nitely enacted as “laws guaranteeing the people’s basic 
rights,” and the constitutional principles should find 
clear expression in these laws, so that the citizens’ basic 
rights in question will be truly safeguarded. While the 
comrades holding this view quote Article 35 in the 
Constitution, which stipulates that “citizens of China 
enjoy freedom of speech, correspondence, the press, 
assembly, association, procession,” they used to deliber- 
ately or otherwise ignore Article 5! of the Constitution, 
which goes as follows: ““The exercise by citizens of the 
PRC of their freedoms and rights may not infringe upon 
the interests of the state, of society, and of the collective, 
or upon the lawful freedoms and rights of other cit- 
izens.” They generally speak of citizens’ rights to the 
neglect of their obligation. They emphasize or only talk 
about restraining the government and its working staff 
from infringing upon citizens’ rights (or the rights of 
other objects of administration laws), neglecting, talking 
little of, or altogether shying away from the necessity of 
preventing citizens (or other objects of administration 
laws) from infringing upon the interests of the state, of 
society, and of the collective, or upon the constitutional 
freedoms and rights of other citizens. 


This opinion appears to be reasonable. Ours is a people’s 
country, and it is necessary that the people’s rights, the 
basic constitutional rights in particular, be guaranteed. 
But if we enact the above laws along this line, the laws 
are likely to become mere empty declarations. The 
reason is that though we have drawn up articles guaran- 
teeing the freedom of the press, publication, association, 
assembly, procession, and demonstration for the people, 
the people will not really enjoy those rights if the 
government fails to improve its administration and 
bring to justice those troublemakers, who, throwing their 
duties overboard, arbitrarily encroach on the interests of 
the state, of the collective, or on the lawful rights and 
interests of other citizens. 


It is well known that declarations are different from laws. 
The basic contents of laws refer to the rights and duties 
of interested parties, while declarations refers to rights. 
The four laws concerning citizen’s basic rights should, on 
the one hand, clearly define the rights and duties every 
citizen (or other objects of administration laws) has in 
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these respects, and on the other, explicitly define the 
rights and duties the government, which stands for the 
interests of the people, and its working personnel have in 


these respects. 


A third opinion maintains that we should take “guaran- 
teeing the rights” and “improving administration” into 
account simultaneously. Neither should be overempha- 
sized at the expense of the other. It is necessary to 
emphasize guaranteeing the basic rights and strengthen- 
ing management at the same time. At present, quite a lot 
of comrades agree to enact the laws in question along this 
line. However, controversies over differing opinions 
continue, and the of how to understand the 
report delivered at the 13th CPC National Congress has 
yet to be settled. 


Comrades holding this opinion also make a point that we 
should lay particular emphasis on “guaranteeing the 
basic rights,” rather than making no distinction between 
them while taking both into consideration. This opinion 
conforms to the spirit of the said report at first hearing, 
and it is acceptable to more and more people. I am 
basically in favor of the opinion that we should take both 
points into account, but I think the opinion is still open 
to question. If we work out articles of the laws taking this 
opinion as the guiding ideology, the laws are also likely 
to turn into empty declarations if we fail to deal with the 
problems concerned properly. In my opinion, it is nec- 
essary to take “guaranteeing the basic rights” and 
“improving administration” into account, but the latter 
should serve the purpose of the former. In essence, all 
these laws deal with constitutional rights for the people 
and specific articles regarding the protection of citizen’s 
rights in these respects should be enacted according to 
Article 35 of the Constitution. It is likewise necessary to 
hammer out articles to restrain citizens from violating 
the duties stipulated in Article 51 of the Constitution. 
But it should be clearly understood that the articles to 
“improve management” are drawn out for effecting the 
overall objective of “safeguarding the basic rights.” We 
should not separate “improving management” from 
“safeguarding the basic rights.” The two should be 
supplementary rather than antagonistic to each other. It 
is for better “safeguarding the basic rights” that we 
“improve administration.” 


Guangzhou University Students in Protest March 
HK1001022789 Hong Kong SOUTH CHINA 
MORNING POST in English 10 Jan 89 p 10 


[By Lai Pui-Yee) 


[Text] About 200 local students of a Guangdong univer- 
sity marched over the weekend in protest against alleged 
violence by Hong Kong and Macao students and bad 
campus management, sources said yesterday. 
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An official of the University of Mr Dai 

told the SOUTH CHINA MORNING 
POST the authorities had met 200 local students on their 
request to discuss campus security problems on Saturday 
{7 January]. 


The locals complained that conditions on the campus 
had so deteriorated as to jeopardise their safety. 


They said that on Christmas Eve and New Year's Eve, 
gangs attacked their hostels, breaking windows and hit- 
ting walls with bottles of water. 


The incident triggered a wave of wall posters on the 
campus with the locals accusing Hong Kong and Macao 
students of violence. 


An investigation is being conducted by a committee at 
the university, which has 6,000 students, about 1,600 of 
w..0m are from Hong Kong and Macao. 


The committee is headed by the secretary-general and 
headmaster of the university and comprises representa- 
tives of the departments of security, hostel management 
and student affairs. 


Sources said there had been clashes between the various 
student groups arising from complaints that foreign 
students got better treatment than the locals. 


Most of the Hong Kong and Macao students are said to 
have better accommodation and get a nominal yearly 
stipend of about HK$1 ,000. 


In early 1987 a clash was blamed on North Korean 
students who reportedly assaulted Hong Kong students. 


More recently, 10 foreign students attending Jinan Uni- 
versity were expelled because of misbehaviour such as 
gambling and “racketeering in motorcycles”. 


One of those expelled came from Macao and nine came 
from Hong Kong. 


Hong Kong Basic Law Drafters Continue Meeting 


Some May Air Grievances at NPC 
HK1101031989 Hong Kong HONGKONG STANDARD 
English 11 Jan 89 p 2 


ext] Basic Law drafters Martin Lee Chu-ming and 
zeto Wah may take their grievances about the mini- 
constitution to the National People’s Congress in Beij- 
ing. 
They decided on the action after discovering that the 


Basic Law Drafting Committee might produce a draft 
dismissing all dissenting views. 
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“It is one of the options, and is becoming a very likely 
option,” Mr Lee told THE HONGKONG STANDARD 
in Guangzhou last night. 


The two are attending the week-long meeting of the 
Eighth Plenary Session of the Basic Law Drafting Com- 
mittee. 


Mr Lee said whether they took their case to Beijing 
depended on their ability to enlist the support of three 
other drafters and to have the mainstream model 
replaced by the model proposed by the Group of 190. 


Last night, Mr Lee was busy lobbying drafters to support 
his 32 amendments. 


Both objected to the provision requiring that all deci- 
sions be approved by a two-thirds instead of a simple 
majority. 


“One mainland drafter told us there was no precedent 
where China’s legislation has to be approved by a two- 
thirds majority. 


“If we now approve it by a two-thirds majority, people in 
Hong Kong may think there will be no room for 
improvement,” Mr Lee said. 


bility for Hong Kong Chief Discussed 
HK1101031189 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 89 pp 1, 2 


[By Chris Yeung in Guangzhou] 


[Text] Civil servants could seek election as Hong Kong’s 
chief executive after 1997 without quitting their jobs, a 
senior Chinese official, Mr Lu Ping, said yesterday. 


But he said that in order to preserve their impartiality, 
civil servants should stand in their personal capacity and 
refrain from taking part in the elections through political 
parties. 


The deputy director of the Chinese State Council’s Hong 
Kong and Macao Affairs Office told reporters in 
Guangzhou that government officials should also take 
part in future elections for the legislature. 


Mr Lu said the Basic Law drafters were studying whether 
officials should be allowed to retain their government 
posts when campaigning for election. 


His remarks indicated that Beijing intended to relax 
Hong Kong’s existing electoral provisions which bar civil 
servants from standing for an elective office. 


Under present rules, Hong Kong civil servants, now 
numbering 180,000, have to resign from the service if 
they want to stand for the Legislative Council, the 19 
district boards and the two municipal councils. 
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The Sino-British Joint Declaration on the future of Hong 
Kong requires that the chief executive be selected 
through either consultations or elections. It also stipu- 
lates that the post-1997 legislature should be elected. 


Influential politicians including Legislative Councillor 
Stephen Cheong Kam-chuen have advocated that top 
Government officials be elected to the future lawmaking 
assembly through a grand electoral college. 


Mr Lu said: “Of course, civil servants can stand for 
elections. The Basic Law has no such restriction. 


“It’s hard to say now whether they should resign if they 
stand for elections. There should be more studies. What 
if the civil servants who quit the job for the polls are 
defeated? 


“The post of chief executive will be a full-time job. He 
will get a salary. A legislator might face financial diffi- 
culties if he can only rely upon the honorariums and has 
no other job.” 


He added that the present requirements are too ambig- 
uous and need to be further studied for inclusion in the 
special administrative region’s electoral laws. 


“Civil servants should take part in elections as a neutral 
figure and should not be involved in any parties. 


“There might be chaos should government officials 
represent different political parties in future polls. In 
that case, they should resign,” said Mr Lu. 


Mr Lu and Mr Li Hou, another deputy director of the 
Hong Kong and Macao Affairs Office, shared the view 
that it was not “appropriate” to rule out civil servants in 
future elections for chief executive. 


Mr Li said: “They are familiar with the operation of the 
government machinery and are more neutral. I shouldn’t 
say anymore. Otherwise, I’d seem to be urging the future 
chief executive to be solely taken up by civil servants. 


“After all, the chief executive will be elected. It’s up to 
Hong Kong to determine whether the top job should go 
to a civil servant or not.” 


Although civil servants should be allowed to stand for 
elections, Mr Li said they should not take part in the 


campaign through political groups. 


The latest political proposal says the first three chief 
executives should be elected by a broadly-based election 
committee. 


Mr Li said the electoral body could name candidates 
from the civil service in the future. 
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“The civil servants do not necessarily have to take the 
initiative in joining the polls. They can be selected by 
others,” he said. 


Leading liberals, Mr Martin Lee Chu-ming and Mr Szeto 
Wah, were making a last-ditch lobbying effort last night 
to win support from other Basic Law drafters for the 
Group of 190 proposal before the deadline for proposing 
new amendments closes later this afternoon. 


They also plan to send their views directly to the Chinese 
National People’s Congress Standing Committee if their 
suggestions, in particular the blueprint for the post-1997 
political framework, were defeated and excluded from 
the second draft. 


The lobbying drive follows the endorsement of a set of 
working regulations and agenda governing the week-long 
plenum among drafters at the second day discussion 
yesterday. 


Mr Lee voted against the two while Mr Szeto abstained. 
Mr Tam Yiu-chung and Mr Duanmu Zheng also 
abstained from voting on part of the regulations. 


One crucial game rule stipulates that proposed amend- 
ments have to be signed by at least five drafters before 
they can be tabled for a round of voting and before the 
final option is made. 


All the provisions in the second draft have to be 
approved by a two-thirds majority, or 37 of the 55 
members. 


Of the 51 members attending, 31 are mainlanders. 


Mr Lee said: “The present procedure implies any pro- 
posal cannot be endorsed if they are not supported by the 
mainland members. You get nowhere near two-thirds. 


“Now that the game rules have been decided we have no 
choice but to join. Even if we fail to get enough signa- 
tures we can still say we have done our best.” 


Mr Lee admitted there were grave difficulties in meeting 
the basic requirement of support from five members, 
adding that the Group of 190 proposal might not even be 
raised before voting. 


The chairman and vice-chairmen will meet tonight to 
study the proposed amendments before the proponents 
table their suggestions tomorrow morning. 


All conflicting proposals including the one championed 
by moderates and the Group of 88 will be chosen by 
secret ballot on Friday. 


Only the final proposal will be written into the second 
draft to be submitted to the NPC Standing Committee 
next month. 
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Mr Szeto Wah who abstained from voting on the work- 
ing rules and agenda said the inclusion of minority views 
would help pin-point the problem areas needed to be 
tackled during the second round of consultation. 


Draft Law Will Need Two-Thirds Majority 
OW 1101120989 Beijing XINHUA in English 
1523 GMT 10 Jan 89 


[Text] Guangzhou, January 10 (XINHUA)—The second 


day morning. In the afternoon the propais will be put 
to the vote. 


The second draft, when adopted at the current session, 
will be published by the Standing Committee of the 
National People’s Congress in order to canvass public 
opinion. 


The spokesman also announced that any five of the 
drafting committee members can put forward proposals 
for revising any article of the new draft. The chairman 
and vice-chairmen of the drafting committee will make a 
decision on whether or not the proposals are to be put to 
a vote of all the members. If the proposals win two- 
thirds’ support, they will replace the articles in the draft. 
The voting will be conducted on Friday morning. 


Top Officials Cleared in Corruption 
HK1101100189 Beijing CHINA DAILY in English 
11 Jan 89 p 1 


[By staff reporter Chang Hong) 

[Text] Three top officials have been cleared in the first of 
many investigations into corruption in high places in 
government and the Party. 


a comacanididiote 
centres where the public could 

emcee Dely | Gnd towne 30, a: ans hee 
reported misconduct by more than 24,000 people, 
including 17 provincial and ministerial-level officials. 
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Investigations into three of the 17 cases involving high- 
ranking officials had been completed, and the results 
suggested these three officials had not committed any 
crime, said Zhang Siqing, the Deputy Procurator-Gen- 
eral of the Supreme People’s Procuratorate. 


Another senior official from the procuratorate said that 
cases concerning the other 14 high-ranking officials were 
being investigated by either procuratorial bodies or 
disciplinary-inspection committees of the Party. 


Zhang said that of the 24,700 government and Party 
workers reported to the corruption centres, 12,000 were 
Party members, 200 were bureau chiefs and 2,000 were 
section chiefs. 


Zhang said that the country’s procuratorates have so far 
investigated 21,000 cases, mostly of bribery and embez- 
zlement. They have been aided by 101,000 pieces of 
information provided by the public through the report- 
ing centres. According to Zhang, much of the informa- 
tion reported to the centres has concerned alleged brib- 
ery and embezzlement. 


Thirty-four per cent of the total number of reports and 
45 percent of the cases handled involved allegations of 
bribery and embezzlement, he said. 


Organized Crime 


Such cases often involved people in charge of the finan- 
cial affairs of enterprises and institutions, he added. 
More than 4,700 directors, managers or Party secretaries 
were accused of taking bribes and embezzlement. 


Both the number of bribery and embezzlement cases and 
the amount of money involved in such cases have 
increased sharply in recent years. 


About 900 such cases were handled by procuratorial 
organs between July | and November 30, 1988. Of those 
900 cases, 15 involved more than | million yuan each. 


Organized economic crime is also on the increase, Zhang 
revealed, for example, that 76 drivers and conductors 
working for Shenzhen Bus Company had formed an 
Organization to forge bus tickets. They had embezzled 
$10,000 yuan. 


Also at yesterday's news briefing, a set of rules governing 
the corruption-reporting system was announced. 


The rules specify the reporting procedure, means of 
protecting those wnc make reports and rewards if reports 
prove accurate. 


The corruption-reporting centre run by the Supreme 
People’s Procuratorate opened yesterday near Tianan- 
men Square in Beijing. The telephone number there for 
reporting alleged corruption—541850—has been avail- 
able for six months. 
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BAN YUE TAN on New Choices for CYL 
OW 1101040189 Beijing BAN YUE TAN in Chinese 
No 23, 10 Dec 88 pp 12-14 


[Article by Liu Binjie, director of the CYL Central 
Committee Propaganda Department, entitled “The New 
Choices We Are Facing—A Heart-to-Heart Talk With 
CYL Cadres”] 


[Text] The Chinese Communist Youth League [CYL], as 
a competent assistant and fine reserve force of the CPC, 
has made indelible contributions in the past, and will 
continue to play its irreplaceable role. However, the 
sense of being lost has become a modern phrase in the 
current situation. Recently, this writer had an opportu- 
nity to have discussion with a number of CYL cadres. In 
their talks, they disclosed a strong sense of being lost and 
raised a number of questions: Why have large numbers 
of league cadres not been promoted to leading positions 
as in the past? Why have the words spoken by the CYL 
lost their appeal? Why are some party organizations not 
eager to support the work of the CYL as they used to do? 
Why are league cadres in some areas poorly paid? Do we 
have a future in working in the CYL? 


As a result, some people are inclined to reevaluate their 
potential and reexamine their future in an attempt to 
find a better career for themselves. 


This situation has compelled us to reexamine the CYL’s 
work, both past and future. The conclusion is that the 
work of the CYL is faced with new choices. 


During the revolutionary process in the 1960's, the CYL, 
as a competent assistant and reserve force of the CPC, 
was active in China’s political arena. It trained a large 
number of young communists to serve as outstanding 
young cadres of the party, thus winning the trust of the 
party and young people. Today, under the condition of 
reform and opening to the outside world, the old activity 
mechanism of the CYL has lost its vitality. Thus, its 
social functions, forms of activities, and organization are 
confronted with a rigorous challenge. 


The all-around reform, centering on economic construc- 
tion and transformation of the economic structure, is 
changing the CYL’s old activity mechanism. For a time, 
the CYL had been playing mainly a political role. After 
the party shifted the focus of its work to economic 
construction, how should the CYL participate in eco- 
nomic work? Since the system of the plant manager 
assuming full responsibility was adopted by enterprises, 
should the CYL listen to the manager or to the secretary 
of the plant’s party committee? What role should the 
CYL play in economic activities? 


Various responsibility systems have been introduced 
with the development of economic structural reform. No 
CYL activities are permitted during working hours; as 
enterprise management has been strengthened, CYL 
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activities aimed at fulfilling production plans have been 
suspended, and it has been difficult to organize activities 
having nothing to do with economic efficiency. Thus, the 
CYL’s old forms of activity can no longer be applied. 


Reform of the political system requires that the CYL 
comprehensively exercise its social functions. It also 
requires that the party and the CYL, and the CYL and 
the government be separated, that CYL organizations 
should not only play a role in assisting the party and as a 
bridge to link the party and the government with young 
people, but should, what is more important, restore their 
feature as true mass organizations and represent the 
interests of young people. The fatal weakness of CYL 
Organizations is their being unable to represent the 
specific interests of young people, thus losing their 
attractiveness and appeal. 


Reform and construction need a large number of entre- 
preneurs and modern managers who know both politics 
and economy. Cadres who possess only political knowl- 
edge can no longer meet the needs of reform and opening 
to the outside world. As a result, only league cadres who 
have specialized economic knowledge and who can also 
do ideological work among the masses are welcome. But, 
as most CYL cadres are not familiar with economic work 
and have never been trained in business management, 
they feel lost. 


The rise in young people’s awareness of democracy and 
the shift to pluralism in their thinking have placed higher 
demands on the work of the CYL organization. Young 
people are demanding election of their “leader” by 
democratic means and CYL members are demanding 
full democracy in organizational activities; as a result, 
education in general can no longer satisfy them. All these 
strongly indicate that the CYL must no longer stick to 
the old ways. 


In the period of transition from the old to the new 
system, the CYL is confronted with a challenge. This is 
inevitable, and there should be no illusions about follow- 
ing the beaten track. The only way open is to begin 
reform to change the present situation. 


Reform and construction need a large number of leaders 
familiar with economic work and management, and also 
good at ideological work. As a result, more party and 
government cadres have been promoted from enterprises 
and from cultural and educational circles. Correspond- 
ingly, fewer CYL and other political cadres have been 
promoted compared with the past. Unable to understand 
these changes, some people say there is no future for a 
CYL cadre. Hence the worry and lamentations. 


Party and government cadres have a bright future. 
People engaged in other work also have a good future. It 
is not one’s profession, but what one does with it that 
determines one’s future. The old practice—promotion 
from CYL cadres to party and government cadres and 
from lower to higher rank—must be transformed. It is 


National Crime-Control Center Opens in Beijing 
OW1101142989 Beijing XINHUA in English 
1659 GMT 10 Jan 


[Text] Beijing, January 10 (XINHUA)—A crimes-con- 
trolling center was set ur «ere today under China's 
People’s Supreme Procura te at Gate 27, Dongjiao- 
min Street, Dongcheng District of this capital. 


Just few minutes after the center declared the opening of 
its business, four visitors from outside Beijing entered 
the center’s reception room. 


Three of the four came from a factory in Yangzhou City, 
east China's Jiangsu Province, and another one is from a 
rural primary school in north China's Inner Mongolia 
Autonomous Region. 


Cases they have reported involved embezzlement and 
misappropriation ~ @ of public funds, an official from the 
center sai 
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Beside the reception room, the center also is responsible 
for handling cases reported through letters from citizens, 


The original anti-corruption hotline: 541850, opened 

last June by the Supreme Procuratorate, has turned to 

ee ee, SEs Cee ee 
y. 


The crime-controlling center will mainly deal with cases 
of embezzlement, bribery, violation of citizens’ demo- 
cratic rights and dereliction of duty. 


All Chinese citizens including compatriots from Taiwan, 
Hong Kong and Macao, as well as Overseas Chinese and 
foreign people are welcome to expose crime to the center, 
Zhang said. 


A set of provisional regulations on crime reporting was 
published here today by the Supreme People’s Procura- 
torate to protect citizens rights of reporting crimes and 
help improve the system of crime reporting. 


The regulations will be implemented on a trial basis, 
beginning today. 


Li Peng Signs Order on Psychopharmaceuticals 
HK1101024189 Beijing RENMIN RIBAO in Chinese 
5 Jan 89 p 5 


[“Li Peng Signs State Council Order on Psychopharma- 
ceuticals”] 


[Text] The 24th Order of the State Council of the PRC 


“The Procedures for the Administration of Psychophar- 
maceuticals,” which were adopted on 15 November 
1988 at the State Council’s 25th Executive Meeting, are 
now promulgated for implementation. 


Premier Li Peng 
27 December 1988 


Wang Zhen Meets Late General’s Relatives 
OW1101111989 Beijing XINHUA in English 
1640 GMT 10 Jan 89 


[Text] Changsha, January 10 (XINHUA)—Chinese Vice 
President Wang Zhen and other leaders today met more 
than 30 relatives of Tao Zhiyue in Changsha, capital of 
Hunan Province. 


Tao, who died on December 26 last year, was a general of 
the Chinese People’s Liberation Army. 


Among the relatives who were present at the meeting 
were five of Tao’s kinfolks from Taiwan. 
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During the meeting, Wang praised Tao as a patriotic 
general, a fine son of the Chinese nation and a loyal 
communist fighter. 


One of Tao’s remarkable contributions is that he led an 
uprising with 100,000 of his men in Xinjiang in Septem- 
ber 1949, Wang said. 


The uprising helped the People’s Liberation Army enter 
Xinjiang, which accounts for one sixth of China’s terri- 
tory, Wang said. 


Jiang Zemin at Retired Cadres Ceremony 
OW 1001 184189 Shanghai JIEFANG RIBAO in Chinese 
30 Dec 88 p 1 


[Excerpt] A ceremony to decorate retired cadres of the 
maritime units of the People’s Armed Police was sol- 
emnly held yesterday at the Police Hall in Shanghai. 
Thirty old cadres, including Jiang Guangmin, and 
another 58, including Chen Zhaojin, were, respectively, 
awarded the PLA Independence Medal of Honor and the 
PLA Victory Medal of Honor. 


Jiang Zemin, member of the Political Bureau of the CPC 
Central Committee and secretary of the Shanghai 
Municipal CPC Committee; Zhu Rongji, mayor of 
Shanghai Municipality, and other leading comrades 
attended the ceremony. [passage omitted] 


Panchen Lama Attends Lhasa Service 
OW1101131789 Beijing XINHUA in English 


1444 GMT 10 Jan 89 


[Text] Lhasa, January 10 (XINHUA)}—Baingen Erdini 
Qoigyi Gyaincain (Panchen Lama), honorary president 
of the Buddhist Association of China, today paid hom- 
age to the statue of Sakyamuni, founder of Buddhism, at 
the Johkang Temple in Lhasa, capital of the Tibet 
Autonomous Region. 


Baingen, also vice-chairman of the Standing Committee 
of the National People’s Congress, is now in Tibet to 
preside over a ceremony for the opening of a renovated 
Buddhist mourning complex in Xigaze. 


After paying homage to Sakyamuni’s statue, Baingen 
chanted the Buddhist “longevity” sutra with living bud- 
dhas and lamas who were accompanying him. 


In the temple courtyard he was greeted by thousands of 
Tibetan farmers and herdsmen from the region as well as 


from Qinghai and Gansu Provinces. 


At the religious service were also Pagbalha Geleg Namg- 
yai, vice-chairman of the National Committee of the 
Chinese People’s Political Consultative Conference, and 
Raidi, deputy secretary of the Tibet Regional Party 
Committee. 
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Praises of M Hall 
OW 1101110689 Beijing XINHUA in English 
1621 GMT 10 Jan 89 


[Text] Lhasa, January 10 (XINHUA)—The rebuilding of 
the mourning hall complex for deceased Panchen Lamas 
is a fine example of the implementation of the Chinese 
Communist Party's religious policy, Baingen Erdini 
Qoigyi Gyaincain (Panchen Lama) said tonight at a 
Banquet in Lhasa, capital of the Tibet Autonomous 
Region. 


Baingen, honorary president of the Buddhist Associa- 
tion of China, is now in Tibet to preside over the 
reopening of the mourning hall complex, where the 
remains of the fifth to the ninth Panchen Lamas are 
enshrined. 


He said that he and other believers are pleased with the 
rebuilding of the mourning hall complex in the Zhaxi 
Lhunbo Lamasery in Xigaze, as well as the restoration of 
other laoaseries destroyed during the “Cultural Revolu- 
tion” (1966-1976). 


The banquet was given by Raidi, deputy secretary of the 
Tibet regional party committee. 


Editorial on Reform, of PLA in 1989 
HK1101045389 Beijing JIEFANGJUN BAO in Chinese 
1 Jan 89 pl 


{Editorial: “Win New Victories in the Reform and 
Building of Our Armed Forces”} 


[Text] With the arrival of the year 1989, China has 
entered another year of reform. At a time when the old 
year is being replaced by the new, we extend our heart- 
felt new year greetings to all the comrades of our Armed 
Forces and the broad masses of our readers inside and 
outside the forces! 


The year 1988, was a year in which the people of our 
country continued to deepen reform in all fields and our 
Armed Forces continued to advance forward by over- 
coming one difficulty after another. In 1988, our Armed 
Forces conscientiously studied and carried out the spirit 
of the 3d Plenary Session of the 13th CPC Central 
Committee and carried out education on the current 
situation and tasks among the broad masses of officers 
and soldiers. As a result, the broad masses of officers and 
soldiers became more enthusiastic in supporting reform. 
The promulgation and enforcement of the “Three Reg- 
ulations of Cadres” and the “Regulations of Soldiers on 
Active Service” also helped to push forward the regular- 
ization of our troops and change the face of the PLA. In 
1988, the Central Military Commission also solemnly 
conferred honors medals to retired PLA officers, dem- 
onstrating the respect of the whole Army and the people 
of the whole country for veteran comrades. All these 
activities effectively strengthened the sense of glory and 
the sense of mission among all our comrades and pushed 


FBIS-CHI-89-007 
11 January 1989 


ahead with the development of all types of Armed Forces 
work. Gratifying achievements have also been made in 
military training, political work, logistic guarantee, the 

t of science and technology relating to 
national defense, the building of military academies, the 
training of qualified personnel capable of doing both 
military and civilian work, the forging of closer ties 
between the Army and the people on the one hand and 
between the Army and the government on the other, and 
so on. Through their battles to defend the territory and 
territorial waters of our motherland and their struggle 
against various natural calamities, the broad masses of 
the officers and soldiers of the PLA and the People’s 
Armed Police Forces won the trust of and praise from 
the people of our country with their sincere patriotic 
spirit and their serving the people with heart and soul. 
All the officers and soldiers of our Armed Forces, espe- 
cially comrades who live and fight in the border areas, on 
the islands, the plateaus, in deserts, and some other areas 
where conditions are harsh, and comrades who live and 
work at the grass-roots level, fully demonstrated the 
“five types of revolutionary spirit,” strived hard to 
become servicemen with lofty ideals, moral integrity, 
education, and sense of discipline, subordinated their 
own interests to the interests of the whole, devoted 
themselves to the cause of national defense, made great 
contributions to the people, and added splendor to the | 
August Army Flag. 


With the elapse of time and the development of the 
entire situation in our country, we finally said goodbye 
to the year 1988 and entered the year 1989. In 1989, our 
Armed Forces should continue to conscientiously carry 
out the spirit of the 3d Plenary Session of the 13th CPC 
Central Committee and the spirit of the recently con- 
cluded enlarged meeting of the Central Military Com- 
mission, resolutely keep politically in line with the CPC 
Central Committee, actively support the state in the 
course of improving the economic environment, rectify- 
ing the economic order, deepening overall reform, and 
prudently push forward the reform and building of our 
Armed Forces in a planned way. The international 
situation is now experiencing an historical turn; the 
whole world is turning from confrontation and tension 
to dialogue and detente. However, the various factors 
that make for turbulence and tension in the world are yet 
to be eliminated. Therefore, we should bear in mind the 
fundamental duty of our Armed Forces, make unre- 
served efforts to consolidate our national defense, safe- 
guard the safety of our country as well as the sovereignty 
and territorial integrity of our country, and guarantee a 
peaceful en’ ‘ronment for our country’s reform and con- 
struction. We should make overall arrangements for our 
various types of work in accordance with the criterion of 
combat effectiveness, smooth out various internal rela- 
tions, solve various contradictions, and regard raising 
the combat effectiveness of our troops as the starting 
point and the basic content of the reform and building of 
our Armed Forces. 
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We should make greater efforts to carry out education on 
the current situation among our troops. This is of para- 
mount importance to enabling our Armed Forces to keep 
politically in line with the CPC Central Committee and 
successfully carrying out the reform and building of our 
Armed Forces. Education on the current situation is, in 
fact, education on the general principles and policies of 
reform and opening up to the outside world and on the 
theory, line, general principles, and specific policies set 
forth by the 13th CPC National Congress. Such educa- 
tion should be centered on guiding the broad masses of 
officers and soldiers to correctly understand the situa- 
tion of the decade-long reform to fully affirm the great 
achievements made by the decade-long reform, correctly 
analyze the existing difficulties and problems so as to 
reach the understanding that all the present difficulties 
and problems are ones which have emerged in the course 
of the advancement and development of our country and 
can therefore be overcome, and correctly view the read- 
justment of various interests in the course of the reform 
sO as to consciously subordinate their personal interests 
to the interests of the whole. We should further arm our 
minds with the spirit of the 13th CPC National Congress 
and view reform with an historical and developing 
dialectical viewpoint to strengthen our capacity to with- 
stand the strains of reform and more confidently unite 
the people of all nationalities of our country to strive for 
the new victories in reform and opening up to the outside 
worid. 


We should raise the combat effectiveness of our troops 
mainly by strengthening training and management. 

Since military training is the regular and central work of 
our troops, the departments concerned at various levels 
should regard the strengthening of military training as 
their common duty and task and should thereby adopt 
effective measures to ensure the implementation of 
military training and improve its quality. Since some 
units still have problems in respect to style, discipline, 
and so on, we should try to tackle those problems in an 
all-around way by strengthening military training, carry- 
ing Out ideological education, establishing and perfecting 
the relevant laws, regulations, and systems, improving 
our administrative management, and so on. The 
“Program for Army Building at the Grass-Roots Level,” 
which has already been promulgated and enforced, is the 
basic foundation of our work at the grass roots level and 
also the law and regulation governing our work at the 
grass-roots level in the meantime. Therefore, we should 
implement the “Program for Army Building at the 
Grass-Roots Level” to the letter in a down-to-earth 
manner. The PLA organs at various levels should 
actively provide guidance to the units at the grass-roots 
level with regard to Army building according to the 
“Program for Army Building at the Grass-Roots Level.” 
Likewise, the units at the grass-roots level should also 
carry out Army building according to the “Program for 
Army Building at the Grass-Roots Level” and should try 
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to improve their work in the course of enforcing the 
“Program for Army Building at the Grass-Roots Level” 
to bring about a fundamental change in the grass-roots 
units. 


Carrying out production and management, broadening 
sources of income, and reducing expenditure also con- 
stitute undeniably important aspects of strengthening 
Army building. That our troops carry out appropriate 
scale production and management at a time when our 
country is concentrating all its efforts on economic 
construction will be beneficial to our country, our peo- 
ple, and our Army. Carrying out appropriate scale pro- 
duction and t is also of vital importance to 
our Armed Forces at a time when our military expendi- 
ture is obviously insufficient. All the comrades of our 
Armed Forces should continue to exercise restraint, be 
prepared to tighten their belts for a few more years, and 
carry out Army building through thrift and hard work. 
We should make great efforts to correctly handle the 
relationship between production and management on 
the one hand and military and political training and 
some other types of work on the other to unify economic 
results with military results and enable our production 
and management to better serve the purpose of strength- 
ening Army building and raising the combat effective- 
ness of our Armed Forces. 


In order to successfully accomplish various types of work 
in 1989, we should bring into full play our political 
advantage. To this end, we should make every possible 
endeavor to the party's leadership and give 
full scope to the party’s role of central leadership, guar- 
antee, and supervision. We should therefore rigorously 
enforce the organizational disciplines and obey orders in 
all our actions. We should make redoubled efforts to 
strengthen and improve our ideological and political 
work and continue to develop the spirit of serving the 
people heart and soul, the spirit of devotion, and the 
spirit of hard struggle. Our past experiences tell us that in 
order to strengthen Army discipline, leaders should take 
the lead in the above mentioned endeavors. Conscien- 
tiously rectifying the style of leadership is an important 
prerequisite for enhancing the enthusiasm of the officers 
and soldiers of our Armed Forces, increasing the unify- 
ing force of our troops, and promoting the reform and 
building of our Armed Forces. In the new year 1989, the 
leaders of our Armed Forces at various levels should 
advocate the pragmatic spirit, overcome a propensity for 
boasting and exaggeration, make vi efforts to 
carry out Army building, honestly perform their official 
duties, go deep into the realities of life, be responsible 
and accountable, rigorously enforce Army discipline, 
and strictly enforce orders and prohibitions. We are 
convinced that so long as the leaders of our Armed 
Forces at various levels take the lead in developing the 
aforesaid style and fine spirit, the reform and 
building of our Armed Forces will certainly achieve even 
greater successes in 1989. 


The year 1989 is the last in the 1980's and marks the 
40th anniversary of the founding of the PRC. We are 
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now faced with a great task. All the comrades of our 
Armed Forces should work hard with one heart and one 
mind and make active efforts to carry out Army building 
under the leadership of the CPC Central Committee and 
the Central Military Commission to push the revolutio- 
nization, modernization, and regularization of our 
Armed Forces to a new and higher level! 


Limitations of Price Lever in | 
HK1001151389 Beijing RENMIN RIBAO in Chinese 
9 Jan 89 p § 


[Article by Wu Fangwei (0702 2455 0251): “Limitations 
of the Price Lever in Economic Regulation”) 


[Text] Something has been achieved in the price reform 
in the past 10 years. A distorted price structure has been, 
to a certain degree, corrected. There have been some 
changes in the situation of the management system 
imposing too rigid controls. The price lever has played a 
positive role. But the negative effects that have been 
produced, such as letting “the fierce tiger loose,” the 
unmanageable rise in commodity prices, the state being 
in a financial plight in years of economic growth, and so 
forth, have also aroused us to study the difficulties and 
limitations of the price lever in economic regulation in 
retrospect, so that we can recognize and wield this lever 
from a still higher plane. 


First, the necessary conditions for prices “spontane- 
ously” and actively regulating the economy do not exist 
in our country. The natural result is that “given liberal- 
ization, things become chaotic.” Marxist economics tells 
us that through the harmony or disharmony of price and 
value, the law of value can, according to social demand, 
regulate the proportionate distribution of resources in 
various sectors, thus enabling various links of the 
national economy to operate in an orderly manner. But 
the mechanism playing such a role must at least be 
accompanied by the following conditions: 


a) The only aim that an enterprise should pursue with its 
economic role in the commodity economy society should 
be profit. Only through this can price or value deviations 
stimulate the circulation of resources between sectors 
through a high or low profit. 


b) Every commodity producer should accept prices. 
There is no price maneuverer and, in other words, no 
monopoly of the market. 


c) We must allow the free circulation of key production 
elements in a rational manner and the free circulation of 
price information through the medium of the market in 
a quick manner. Meanwhile, we must also have an 
efficient money market, labor market, and technology 
market. 


d) Government financial and tax measures, financial 
levers, and other macroeconomic policies must ensure 
the normal operation of this kind of a price mechanism. 


enlarge the scale of production. Only when 


economy. 


price plays a very limited role in stimulating supply 


price 
have become a heavy burden on the state budget. This is 
an important reason for the financial plight, thus weak- 
ening the roie of the budget as an important economic 
lever of the state. 


sidization, and other means of regulation and control 
can the national economy be effectively restructured. 


JINGJI YANJIU on Economic Reform Steps 
HK0801040089 Beijing JINGJi YANJIU 
in Chinese No 11, 20 Nov 88 pp 3-10 


[Article by Shen Liren [3088 4539 0086] of the Eco- 
nomic Research Institute of the Chinese Academy of 
Social Sciences, Jiangsu Province; Hong Yinxing (3163 
6892 5281] of the Economic Department of Nanjing 
University; and Li Bingyan (2621 3521 3508] of the 
Jiangsu Provincial CPC Pany School, edited in October 
1988: “Important Steps for Pushing the Economic 
Reform Forward—Thoughts on Establishment of a New 
Order of Socialist Commodity Economy”] 


[Text] After a decade of experimentation, China now has 
a clearer ideal about its reform of the economic struc- 
ture. The proposal for establishing a new order of social- 
ist commodity economy meets the practical needs of 
reforming at the present stage, and is an important step 
for resolutely pushing the reform forward. The current 
emphasis on straightening out the economic environ- 
ment and consolidating economic order neither means 
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that reform will be suspended nor indicates that the 
direction of reform has been changed. Generally speak- 
it is just for the sake of creating better conditions for 
in an all-around and profound way. When 
Straightening out and consolidating, we strive to probe 
the meaning and framework of, as well as ways to 
establish, the new order of socialist commodity econ- 
omy. Of course, this is one of the urgent tasks on which 
our economic circle should conduct theoretical studies, 
and for which they should find a solution. 


A Project of Reconstruction of the System 


To establish a new order of socialist commodity econ- 
omy is to realize a standardized operation of socialist 
commodity economy so as to replace the noncommercial 
traditional mode. The system reconstruction project is 
oo So must be analyzed by 


1. “New order” is so called in view of a disorganized or 
counterorder state of the old order of planned economy, 
which actually practices the natural economy but exists 
in the name of product economy, and the coexistence of 
dual systems. Our reform in the past decade was not 
easy. Objectively, it was because of the deeply rooted 
traditional theory and traditional system. Subjectively, it 
was because of the backward reform of the political 
structure, as well as that of society and the culture. 
a sep hae such reform eventually broke through strongly 
fied barriers, and has indelible and epoch-making 
ion There are stili few comrades who, upon 
seeing the current chaotic situation, consciously or 
unwittingly cherish their memories of the old days, and 
pity the disintegration of the traditional economic order. 
They do not know that it is this old order of the 
mandatory planned economy that essentially negates 
and expels the relationship of commodities. Therefore, it 
hinders rather than promotes the development of com- 
modity economy. In fact, the kind of economic order 
that we got used to is a disorganized or counter-order 
ee tae ee oe os das oo 
economy, it also became a in developing the 
unstable economy of recent years. We must, in the 
current work of consolidating the economic order, guard 
— the restoration or restoration in a disguised way 
the old system as it would make us deviate from our 

goal of establishing a new order. 


We are now at the stage of the so-called double-track 
system, in which both systems coexist. Proceeding from 
China's situation, this means that we cannot achieve our 
ee on ee ee 
but inevitably make step-by-step progress through the 
stage of a double-track system. Undoubtedly, this is a 
breakthrough compared to the old system and old order, 
which centralized everything. Of course there will be 
conflicts whenever one part of the system operates in 
accordance with the “market track” of the commodity 
economy and the rest operates in accordance with the 
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“mandatory track” of the planned economy. This indi- 
cates that the double-track system is also in a disorga- 
nized or counter-order state. As for the situation, which 


is more complicated and acute than we envisaged, we 
should hold that the cause is not the nature of the 


by those who, on the basis of their power, take advantage 
of price differences. It is therefore understandable that 
people urge and expect the discarding of the double-track 
system. These are just the specific requirements for us to 
establish a new socialist commodity economy order, 
promptly change the disorganized and counter-rule state 
into an orderly one, and allow u.¢ new system to gradu- 
ally occupy the dominant position, in order to continue 
advancing reform. 


2. The ' sew order of commodity economy” is so named in 
view of the economic nature and features of the old 
noncommodity economic order and the double-track 
system. The new order of commodity economy, which is 
the opposite of the old system, is a new concept having 
different levels and contents. 


First, the new order of commodity economy refers to 
principal rules mainly aimed at ensuring a fair competi- 
tion in the market. Though this is the meaning in a 
narrow sense, this indicates the essence of the commod- 
ity economic system, as well as the target mode of 
reform. In our selection of system mode, we have gone 
through the processes of “principal and auxiliary,” 
“board and block,” as well as “permeation” and 
“merge” in terms of the relationship between the 
planned economy and the commodity economy. It was 
not until recently that we inclined toward the commod- 
ity economy, and payed more attention to and stressed 
the readjustment role of the market mechanism. Many 
comrades hold that, judging from the mode of operation, 
the commodity economy refers to market economy. The 
target mode of China's reform, which takes the operation 
mechanism as the principal one, is the establishment of 
a socialist market economy. The characteristic of a 
commodity economy is that it is market-oriented on the 
basis of social division of labor. It realizes the exchange 
at equal value, as well as competition, through the 
market so as to ensure an efficient allocation of 
resources, and to promote economic growth and techno- 
logical advance. Without the competition among com- 
modity operators, the market will run without its soul, 
and the development of a commodity economy will 
simply be empty talk. In order to establish a new order 
for the commodity economy, we must, by making use of 
economic and legal means aided by administrative ones, 
work out standardized rules on acts concerning the 
market operation and market competition. This includes 
rules governing entry to and withdrawal from the market 
by commodity operators, rules on commodity produc- 
tion and commodity exchanges, rules governing pricing 
and fluctuation of prices, rules on keeping one’s promise 
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to extensively sum up our experience in the development 
of the market economy, probe our own way, overcome 
the disadvantages of the old system, establish amid 
reforms a new order of commodity economy on the basis 
of public ownership, and eventually tap the potential of 
the advantages of socialism in an all-around rather than 
a limited way. 


On the other hand, because of development of a com- 
modity economy at different stages, the new order of 
socialist commodity economy differs from that of devel- 
oped capitalist countries. China’ present situation is 
caused by its historical background in two aspects: One 
of them is the vestiges of feudalism and colonialism, 
which became the evil forces for bringing about the 
socialist alienaticn. The other one is traces of primitive 
commodity economy, which give rise to an underdevel- 
oped and immature socialist commodity economy. 
Therefore, under the present circumstances in which we 
should “make up the lessons” in terms of commodity 
economic development, it is really foolish if one simply 
holds that we can quickly achieve our goal, develop our 
ideal market environment so long as we open up the 
pricing. This further indicates that the work of establish- 
ing socialist rules on market operation must conform to 
the stage of commodity economic development, and 
make step-by-step progress. Being a target mode, the new 
order of socialist commodity economy embodies the 
nature of making steady progress. Strictly speaking, this 
new order is still in its primary stage, though it has been 
building for about 5 years. It is by no means perfect or 
final. Of course, this primary new order of socialist 
commodity economy differs from the capitalist rules of 
market operation. Thus, we can see that the establish- 
ment of a new order of socialist commodity economy is 
both a target pattern toward which we, starting from the 
dual-track system, make steady progress, and a transfor- 
mation of reform in which the process develops itself in 
a profound manner. We must carefully tackle the thorny 
issue about how to properly handle it in our smooth 
transition from the old system to the new one. 


An Arduous Change of Mechanism 


The process of switching from the dual-track system to the 
economic operation mechanism in which “the state read- 
justs and control the market and the market guides enter- 
prises” is also the process for establishing the new order of 
socialist commodity economy. This is an arduous change. 
But the key rests with pricing. A characteristic of the 
dual-track system is to divide production, circulation, and 
consumption into parts, one subject to planning and the 
Other not included in state plans, which are collectively 
manifested in the form of dual-pricing. The pricing of 
products in the planned part is done by the state, whereas 
the pricing of the other is fixed by the market. 


The key to changing the economic operation mechanism 
is to change the pricing mechanism so that prices of 
various commodities will be set by the market mecha- 
nism. Therefore, pricing is the crux of our reform. This is 
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a hurdle reflecting the complicity of the change of the 
entire mechanism. In addition, there are various kinds of 
intervention, which manifest the disorganized or 
counter-order state of our economic operation. 


First, the pressure of inflation will hinder the change of 
the pricing mechanism. 


In order to conform to the new economic operation 
mechanism, the normal order of the new pricing mecha- 
nism should be: prices set by the market mechanism 
should fluctuate in the wake of changes in the demand- 
supply relationship, so that prices of society may rise and 
fall. However, inflation brings about the effects of currency 
devaluation and price rises. Under the conditions of dual- 
track system, inflation is, to a considerable extent, hiddea, 
and is indirectly reflected through ration of commodities 
subject to planning, supply of such commodities in limited 
quantity, or restraints on the market and compulsory 
savings. When pricing opens up, however, so does infla- 
tion. Hence, there is a chance that the price of all com- 
modities will rise, and the opening up of pricing becomes 
an indication of price rise. This does not conform to the 
designated goal of reform and that acts of opening up is 
taken for the sake of readjusting the pricing system and 
rationalizing the parameters of pricing. 


Originally, price reform is a structural readjustment. 
Though it will cause the price of some products to rise, it 
is different from the rise caused by inflation in terms of | 
extent and functions. The price rise in the former case is _ 
limited in extent and degree, and helps us achieve a — 
balance in supply and demand. When we carry out price 
reform despite inflation, the two will be mingled, will 
undermine the roles of refor:n, and will bring about an 
all-around and continuous price rise. In the light of such 
developments, people buy and hoard and bank savings 
drop sharply as they anticipate the coming of inflation. 
Consequently, demand is further increased and supply is 
further reduced, and the contradiction between supply 
and demand becomes more acute. Obviously, this is an 
obstacle to changing the pricing mechanism, giving play 
to the readjustment function of pricing, and establishing 
a normal order of pricing. 


The progress of price reform depends on the endurance 
of consumers, enterprises and the state. Under the cir- 
cumstances where there is no or little inflation (which is 
less than three percent according to world common 
practice), the three parties can bear it if it is carried out 
step by siep. Under the impact of inflation, however, the 
actual living standards of consumers is dropping, and the 
burden of production costs of enterprises becomes 
heavier. Eventually, the fiscal revenue of the state is 
reduced or relatively reduced, while its expenditure 
sharply increases. The growing fiscal deficit is settled by 
overdrafts from banks, and thus a vicious cycle of 
inflation develops. Therefore, controlling inflation is 
necessary for stabilizing and developing the economy, 
and promoting price reform. 
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Second, supply and demand inelasticity offsets the 
effects brought about by the new pricing mechanism. 


The truth of changing the pricing mechanism is: To 
depend on the market mechanism for rationalizing price 
relations, and to form a price ratio reflecting the propor- 
tion of value, so as to readjust the production ratio of 
society and achieve a balance in the quantity of supply 
and demand, as well as in their structure, depends on the 
price ratio. However, the currently fragile elasticity of 
supply and deman will undermine this kind of readjust- 
ment, and offset the effects of our pricing reform. 


The elasticity of supply in response to price refers to the 
rate of change in supply in the wake of price fluctuation, 
and it determines the extent of readjustment of pricing 
on supply. At present, the fragility of supply elasticity is 
mainly reflected in the following aspects: (1) Technology 
used by the “bottleneck” departments in our industrial 
structure is backward, and the cipacity of their equip- 
ment is limited, so that, in terms f supply, their imme- 
diate response to changes in price is limited. (2) Issues 
concerning property ownership and distribution in the 
current economic system seriously dampen the initiative 
of enterprises and their staff, so that stimulation by 
changes in price on supply is not very great. (3) The 
extent of variation in comparative costs or comparative 
benefits among departments is very extreme. In partic- 
ular, the price of products of some industries like agri- 
culture, which require high costs and yield low profits, 
cannot be sharply raised at the present stage, which 
indicates that it is erroneous to expect that agricultural 
supply will soon be sharply increased. 


The elasticity of demand in response to price refers to 
the rate of change in demand in the wake of price 
fluctuation, and it determines the extent of price read- 
justment on demand. At present, the fragility of elastic- 
ity of supply is mainly reflected in the following aspects: 
(1) Local governments and enterprises still zealously 


inflation of the consumption fund has gone out of 
control. (3) State-owned enterprises still win the favor of 
the state and enjoy such privileges as having a relaxed 
re on budgets, responding slowly to price signals, 

and failing to cut their demand in the wake of price 
increase. 


With such a fragile supply and demand elasticity, neither 
could our price readjustment effectively promote the 
supply nor effectively cut the demand. Moreover, it puts 
people in a panic situation about our price reform. 


Third, under our price readjustment, the imperfection 
and isolation of markets bring about a confused market. 
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A market is an integrated body consisting of such pro- 
duction factors as commodity market, capital, labor, 
technology, and so on. Markets that do not develop at 
the same time will make the market system imperfect. As 
the market for the means of production has yet to be 
completely developed, our capital market mainly pro- 
vides short-term loans. Because of theoretical bound- 
aries, our labor market is just partially developed one. 
Therefore, in the market activities, the factors of produc- 
tion cannot circulate in the same direction and at the 
same pace by focusing on the price. For instance, theo- 
retically, when the price of a commodity in an open 
commodity market increases because its demand 
exceeds its supply, the factors of production will be 
allocated to the departments responsible for the expan- 
sion of production of such a commodity. However, it is 
very difficult to relieve within a short time the shortage 
of such a commodity, and the price remains high because 
neither capital nor labor forces can be circulate and 
organized in a free and smooth manner. Thus, we can see 
that the role of price readjustment is very limited with- 
out the development of a mature market for the factors 
of production. 


Every market has its own unique readjustment mecha- 
nism which are mutually linked. The commodity price 
readjusts the supply and demand of commodities. Inter- 
est rates readjust the supply and demand of capital. 
Wages readjust the supply and demand of labor forces. 
Furthermore, there are active links between commodity 
prices, interest rates, and wages. At present, however, 
these links are artificially severed. If neither the interest 
rates nor wages are opened up, none of them will be able 
to float in a corresponding manner even though pricing 
is opened up and the price is floated. This greatly 
undermines the role of price readjustment. For instance, 
if the price goes up and the interest rates remain 
unchanged or even below the price index or become 
negative rates, people will have no choice but to with- 
draw their savings and cut their amounts of deposit, and 
the amount of loans will increase. This stimulates a 
further increase of price. Likewise, if the price goes up 
and the wages remain unchanged, it will be unable to 
readjust the supply and demand of labor forces, or if we 
correspondingly increase the wages without improving 
the labor productivity, we shall increase t’.: cost and 
bring about a spiral increase of price and wages. Thus, we 
can see that isolation of markets undermines the normal 
order of economic operation under the market readjust- 
ment, and makes it difficult for us to smoothly change 
the pricing mechanism. 


Fourth, inequality and incomplete competition will dis- 
turb the normal rules of economic operation. 


Equality and thorough competition are the self-orga- 
nized and orderly inherent driving force of the market, 
as well as the preconditions for establishing a new order 
of socialist commodity economy. At present, the prime 
factor of inequality that affects our thorough competi- 
tion is monopoly. (1) The division by departments and 
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regions caused by the ownership by departments and 
localities divides the market into pieces, which directly 
restricts the development of competition and keeps the 
state backward. (2) Ownership policies as well as other 
special policies that give special treatment to a particular 
group of people may, to a certain extent, put some 
enterprises in a favorable position, so that other enter- 
prises cannot compete with them. (3) Some enterprises 
are in the control of scarce and favorable natural condi- 
tions and other favorable factors, so that they gain 
differential benefits without cost. All these kinds of 
monopoly can give rise to monopolization of price in the 
market, and bring about a distortion of the market price 
system and the price readjustment. 


Another obstacle to the change in pricing mechanism is 
the ever-increasing unhealthy tendencies in the current 
economic and political activities. The most harmful one, 
and the one which is most complained about, is “official 
speculators.” In a certain sense, market competition has 
become a struggle for power, and the distribution of 
benefits has become a distribution of power. If we do not 
eliminate and deal with the “official speculators”, there 
will be another form of the dual-track system, in which 
commodities obtained by way of exercising one’s power 
coexist with those exchanged through the market, even 
though we open up pricing. Obviously, this is not the 
new order we want in our establishment of socialist 
commodity economy through reforming. Rather, it is the 
root of the trouble that will ruin the prestige of reforms, 
or even offset our reform achievements. 


The above mentioned phenomenon indicates that the 
change from a dual-track system to a new order must 
undergo an arduous process, which is by no means an 
easy job. The substantive reason for this is because our 
reforms are neither coordinated nor at the same pace. On 
the one hand, we have not established an enterprise 
system that conforms to the new order of socialist 
commodity economy. Enterprises have reached break- 
through points in their reform and become more ener- 
getic following our practice of decentralization of deci- 

ing power, substitution of profit delivery by 
taxes, and contracting out their business in these years. 
However, the ownership of properties among state- 
owned enterprises is still unclear, and they still bargain 
with the state on the subject on a case-by-case basis, so 
that these enterprises depend little on the market, react 
slowly to the price signals, and cannot become in their 
name a subject of the market. On the other, we have truly 
not established a macroscopic indirect control system 
that conforms to the new order of socialist commodity 
economy. Though our traditional direct control system 
has loosened its control, and the indirect control system 
has been thereby promoting the develop- 
ment of the market, the subordinate administrative 
relations between the government at various levels and 
enterprises remain unchanged. In particular, the govern- 
ment is still not good at or even does not know how to 
control the market by means of planned guidance and 
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policies on industries, taxation, and currency. It cannot 
maintain a stable national economic growth, or promote 
a favorable environment for reforming. 


A Set of Comprehensive Alternatives for the Solution 


The establishment of a new order of socialist commodity 
economy indicates that our reforms have reached a new 
stage. Our reforms have touched on the vital part of the 
old system, and we are about to storm a heavily fortified 
position. Just a while ago, scholars from various schools 
proposed their plans and provided food for thought. In a 
nutshell, the currently available alternatives for the solu- 
tion are as follows: 


1. On reform of enterprises, we should further perfect the 
contract system, and grasp firmly the work on the 
shareholding system. Enlivened and energetic enter- 
prises are the microscopic basis for building a new order 
of commodity economy. There are two types of thinking 
in this respect: one of them emphasizes on the operation 
mechanism, and the other classification of ownership. 
The implementation of the contract system is a practice 
of the former. To a certain extent, it realizes the separa- 
tion of government duties from enterprise responsibili- 
ties, and the separation of ownership and the right to | 
operate. It also realizes, in part, the decentralization of 
decisionmaking power to enterprises, and has strength- 
ened the profit-making motive and financial responsibil- 
ity of enterprises. Consequently, we have made remark- 
able achievements. However, their duties, rights, and 
interests are limited because they are not really separated 
from the administrative subordination of their compe- 
tent departments. It is impossible to make a standard 
contracted quota by depending on individua! negotia- 
tions by a single factory. Moreover, with weak profit- 
making stimulation and weak profit-making restraints, 
enterprises are encouraged to focus on short-term acts. 
More and more comrades repeatedly point out that while 
further perfecting the contract system, we should 
develop our reform of enterprises in the direction of 
classification of ownership. We should establish a mar- 
ket for ownership assignment, a corresponding form of 
which is the shareholding system. Such a system is an 
incorporation of enterprises that transforms ownership 
into a financial means under the conditions of commod- 
ity economy. This will fundamentally solve problems 
concerning the relations among the central government, 
localities, and enterprises. Furthermore, it suits different 
types of economic elements, which helps us develop a 
complex form of socialist ownership in which advan- 
tages of different kinds of ownership are gathered 
together. Another recent idea is to merge the mechanism 
of town and township enterprises into the state-owned 
enterprises, or to run enterprises without any supervising 
organ by drawing lessons from enterprises using foreign 
investment. These reforms aim at developing the mech- 
anism of having enterprises as the market subject, help 
them engage in a free market competition, and help them 
observe various rules of market operation. 
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2. We should speed up the plan of structural reform, and 
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and market, expand the functions of the two to 
cover society as a whole, and form an orderly new system 
of commodity economy. 


development and maturity of the market system. This 
process is the one for replacing the dual-track system by 


prices. It is also the process of change in economic and 
market operations from a disorganized state to an 


isolation. Rather, we must carry it out together with 
other coordinated reforms. 


must we directly control the market activities and acts of 
enterprises by depending on planned targets. Therefore, 
we should correspondingly reform the taxation, financial 
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the distribution according to work is the principal prac- 
tice, the practice at the present stage does not eliminate 
the capitalist distribution (of capitalized factors of pro- 
duction) and even the distribution according to owner- 
ship. Moreover, in terms of competition, there is ine- 
quality mutually developed among physical laborers, 
mental laborers and other kinds of income earners 
because of the lack of labor market and other kinds of 
production factors. The only way out is to carry out 
reform, that is to introduce the competition mechanism 
which is integrated with equality and efficiency to vari- 
ous systems that concern the “human” factor. In addi- 
tion to the labor and personnel system, we should reform 
the education system or the system of intellectual invest- 
ment and social insurance, the system of public welfare, 
the household registration system, and so on; and carry 
out readjustment by making use of such economic levers 
as taxation. To establish such a new order is just a 
component part, which is indispensable but yet to be 
emphasized and touched on, of the work concerning the 
new order of the whole commodity economy. 


6. We should strengthen the construction of the eco- 
nomic and legal systems, so as to ensure the standard- 
ization of economic operations. An important content of 
the organization of the market is to clarify the market 
rules, and to give them authority in the form of law. Over 
a long time in the past, we were used to replacing laws by 
policies. In fact, the two are different though they are 
related: Policies are often unwritten and, to a certain 
extent, have elasticity or so-called flexibility, so that they 
give people the impression that “policies often change” 
and that of “native policies.” Laws are, however, not 
only the standardized and written form of policies, but 


several basic laws and regulations such as enterprise 
laws, labor laws, investment laws, market laws, trade- 
mark laws, contract laws, bankruptcy laws, antimonopo- 
lization laws, and so on. At present, people pay little 
attention to the legal system. This is mainly because 
people neither observe nor strictly enforce laws even 
though the laws are promulgated, in addition to the 
tradition of “rule by men.” Only when we have formu- 
lated and enforced the laws can we genuinely establish a 
new order of socialist commodity economy. 


7. We should speed up our reform of the political 
structure and strive to make progress in the area of 
democratic politics at the same pace as that in the 


streamlining of the structure, in which “the scope of 
work of the government is small in a large society,” and 
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“the scope of work of the government is small in a large 
market,” are the important conditions for changing the 
pattern of economic structure. The two are also indi- 
rectly linked. For instance, the gradual promotion of 
democratization, and the extent of opening up politics to 
the public are also necessary for strengthening the role of 
the masses as being the master of their own affairs, for 
mobilizing their initiative, for promoting the practice of 
making democratic and scientific decisions, for estab- 
lishing a system of social supervision, and dealing with 
corrupted work style. Judging from the preceding point 
alone, there are numerous specific problems. A recent 
subject of debate was contracting at the local level, which 
involves both reform of the economic structure and that 
of the political structure. The change from centralization 
by the central government to decentralization among 
localities conforms to China's situation in which the 
development is uneven despite its vast territory, and has 
really mobilized the initiative of localities in economic 
development. This is after all simply the decentralization 
of administrative power, which is different from the 
decentralization of economic powers among enterprises. 


Moreover, after the level-by-level implementation of 
strengthened administrative ideology and departmental 
separation in the making of taxation, credit, goods and 
materials, and foreign exchange contracts, this does not 
conform to the commodity economic department, the 
requirement of building a unified market, or the macro- 
scopic optimization of resources. One of the major 
causes of the present inflation is investment inflation, 
which, to a larger extent, is a result of government acts at 
various levels for their departmental interests, as well as 
blind acts of comparison and expansion. To go beyond 
the scope of making contracts at the local level, to switch 
the decentralization from the administrative area to the 
economic one, and to change from the negotiation of 
economic affairs between the central government and 
at ee ee a ty - 

will inevitably be favorable to the 
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8. We should make progress while taking cautious steps, 
and systematically develop our reform in the direction of 
our target pattern. To take the establishment of a new 
order of socialist commodity economy as a target, we 
must spend efforts on grasping the pace and process of 
development. We should avoid adopting two types of 
tendencies: The first one is act hastily, that is, to attempt 
to make comprehensive progress and strive for overnight 
success by using artificial methods to create certain 
conditions. The other one is to fight a war of attrition, in 
which one is easily intimidated by contradictions of the 
ee ee Se ee 
The experience of other countries shows that to strive 

overnight success is utopian thinking, and to stop when- 
ever problems emerge will develop greater problems. 
Now, we have decided to solve, in the next five years or 
more, price problems that seriously influence economic 
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and market development and those that show irrational- 
ity of pricing. This is a careful step. Whether or not we 
shall succeed depends on our prompt solution for infla- 
tion, consolidation of financial discipline, and formation 
of a better economic environment, in addition to having 
a feasible overall plan. If one takes the past decade as the 


period of preliminary stage, and these five years as the 
transitional stage, then there should be a stage of further 


omy. ced Ad onl le caper he x cpa Bo in 
accordance with the operation of our new system, that is, 
the new order, the socialist commodity economy will 
constantly show its advantages and further prove the 
great historical significance of our current reforms. 
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[First paragraph is CHINA DAILY introduction] 


[Text] Education, which may determine the country's 
prosperity, must get the attention of the state, 
to a commentary in ECONOMIC INFORMATION. 


Excerpts follow: 


Education and the economy are interdependent. 
National economic stagnation certainly will hinder the 
development of education. And underdeveloped educa- 
tion will abort the national economic boom. 
Productivity and working efficiency can only be 
upgraded by well-educated technicians and well-trained 
employees who can appear only when society provides 
good education. 


Poverty and stupidity always coincide. Economic and 
technological competition is in essence the competition 
between human qualities. 


It takes a long time to educate a person. Education must 
precede economic progress. It is imperative to push 
ahead with education. 


From a historical point of view, the national economy of 
most of the advanced Western countries was boosted 
with the help of education. 


Some developing countries imported advanced equip- 
ment, only to leave it unused because no one was 


a to operate it. This is a great waste 


The 10-year reform has turned out some great educa- 
tional achievements, but education in China still lags 
behind that of some advanced countries. 


There are 200 million illiterates in China and on the 
average educational level is only 4.5 years. 
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The low pay of teachers, out-dated teaching facilities and 


poor-quality education are rampant. And increasing 
number of teachers and students are quitting school. 


The negligence of education surely will retard the 
nation’s modernization movement. 


The central government has long urged first priority for 
education. Unfortunately, some authorities still neglect it. 


The funds earmarked for education, inadequate as they 
are, are still diverted to other purposes. 


The teaching facilities and teachers’ wages in some 
localities are shameful, although the authorities are eager 
to erect splendid buildings. Their economic boom can 
only be temporary. 


Education is critical for the national prosperity in the 
21st century. Only with enough well-educated gradates 
can the nation progress rapidly in the next century. 


In addition to the industrial output value and crop 
yields, educational achievements should also figure in 
governmental investigations of local authorities. 


Commodity Control Law Planned 
HK1101110189 Beijing CHINA DAILY in English 
11 Jan 89 p 2 


[By staff reporter Zhang Yuan] 


{Text} China is drafting a commodity quality control law 
and several related regulations to protect the interests of 
consumers. 


A State Bureau of Technical Supervision official said the 
new law would cover all commodities, Chinese-made or 
imports. The law would give the bureau control over 
goods sold in this country, and would allow for compen- 
sation for customers with a genuine grievance. 


Zhu Yulong, director of the bureau's policy and legal 
department, said work was going ahead on regulations 
outlining penalties for producers of fake or poor quality 


In a bureau survey carried out in the first nine months of 
1988, over three-quarters of 2,790 products from 2,097 
enterprises passed state standards. 


But 23 percent still failed to meet the required technical 
or quality standards, said Zhu, so supervision would be 
stepped up in 1989. 


Before the Spring Festival early next month, the bureau 
will send people to 10 major cities nationwide to super- 
vise during the holiday. 
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In April and May, supervision will mainly be concen- 
trated on foodstuffs and agricultural materials such as 
chemical fertilizers and plastic sheets. 


Before October | this year, the 40th anniversary of the 


People’s Republic of China, there will be a large-scale 
examination of goods nationwide. 


The bureau also aims to improve its administration over 
production licences this year. 


Government To Continue Loans To Poor Areas 
OW1101115889 Beijing XINHUA in English 
1832 GMT 10 Jan 89 


[Text] Beijing, January 10 (XINHUA)—China is to 
continue to provide loans to the poor in order to help 
most of them to resolve food and clothing problems by 
the year 1990. 


According to a national meeting which closed here 

today, 55 percent of the country’s 273 poor counties 

_ raised their living standards following a three-year 
ort. 


Since 1986, the agricultural bank has been successfully 
carrying out a plan to provide one billion yuan in 
low-interest loans to the poor areas located in 21 prov- 
inces and autonomous regions every year. 


The loans are aimed at launching profitable production 
projects including cultivation and livestock-breeding 
undertakings. 


Addressing today’s meeting, Dai Xianglong, vice 1- 
dent of the Agricultural Bank, said his bank will continue 
to implement the aid plan over the next two years. 


First Legal Consultancy Company Established 
HK1101110789 Beijing CEI Database 
in English 11 Jan 89 


[Text] Beijing (CEI)}—China International Economic 
Legal Consultancy Company has been set up in Beijing. 


The business of the company will involve: Economic and 
legal consultancy services for foreign businesses engaged 
in the trade with China, Chinese Governmental institu- 
tions, enterprises and private businesses engaged in 
foreign and domestic trade. 

It will also conduct a feasibility study of important 


economic, construction and technical upgrading projects 


and provide consultancy services and appraisals for 
these projects and offer various kinds of agent businesses 


and economic and legal information materials. 


The general manager of the company expressed the hope 
that it will conduct business exchange with foreign 
consultancy agencies and lawyer institutions in eco- 
nomic activities. 
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1988 Industrial Production Rises 17.7 Percent 
OW 1001190889 Beijing XINHUA in English 
0855 GMT 10 Jan 89 


[Text] Beijing, January 10 (XINHUA)}—China’s indus- 
trial output last year reached 1,213.5 billion yuan, up 
17.7 percent on 1987, according to figures published by 
the State Statistics Bureau today. 


In comparison with 1987, output of coal rose 5.4 percent 
to 947 million tons, crude oil increased 2.1 percent to 
137 million tons and electric power poduction 9.3 per- 
cent to 539 billion kwh. 


The year’s output of pig iron was 56.4 million tons, steel, 
$9.18 million tons, rolled steel, 46.98 million tons and 
the 10 kinds of nonferrous metal, |.95 million tons. Each 
of these categories increased by an average of between 
four and seven percent. 


Production of “marketable consumer goods” such as 
color television sets, cameras, cassette recorders, electric 
fans and refrigerators all grew by more than 20 percent 
and, in some cases, by as much as 86 percent. 


Output of chemical fibres, cotton cloth synthetic deter- 
gents and plastic products increased by anything 
between seven and |7 percent. 


Light industry recorded a higher growth than heavy 
industry. Light industry's total output last year was 
611.8 billion yuan, a rise of 19 percent over 1987. 


However, specialists from the bureau pointed out, “over- 
heated” production continued to distort the “mix” of 
products in China's industrial sector. For example: 


—the production of processing trades grew by 23 percent 
which was not matched by growth rates in energy and 
raw materials where the rate of increase was 10 percent; 


—in the light industry, the production of those sectors 
using farm produce as their raw materials varied accord- 
ing to the fluctuating performance of farm production. 
Some other sectors reported a slow development because 
of limitations of raw materials and state restrictions on 
what they could charge for their products. This caused 
what economists called a “tilt” towards production of 
industrial consumer goods; 


—collectively-owned industries, rural industries in par- 
ticular, grew too fast, putting additional strain on raw 
material eer nliee 


In the specia) . opinion, the firsi and foremost task for 
the central government is to control swelling demand, 
restrict production and readjusting the “industrial mix”. 


The government should also draw up a long-term indus- 
trial policy as quickly as possible and adhere to it, they 
said. 
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Crude Oil, Gas Production Show Increases 
HK1101111789 Beijing CEI Database 
in English 11 Jan 89 


[Text] Beijing (CEI)—The total output of crude oil and 
gas in the past 10 years of reform has been 1.6 times as 
ee ge 0 S08 SSO ar ae eRe ieee a 
China, founded in 1949. 


This was announced at a current meeting on the national 
petroleum by Wang Tao, general manager of the 


According to informed sources, in 1988, China produced 
some one billion BBL of crude oil, 21.9 million BBL 
more than in 1987, and 13.8 billion cubic meters of gas, 
320 million cubic meters more that in 1987—surpassing 
the state targets for both. 


Wang said that despite disastrous floods, the Daging 
Oilfield, the largest in China, turned out more than 406.6 
million bbi of crude oil last year, 2.19 million BBL above 
the planned quota. 


The Liaohe Oilfield, the country’s third largest, exceeded 
its production quota by more than |.3 million bbi last 
year, an increase of 0.7 million bbl compared with 1987, 
and maintaining an annual growth rate of more than 7.3 
million BBL. 

Oil and gas fields in a dozen areas all completed or 
topped their 1988 production plans, Wang added. 


China also sank new wells with a total capacity of 114.31 
million bbi of crude oil and 500 million cubic meter of 
gas last year. 


Iron Supplies Fall Short of Demand 
HK1101110589 CE! Database 
in English 11 Jan 
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Departments concerned has decided to limit the figure of 
pig iron export to 100,000 tons. At the same time, a 
number of large blast furnaces will be put into use in the 
second half of 1989 which will ease the tension of supply. 


However, China will reduce the import of pig iron in 
1989 which will affect the production. 


Energy Ministry Releases Power Statistics 
OW 1001203189 Beijing XINHUA in English 
1133 GMT 10 Jan 89 


[Text] Beijing, January 10 (XINHUA)—Power generat- 
ing units with a combined capacity of 10.51 million 
kilowatts went into operation last year in China accord- 
ing to the Ministry of Energy Resources here today. 


Among them were 60 large and medium-sized ones with 
a total generating capacity of 8.99 million kilowatts. 


The operated generating units produced 14.05 billion 
kwh electricity in 1988, according to the ministry. 


Last year, the ministry also elected 11,481 kilometers of 
tions with a combined capacity of 19.58 million kwh. 


An official from the ministry said that various localities 
and enterprises added more power stations with an 
aggregate generating capacity of 373,000 kilowatts last 
year. 


XINHUA Economic Information Network Viewed 
OW 1001125989 Beijing ZHONGGUO JIZHE in 
Chinese No 12, 15 Dec 88 pp 16-18 


[Article by Li Qin: “Special XINHUA Channels for 
Transmitting Economic Information”} 


{Excerpts} In the past 4 years XINHUA NEWS 
AGENCY has successively opened two special channels 
for transmitting economic information to customers at 
home and abroad. The domestic special channel started 
in January 1985 and transmits economic information 3 
times a week to some 20,000 customers. It later trans- 
mitted economic information to foreign customers five 
times a week in English and such information was first 
transmitted to Hong Kong in November 1987. Starting 
in July this year, economic information has been trans- 
mitted by XINHUA to the FRG and other West Euro- 
pean countries and it has received favorable comments 
from its customers. At present, XINHUA is making 
preparations for transmitting economic information to 
Japan, North America, and other areas. 


Information is one of our resources and productive 
forces. In order to develop a commodity economy, 
establish a socialist market system, and enter the world 
economic sphere, good information is a necessity. The 
transmission of economic information by XINHUA is 
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not only the result of our country’s economic develop- 
ment but also a requirement to meet the need of eco- 
nomic development. It is to suit the need of our 
country’s reform and open policy and also a requirement 
in developing a worldwide news agency. It not only 
transmits information but also provides consultative 
services. The domestic and international channels for 
domestic and foreign customers complement each other 
and are linked with each other. They play the role o/ 
bridges among domestic markets and between domestic 
and foreign markets. 


In 1957, the first man-made communications satellite 
was launched, thus opening the era of global communi- 
cations via satellite. In the subsequent 30 years, elec- 
tronic communications technology has developed at a 
rapid pace. Since the beginning of the 1980's, a resound- 
ing slogan has appeared: “The world economic village is 
waving its hand to you!” XINHUA’s special channels for 
transmitting economic information were born under 
such circumstances. XINHUA has large contingents of 
reporters at home and abroad and possesses modern 
communications technology and facilities. Its network 
for gathering and transmitting information reaches all 
provinces, municipalities, and autonomous regions at 
home and extends to more than 90 countries and 
regions. It has 24-hour telecommunication links with 
Hong Kong, Paris, London, New York, Tokyo, and other 
world financial centers. During the past several decades, 
XINHUA’s communications technology has been reno- 
vated three times. At present it is advancing toward an 
uitramodern electronic communications era. 


All news agencies throughout the world attach great 
importance to economic information. In the past 20 
years, REUTER has constantly renovated its equipment 
and facilities, closely kept pace with the development of 
electronic communications technology, and added new 
economic information services. At present, it has dozens 
of special channels to provide economic information to 
its customers. Customers can also directly conclude deals 
among themselves through REUTER’s network. REU- 
TER’s profits in 1979 reportedly totaled 4 million 
pounds. As of 1987, its profits increased 40 times, 
reaching 160 million pounds, of which 95 percent was 
income from its transmission of economic information 
and renting out transmission channels and facilities. In 
the 1960's, two-thirds of REUTER’s income was from 
transmission of general information. [passage omitted 
on experiences of AFP and other news agencies] 


In addition to it own gathering and compilation of 
economic information, XINHUA has also cooperated 
with the Ministry of Light Industry and the China 
Medical and Pharmaceutical Administration in estab- 
lishing “National Information on Light Industry” and 
“Medical and Pharmaceutical Information.” All infor- 
mation and data is transmitted to the various XINHUA 


branches throughout the country through the headquar- 
ters’ transmission network. The various XINHUA 
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branches reprint and distribute the economic informa- 
tion and data to customers who can thus receive such 
information much faster than by learning from newspa- 
pers and publications. Information and data on light 
industry and medical and pharmaceutical work are 
selected and edited by experts and so they have practical 
use and can provide guidance for various units. Accord- 
ingly, they are greatly welcomed by customers. The news 
agencies have telecommunication networks, and eco- 
nomic departments have professional information. Both 
sides should closely cooperate with each other and make 
up for each other’s deficiencies. They should run infor- 
mation services jointly on the basis of equality and 
mutual benefit. I think it is a way worth studying because 
it can “produce more information with less effort.” 


The policy and implementation procedures for the open- 
ing of the “China Economic Information” special chan- 
nel for foreign customers are based on the reality in our 
country and serve our country’s reform and opening to 
the outside world. The service is of great significance to 
the world as well as to China. China is a large country 
with a population of | billion. Western economists are 
convinced that “China is the last and largest potential 
market in the world.” Today, the competition in obtain- 
ing resources and securing markets is increasingly fierce. 
Foreign countries have an increasingly growing interest 
in obtaining information regarding the Chinese market 
and opportunities in the Chinese market. Therefore, we 
decided that the contents of “China Economic Informa- 
tion” should cover the following three aspects: 1) it 
should provide information on the various opportunities 
in the Chinese market including foreign trade, technol- 
Ogy import, foreign capital requirements, labor service 
contracts, and tourism; 2) it should introduce the invest- 
ment environment in China including transportation, 
communications, energy sources, power facilities, and 
other concrete information as well as information on 
policies, laws and regulations, and various services 
related to foreign affairs and trade; 3) it should report on 
trade contacts and economic cooperation matters 
between China and foreign countries. At present, “China 
Economic Information” has 30 columns and is distrib- 
uted to various foreign countries through electronic 


postal service in cooperation with foreign companies. 


People who spend money to obtain information want to 
make profit and create wealth. Therefore, economic 
information should have practical value and provide 
guidance for customers so as to enable them to make 
correct policy decisions in carrying out economic activ- 
ities. Information should be classified into various cate- 
gories for transmission to meet the needs of customers of 
different trades. This is the successful experience of 
REUTER. [passage omitted on experiences of REUTER 
and other news agencies} 


The opening of special channels to transmit economic 
information is also a kind of reform. All reforms carry 
certain risks but practice shows that as long as we 


ae at ae 
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tion and transmit the information and data to customers 
of different trades? What methods shall we adopt for 
transmission to different customers? All these questions 
must be studied and solved step by step. 


Human resources are the most decisive factor among 
productive forces. In order to constantly increase our 


share in the economic information market and 
play a greater role in economic development at home 
and abroad, we must establish a scientific and highly 


efficient management system in the editorial depart- 
ment, do our best to whip up our cadres’ enthusiasm, 
initiative, and creative power and strive to establish a 
both economic and financial work. 


Enjoy Sound 
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Export Sales Drive Begins 
HK1001152489 Beijing CHINA DAILY (BUSINESS 
WEEKLY) in English 9 Jan 89 p | 
[By staff reporter Xie Songxin] 

[Text] A new drive has begun to step up export sales of 


tor ha wir mae 


helping settle accounts and arranging transportation. 
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Under the existing foreign trade system, China's import 
and export corporations buy from the producers and 
supply them with designs and some raw materials. 


But Zhang Qingan, chief of the production and planning 
department of the China National Garment Industry 
Corporation (CNGIC), told BUSINESS WEEKLY that 
this system had stifled factory initiatives. 


Letting them become directly invoived in exports would 
give them increased incentives. 


Song Ximei, a manager at the Beijing Shirt Factory, said: 
“The profit rate of our export production could exceed 
10 percent if we are entitled to enter the overseas 
market.” At present profits for factories are well below 


this figure. 


But a dissenting voice on this system came from Niu 
Xizhi, director of the Da Hua Shirt Factory in Beijing. 
He said: “Despite the fact that garment factories, disap- 
pointed with China's existing foreign trade structure, are 
wrangling for a right to export their products by them- 
selves, I prefer the ‘proxy system.”” 


He claimed that mosi factories were not yet qualified to 
deal with exporting on their own. 


“To deal directly with foreign clients, a factory should 
have qualified personne! skilled in dealing with foreign 
trade, adequate storing capacity and, above all, strong 
capital backing which would have to be well over 10 
times the money we have at present. We still cannot 
divorce ourselves from the foreign trade corporations 
which have all these qualification.” 


Last year, Da Hua, the country’s top producer of men’s 
shirts, sold through Beijing's garment export corpora- 
tion, $10 million worth of shirts abroad. 


Zhang conceded: “Our factories, which have operated 
under the system of centralized planning for nearly four 
decades, still need to learn how to swim in the vast sea of 
the market economy.” 


The government has mapped out a strategy which 
attaches great importance to increasing exports at the 
same time as meeting the needs of clothing its one billion 
population. Under the plan, exports will be concentrated 
in the coastal areas while inland enterprises will cater to 
the domestic market. 


Project To Raise Output of Food 
§K1101100589 Beijing CHINA DAILY in English 
11] Jan 89p1 


[By staff reporter Wen Jia} 
ext] The Ministry of Agriculture has launched a multi- 


illion yuan plan to increase production and supplies of 
non-staple food. 
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“Project Food Basket” will run until the end of 1992, 
and the money will come from central and local govern- 
ments. 


Vice-Minister of Agriculture Liu Jiang said meat, eggs, 
milk and fish outputs would be increased by 4 million, 
2.6 million, 2.4 million and 2.6 million tons respectively 
annually. 


This would mean that every Chinese would, on average, 
have 22.9 kilograms of meat, 7.4 kilograms of eggs, 4.9 
kilograms of milk and 10.4 kilograms of fish to eat every 
year. 


The ministry has estimated that last year the respective 
figures were 21.2, 5.9, 3.8 and 9.5 kilograms. 


This consumption level was lower than average among 
Third World countries, although China had made 
remarkable progress in non-staple food production and 
supply over recent years. 


Vegetables still make up the major part of the national 
non-staple diet, and the government wants to alter this; it 
would prefer to see people eating more fish, eggs and 
meat. 


Emphasis will be placed on raising grass-cating livestock 
and poultry, to ease the strain on grain. 


Construction work would soon begin on large-scale infra- 
structure, production base and technical renovation 
projects, Liu said. 


Over 100 lean-meat pig production bases and several 
beef and mutton bases would be set up in the next few 
years, mainly in North and Central China. 


The adoption of advanced animal raising methods 
would be encouraged, and veterinary groups reinforced, 
said Liu. 


Nationwide on I Urban Diet 
OW1101115589 Beijing XINHUA in English 
1833 GMT 10 Jan 8 


[Text] Beijing, January 10 (XINHUA)—China has 
Started to carry out a nationwide program this year 
aimed at providing ample meat, eggs, milk, fish and 
vegetables for its urban citizens. 


The program will be carried on over a five-year period 
from 1988 to 1992, during which China will invest 14.5 
billion yuan to promote livestock breeding and food 
processing. The aim is to provide its nearly 100 million 
urban population in 67 large and medium-sized cities 
each with 27 kg of meat, 21 kg of aquatic products and a 
variety of vegetables all the year round. 
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Most of the earthquakes occurred in the seismic belts 

Pacific rim and on the Eurasian landmass. Of 

fic region, 

of most countries. six in Asia and Europe, and one in the western Indian 


said, “Although 


of meat and 10 million around the 
the Chinese people _ the 16 quakes, nine took place around the Paci 
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aquatic products last year, 


Liu Jiang, vi 
China 
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less of these items than those 


of pigs and other livestock which consume less grains. 
State Bureau of Seismology Bureau Issues Report 
OW1101 140889 Beijing XINHUA in English 


1553 GMT 10 Jan 89 


[Text] Beijing, January 10 (XINHUA)—The severe 


Ue ribguakes i’ China and the Soviet Union in 1988 were 
indications that the world is entering a new period of 


seismic activity. 


to statistics from the 

and fre- 

of the quakes reached the highest leve!s since the 
976,” Chen said. 


above in China. Among them, 13 occurred in Taiwan 
State Bureau of Seismology. “Both the shock 


and 24 on the mainland according 
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Anhai Control Over Audio, Video Market 
OW 1001101489 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 5 Jan 89 


[Text] The General Office of the Provincial Government 
recently issued a circular calling for further tightening 


The circular points out: Video projection is an important 
work, 


activities. Video activities should be aimed at benefiting 
the building of socialist spirit and should never be aimed 
at profit-making alone without considering the social 
impact. 


The circular calls on the local broadcasting, television, 
cultural, public security, industrial, and commercial 
departments to cooperate with one another in carrying 
out strict inspections of the local audio and video 
markets and vidio projection activities, to ban unautho- 
rized copying of audio and video publications and illegal 
video projection activities, and to punish according to 
the law anyone who shows reactionary or pornographic 
video tapes. 


Wang Zhaoguo, Chen Guangyi at Fujian M 
OW1001113589 Fuzhou FUJIAN RIBAO in Chinese 
25 Dec 88 p 1 


[Excerpts] The standing committee of the Fujian provin- 
cial party committee held a meeting from 22 to 24 
December to analyze this year’s economic situation and 
study next year’s economic work. The meeting calls for 

ing the guidelines of the 3d Plenary Session of 
the 13th CPC Central Committee by reform and open- 
ing, resolutely improving the economic environment and 
rectifying economic order, unswervingly implementing 
the coastal development strategy, going all-out to over- 
come all difficulties, persistently experimenting with the 
comprehensive refor ensuring that next year's rate of 


inflation will edly lower than this year's, and 
striving to achi. omper agricultural harvest, partic- 
ularly grain harvest. 


Attending the —_— were leading comrades of the 
standing committee of the provincial party committee, 
the provincial Advisory Commission, the provincial 
People’s Congress, and the provincial government. 
Present at the meeting were responsible persons of 
departments concerned directly under the provincial 
government. Comrades Wang Zhaoguo and You Dexin 
conveyed the guidelines as well as important talks by 
central organ leaders at the national conference on 
planning, the national conference on economic struc- 
tural reform, and the national forum on opening the 
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coastal regions to the outside world. A responsible per- 
son of the provincial Planning Commission delivered a 
report on the plans and tentative ideas for next year’s 
economic work. In light of the guidelines of the three 
national meetings, the participants fully discussed the 
question of how to correctly assess Fujian’s current 
economic situation as well as the guiding ideology, 
principal targets, and specific measures for next year’s 
economic work. Comrade Chen Guanyi presided over 
and spoke at the meeting. 


The mecting maintains that the guidelines of the three 
recent national meetings are identical. They are all 
aimed at further i ting the guidelines of the 3d 
Plenary Session of the | 3th CPC Central Committee. We 
must seriously study and implement in an all-around 
way the specific measures in accordance with Fujian’s 
actual conditions. The meeting stresses that it is neces- 
sary to correctly analyze next year’s macroeconomic 
situation with regard to the national economy. On the 
one hand, we must clearly realize the difficulties and 
problems we face. On the other hand, we must also fully 
realize the favorable conditions and establish a clear-cut 


guiding ideology. [passage omitted] 


The meeting pointed out: In planning next year's eco- 
nomic work, it is necessary to take the overall situation 
into consideration, give oriority to some and 
handle a number of relat. »nships well such as the rela- 
tionship between improving the economic environment 
and rectifying economic order and seizing good eco- 
nomic Opportunities, the relationship between cooling 
off the overheated economy and preventing stagflation, 
the relationship between curbing demand and ensuring 
supplies, and the relationship between next year's plan- 
ning and long-term planning. 


The meeting maintains that although next year's eco- 
nomic work faces shortage of funds, raw and processed 
materials, energy, transportation, and grain and other 
problems, we must take effective measures to solve 
them. At the same time, we must also see the favorable 
conditions. The central authorities’ “preferential” policy 
toward the open coastal regions has already achieved 
initial results. Over the past 2 years, a number of key 
projects have been completed or will soon be completed 
and put into production in our province. Foreign invest- 
ments in Our province are increasing. There is tremen- 
dous enthusiasm among the cadres and masses, thanks to 
the education campaign on the current situation. We 
must unify our understanding, strengthen our confi- 
dence, overcome difficulties, go all out, and be enterpris- 
ing to make next year's rate of inflation markedly lower 
than this year, to achieve still better results in improving 
the economic environment, to seize a bumper agricul- 
tural harvest, particularly a bumper grain harvest; and to 
make still greater progress in attracting foreign invest- 
ments. The meeting stresses that the guidelines of the 
three central organ meetings must be seriously followed 
in the forthcoming provincial meeting on planning and 
in all other special meetings. 
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— fairly arduous. We must concentrate 
on paying full attention to doing our job from 
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3. We must strengthen our ideological and political work 
to ensure stability and unity. Various localities must 
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Jiangxi Governor on 1989 Economic Affairs 


OW1001114389 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 5 Jan 89 
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studied how to achieve better economic performance 
and greater development during the course of cleaning 


directors and managers of some industrial and commer- 
up the economic environment and improving the eco- 


Seine cial enterprises in Ganzhou City on 4 January. They 


some 
imple- 
author- 
this regard. 


that 


a [Text] Wu Guanzheng, governor of Jiangxi, met with 


reform while 

new year and the 
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Ganzhou Prefecture achieved noticeable successes in 
restructuring its economic system in 1988. Compared 
with 1987, its total industrial output grew 23.6 percent. 
It also reaped a bumper agricultural harvest. Compared 
with 1987, the amount of profits made by state-operated 
commercial enterprises increased more than 100 per- 
cent, and its revenues increased 22 percent. 


During the meeting, Huang Xuefeng, director of the 
Gannan Water Turbine Plant, said: The breakthrough 
achieved by the Ganzhou Reform Experimental Zone 
lies primarily in the freedom of development that the 
Jiangxi provincial party committee and the Jiangxi Pro- 
vincial People’s Government have given areas in south- 
ern Jiangxi. The development of our water turbine plant 
has been significant. We are working hard to push our 
plant’s output value to the level of 10 million yuan next 
year. Of course, we do have our problems, such as 
shortage of fuel and raw and semifinished materials. As 
far as we plant directors are concerned, this is a severe 


Wu Guanzheng agreed. He said: The competition in a 
commodity economy is relentless, but I hope you plant 
directors and managers will proceed despite difficulties 
and strive to achieve new successes. 


After Chen Piyang, director of the Ganzhou Ebony Mate- 
rial Plant, talked about the need to have more operational 
options [fang kai jing ying] in 1989, Wu Guanzheng said: 
To have more operational options, enterprises should be 
given independent decision-making power and held 
responsible for their risks and development. Government 
departments should give them active support with neces- 
sary measures so that enterprises can have the courage to 
do what they want to do. 


The plant directors and managers maintained that the 
need to clean up the economic environment and 
improve the economic order is a pressure as well as an 
opportunity. Wu Guanzheng said: The experimental 
zone should make use of the opportunity to do what is 
necessary for the development of enterprises. It should 
strive to achieve effective growth. I hope provincial 
authorities will continue to liberalize policies. He added: 
Enterprises should actively restructure their product 
mix, strive to increase the supply of popular goods, 
achieve better performance while cleaning up the eco- 
nomic environment, and seek development while 
improving the economic order. 


As the meeting continued, many plant directors talked 
about the advantages as well as problems in promoting 
lateral economic ties and developing an export-oriented 
economy. The Ganzhou Textile Bleaching and Dyeing 
Plant is in need of a new production line, and it is 
seeking cooperation from Hong Kong to accomplish the 
project, but because of the large number of departments 
involved, the progress has been slow. After Wu Guanz- 
heng was informed of the situation, he instructed the 
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administrative Office of Ganzhou Prefecture to solve the 
problem as quickly as possible. He also said: Enterprises 
should have the courage to attract foreign capital; foreign 
businessmen should have their share of profits; and joint 
ventures should be strictly required to improve workers’ 
proficiency and working conditions, and handle person- 
nel affairs by means of rules and regulations, not by 
means of people. 


After hearing the remarks by comrades from the com- 
mercial departments, Wu G urged them to 
improve circulation by finding out the needs of the 
market in coastal areas and the interior of China. Wu 
Guanzheng also urged the Ganzhou authorities to give 
enterprises greater leeway to expand their operation, 
provided they have the resources. He said: Ganzhou 
should continue to invigorate circulation, stop loop- 
holes, and open the market. Ganzhou may develop its 
exports by way of areas along the coast. For example, a 
plant may be set up in Ganzhou, but stores may be set up 
in coastal provinces to deliver the goods. The investment 
environment should be further improved. Special efforts 
should be made to improve energy supply and transpor- 
tation and communications services. 


Wu Guanzheng urged everybody to fully realize the 
problems in 1989, be mentally prepared for them, work 
hard together to combat them, and do their jobs even 
better in the new year. 


Jiangxi Promotes Military-Civilian Cooperation 
OW 1001183789 Nanchang Jiangxi Provincial 
Service in Mandarin 1100 GMT 3 Jan 89 


[From the “Provincial Hookup” program] 


{Text} Units at various levels under the Jiangxi Provin- 
cial Military District and People’s Armed Forces Depart- 
ment have extensively helped the people carry out con- 
struction work. In the past year, these units devoted 
more than 65,000 work days to this activity, employing 
over 1,200 trucks and other pieces of construction equip- 
ment, taking part in 146 industrial and construction 
projects, training more than 14,000 technicians, planting 
more than 284,000 trees, and providing medical care to 
over 165,000 people. These units have always regarded 
helping the people as an important part of their activities 
to support the government and cherish the people. Over 
1,000 of the 3,500-plus projects that the military and 
militia took part in were named civilized units by 
leading organs at and above the county level. In carrying 
out construction work, these units have devotedly pub- 
licized the party’s line, principles, and policies; sup- 
ported enthusiastically the locality’s reforms; and made 
great efforts to develop old revolutionary areas and help 
the poor. The provincial military district, the Jian mili- 
tary subdistrict, the Fuzhou military subdistrict, and the 
People’s Armed Forces Department of Guangchang 
County, Jingganshan City, jointly set up help-the-poor 
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work groups to help the most needed in various locali- 
ties. After 1 year’s work, the total industrial and agricul- 
tural output value of (Huangao) township of Jingganshan 
City and (Dazhu) township of Guangchang County and 
the per oe income in these two townships had 
increased considerably, and the people’s livelihood had 
initially improved. 

Shandong Militia Enters New Stages 
SK100103 1289 Jinan Provincial Service 

in Mandarin 2300 GMT 9 Jan 89 


[Text] Since the province began transferring 

people’s armed forces departments to the local organiza- 
tional system 3 years ago, the militia and reserve service 
work has been entering new stages year after year. Thus 
far, the number of the standardized militia training bases 
has increased from about 30 before the transfer to more 
than 100, and these militia and reserve service training 
bases have attained the goals of conducting training in 
adie te ies eat eaten iaiae 


8 ee are 
a armed forces departments have established 


Shandong CYL Committee Holds Plenary Session 
SK1101102689 Jinan Shandong Provincial Service 


party i 
ronment for CYL organizations to work independently. 


It was decided at the session that the third provincial 
of new Long March shock workers will be held 

at the time when the 70th anniversary of the 4 May 

movement is marked this year. 


Reform Improves Shanghai Investment Environment 
OW 1001091489 Shanghai City Service in Mandarin 
2300 GMT 3 Jan 89 


[“Roundup: The 10-Year Reform Has Revitalized 
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now available under guidance plans, instead of manda- 
tory plans as in the past. Consequently, the quantity of 
export goods other provinces deliver to Shanghai for 
export has dropped noticeably. For this reason, Shang- 
hai’s foreign trade departments have realigned their ties 
with 28 provinces, municipalities, and autonomous 
regions in an effort to expand the sources of export goods 
in one way or another. Moreover, Shanghai has also 
established in the interior of China more than 200 bases 
to ensure steady supply of export goods. In 1988, the 
quantities of export goods the interior of China supplied 
to Shanghai represented 30 percent of Shanghai's total 
exports. In 1988, Shanghai's imports exceeded $2.1 
billion, or 16 times that 10 years ago. Of the imported 
goods, the proportion of production means was becom- 
ing increasingly larger. As result of the importation of 
advanced technologies, tremendous changes have taken 
me» SS Gee tee & Se eae & 
meters and gauges. During the past 10 years, Shanghai 
imported a total of 1,400 types of technologies and 
equipment, and more than 90 percent of them are 
advanced equipment of the 1970's and and 1980's 


Because of the 10-year reform, Shanghai has made much 
headway in attracting and using foreign capital. By the 
end of November 1988, Shanghai had already attracted 
$2.8 billion and approved 440 foreign investment 
projects. Of the 170 investment projects that have 
already started production, 97 percent of them have 
been operating successfully. 


In order to attract foreign capital more effectively, 
Shanghai has been making efforts to improve its invest- 
ment environment. The municipal government has pro- 
mulgated 21 local regulations involving foreign affairs to 
encourage foreign investment, give more preferential 
treatment to export-oriented and technology-oriented 
projects, improve the operation of organizations that 
provide services to foreign businessmen, and render 
foreign-funded enterprises assistance in matters concern- 
ing foreign exchange and material supply. In 1988, 

Shanghai also set up a committee in charge of foreign 
investment, delegated to lower departments the author- 

ity to approve projects not subjected to state control, and 
permitted the sales of land use rights. Meanwhile, Shang- 
hai has also expedited the building of its infrastructure. 
Such major municipal projects as the Huangpu Jiang 
diversion project, the construction of the cross-river 
tunnel under the Yanan East Road, the construction of 
the subway and the Pujiang Bridge, and the expansion of 
the Hongqiao Airport, as well as the use of new switch- 
boards with greater telephone handling capacity, will 
have significant effects in improving Shanghai's invest- 
ment environment. Shanghai certainly will be even more 
active in the international economic arena. 

To Issue Birth Certificates 


OW 1001092089 Shanghai City Service in Mandarin 
1000 GMT 3 Jan 89 


[Text] According to a news report carried in XINMIN 
WANBAO, the municipal Public Health Bureau and 
Public Security Bureau have decided to issue birth 
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certificates for newborn babies. This new measure will be 
effective from 0000 on | February this year and appli- 
cable to the entire municipality. 


The municipal departments concerned have pointed out 
that the issuance of birth certificates is a new measure 
aimed at further strengthening the management work of 
new births, improving the residence registraticn proce- 
dure for newborn babies, and conforming to the require- 
ments of opening to the outside world. The birth certif- 
icate will have a green plastic cover bearing the following 
words in both Chinese and English: Birth Certificate, 
Shanghai, China. The certificate shows the time and 
location of birth, weight, height, and other items 
required by relevant laws, such as the baby’s big toe print 
and the mother’s right thumbprint. It is a brief record of 
the birth of the baby and can be used as a permanent 
certificate of birth to be kept by the individual or the 
family concerned. It is also to be used as a basis for 
residence registration and for preventive inoculation. 


The birth certificate is to be issued by the medical unit 
where the baby is delivered. Certificates are to be issued 
for all babies born in this municipality at and after 0000 
on | February 1989. No retroactive certificates will be 
issued for babies born before this time. For newborn 
babies in Shanghai whose parents have residence regis- 
trations in other places, birth certificates will be issued in 
accordance with the procedure for babies born in this 
municipality, but they cannot apply for registration as 
residents of Shanghai. 


The birth certificate is a permanent certificate with a 
legal effect. The municipal Public Health Bureau and 
Public Security Bureau call upon the parents to cooper- 
ate with the medical unit by choosing a name for their 
baby while the baby is still in the hospital, if at all 
possible. If they fail to do this, no birth certificate will be 
issued. 


Zhejiang Congress Resolution on Work Report 
OW1001113289 Hangzhou ZHEJIANG RIBAO 
in Chinese 28 Dec 88 p 1 


[Resolution adopted on 27 December 1988 by the Eighth 
Zhejiang Provincial CPC Committee regarding the work 
report of the seventh provincial congress] 


[Text] After earnest discussion and deliberation, the 
Eighth Zhejiang Provincial CPC Congress endorsed the 
work report made by Comrade Xue Ju on behalf of the 
Seventh Zhejiang Provincial CPC Congress. 


The congress maintianed: The work done by the Seventh 
Provincial CPC Committee during the past 5 years was 
quite effective. The provincial party committee made 
strenuous efforts in resolutely implementing the line, 
principle, and policy laid down since the 3d Plenary 
Session of the 11th CPC Central Committee, in follow- 
ing the theories and basic line for the initial stage of 
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socialism put forward by the 13th National CPC Con- 

and in promoting the reform and open policy, the 
building. Zhejiang has witnessed tremendous changes in 
its economy and in other sectors of the society. 


major task in carrying out reform and construction in the 
province for the next 5 years as mentioned in the work 
report. The congress held: The next 5 years will be a 


The congress emphatically pointed out: In order to 
ensure the success in carrying out reform, opening to the 
program, we must strengthen and improve the party's 
leadership. In the course of carrying out reform and 
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and unite as one to overcome all difficulties and score 
new victories in carrying out reform, opening to the 
tion program. 


Cracks Down on Economic Crimes 
OW 1001115589 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 5 Jan 89 


[From the “Provincial Hookup” program] 


n procuratorate departments hav 
regarded anticorruption and antibribery as one of their 
most important tasks and as the first thing to do to crack 
down on economic crimes. The spokesman also gave a 
brief account of 10 serious cases at the news bri 


Li Zemin Attends Commendation Meeting 
OW1001121189 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 5 Jan 89 


[Excerpts] Zhejiang’s Armed Police Corps held a solemn 
meeting in the provincial Great Hall of the People this 


Attending the meeting were provincial and Hangzhou 
party, government, and military leaders including Li 
Zemin, Xu Xingguan, (Wu Renyuan), Xia Zhonglic, 
Wang Yumin, Li Chaolong, and (Wu Hongze). 


The meeting was presided over by (Zhuang Jingzhang), 
deputy political commissar of the Armed Police Corps. 
(Chen Zhaohu), commander of the corps, read the com- 
mendation order. [passasge omitted] 


Li Zemin, secretary of the provincial party committee, 
and Xu Xingguan, member of the standing committee of 
the provincial party committee and vice governor of 
Zhejiang, on behalf of the provincial party committee 
and the provincial government, paid tribute to the 
retiring veteran cadres for their contributions to the 
independence of the Chinese nation, the liberation of the 
people, the founding of New China, the tranquillity of 
the motherland, and socialist modernization, and wished 
them good health, longevity, and happy retirement. 
[passage Omitted] 
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Central-South Region 
To Withdraw From Hong Kong 


HK 1001031989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1142 GMT 9 Jan 89 


(“Yu Fei Disclosed That Guangdong Will Withdraw 
Nearly 100 Companies From Hong Kong in the Near 
Future”—ZHONGGUO TONGXUN SHE headline] 


[Text] Guangzhou, 9 Jan (ZHONGGUO TONGXUN 


close the number of such establishments, but some 
sources said it is more than 1,000. Yu Fei continued: 


approved, so that Hong Kong's prosperity and stability 
can be ensured and so that these establishments can 
better play their role of a bridge in trading. Yu Fei said 
that Guangdong’s establishments in Macao will also be 


Official Cited on Guangdong Foreign Investment 
ry a 15989 Beijing CEI Database in English 
an 


[Text] Guangzhou (CEI)—Guangdong Province utilized 
two billion U.S. dollars of foreign investment in 1988, 


said Ding Lisong, deputy secretary-general of the provin- 
cial government. 
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From January to November last year, Guangdong signed 
6,171 foreign contracts involving 3.09 billion dollars, a 
77 percent increase over the same period of last year, and 
actually used 1.84 billion dollars, a 89.3 percent rise, he 
said. 


Its volume of export for the whole year is expected to 
reach 7 billion dollars, accounting for about 16 percent 
of the country’s total. 


The import of raw materials and processing of export 
products have also made fast progress. According to 
recent statistics, the total value of processing of imported 
materials made up 40 percent of Guangdong’s exports in 
1988. 


Meanwhile, 1988 also saw a marked increase of invest- 
ment in the province from Europe, the United States, 
Japan and Taiwan with emphasis on fund-intensive and 
technology-intensive projects. 


Ding said that Sino-foreign joint ventures and coopera- 
tive development constitute a new trend in Guangdong's 
use of foreign funds. This kind of cooperation mainly 
takes the form of China contributing land as investment 
and the foreign partner providing the funds and intro- 
ducing projects. 

Under this form of cooperation, Japan's Toyota Crown 
Company and Shenzhen have developed an electronics 


processing area of 200,000 square kilometers, and have 
introduced a number of projects. 


Restrictions on Workers in Shenzhen 
HK1001025589 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0840 GMT 9 Jan 89 


[Report by reporter Fang Yuhan (2455 7183 1383): 
“Due to the Lack of Grain, Shenzhen Has Imposed 


Restrictions on Investors for Employing Workers From 
Provinces Outside #Guangdong’—ZHONGGUO 
TONGXUN SHE headline} 


[Text] Hong Korg, 9 Jan (ZHONGGUO TONGXUN 
SHE)—“We allow foreign businessmen who make 
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with the i those who do not 
conform with the conditions for working in Shenzhen, 
firm measures must be taken to ask them to leave the 


Henan Official Outlines Reform Tasks 
HK 1101025389 Henan Provincial 
Service in Mandarin 2300 GMT 10 Jan 89 


J 
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methods of reform, but we must certainly not bring the 
reforms to a halt on account of improvement and recti- 


This year, par egy teen ny we ee | 
enterprise reform, we must promote the development of 


the market, continue to push forward with mutually coor- 
dinated reforms, gradually establish a new order of social- 
ist commodity economy, and promote steady economic 


and social development in the province. 
Fang Lue pointed out: This year, in deepening the 
Seats tho Enserpsioc Low ond Baska and 


gradually 
mete me pe tyne rte ote 


North Region 
Shanxi's Wang Senhao Views Personnel Reforms 
HK1101021589 Taiyuan Shanxi Provincial Service 


in Mandarin 2300 GMT 10 Jan 89 


{Excerpt} At a provincial meeting on personne! work, 
convened on 10 January, Governor Wang Senhao spoke 
on the significance of reforming the personnel system, 


establishing promoting 
ee ee See are 
the functions of the government 
demonstrating and Frege FS — oy a F~-A- 
the government organs. 3) Do a good job in wage reforms 
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SK1001111189 Tianjin TIANJIN RIBAO in Chinese 
20 Dec 88 pp 1, 2 


[Excerpts] The Fifth Standing Committee meeting of the 
municipal People’s Congress was held yesterday. 


Wu Zhen, chairman of the Municipal People’s Congress 
Standing Committee, presided over the meeting. 


The meeting participants heard a report on supervisory 
work given br Sten Bien, deputy director of the munic- 
ipal bureau of supervision, on behalf of the municipal 
government. His report evoked strong repercussions 
among the committee members. They fully affirmed the 
achievements of the municipal departments of supervi- 
sion since their establishment, and pointed out that 
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open to the outside world, the more we should 
strengthen supervisory work. [passage omitted] 


The meeting also discussed the revised draft “Tianjin 


levels ~~ 3- checked some 109,459 contracts 
signed since 1985. Through making checkups, it was 
determined that most of the municipality's foreign eco- 
nomic contracts were signed in line with our country's 
relevant laws and international practice. At the same 
time, we also discovered that 674 contracts, accounting 
for 6.2 per thousand of the total number of contracts 
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Appointments, | 
SK 1001113589 Tianjin TIANJIN RIBAO in Chinese 
21 Dec 88 p 2 


Excerpt] The Tianjin Municipal People’s Congress 
ending Committee approved the following personnel 
appointments and removals on 20 December: 


inting Gao Zhonglin [7559 0112 2651] as director 
the Tianjin Municipal Real Estate Administration; 


Removing Chen Lin from the post of director of the 
Tianjin Municipal Real Estate Administration; 


Appointing Qiao Hong [0829 1347] as vice president of 
the Tianjin Municipal Higher People’s Court and mem- 
ber of its trial committee; 
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Appointing Feng Yongti [7458 3057 2251] (female) as 
vice president of the Tianjin Municipal Intermediate 
People’s Court; 


Appointing Chang Guoshun [1603 0948 7311] and Liu 
Wuchen [0491 2048 6591] as members of the trial 
committee of the Tianjin Municipal Intermediate Peo- 
ple’s Court; 


Removing Liu Shizhou from the posts of vice president 
of the Tianjin Municipal Intermediate People’s Court 
and member of its trial committee; 


Removing Zhang Mingli from the post of member of the 
trial committee of the Tianjin Municipal Intermediate 
People’s Court. [passage omitted] 


Meeting Conclades 20 Dec 
SK 1001113189 Tianjin TIANJIN RIBAO in Chinese 
21 Dec 88 p I 


[Text] The Fifth Standing Committee Meeting of the 
Municipal People’s Congress concluded on 20 December. 


work hard to improve socialist democracy and legal 
system. 

Municipal Vice Mayor Li Huifen attended the mesting 
as a nonvoting delegate. 
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Northwest Region 


Yin Kesheng on Qaidam Basin Development 


HK1101015189 Xining Qinghai Provincial Service 
in Mandarin 2300 GMT 10 Jan 89 


[Excerpts] The opening up and construction of the 
Qaidam Basin is about to enter a new stage. Provincial 
party committee Secretary Yin Kesheng said, during an 
inspection in Golmud City on 9 January: The opening up 
and construction of the Qaidam Basin is at a new turning 
point. Speeding up the exploitation of the salt lake 
resources and developing the salt chemical industry is a 
sirategic measure related to the overall situation in the 
whole province, and on it depend the hopes for invigo- 
rating Qinghzi’s economy. It can be predicted that the 
large-scale exploitation and use of the province's strong 
points in terms of resources, including the salt lake 
resources, will herald the invigoration and soaring of 
Qinghai’s economy. 


From 4 to 10 January, Comrade Yin Kesheng took an 
inspection group of responsible persons of organs con- 
cietl Gl tm dedaal ate Gaia ak eve 
ment to the Golmud area to investigate questions of 
promoting the exploitation of the salt lake resources and 
ee oe City. [passage 
omitted] 


On 9 January, Comrade Yin Kesheng delivered an 
important report to a gathering of Golmud area cadres, 
entitled “Regard the Exploitation of the Salt Lake 
Resources as the Strategic Focus in Invigorating Qing- 
hai’s Economy.” He pointed out that Qinghai is a 
resource-rich province. Speeding up the exploitation of 
these resources and converting them is the core of the 
province’s economic development strategy and is also 
the fundamental way out for boosting the province's 
economic strength, eliminating poverty, and enriching 
the province. [passage omitted] 


Yin Kesheng said: Speeding up the exploitation of the 
salt lake resources is an important measure in readjust- 
ing the province's industrial structure. Time will not wait 
and the opportunity must not be lost. We must take 
resolute and decisive action in treating the exploitation 
of the salt lake resources as the most important aspect of 
exploiting the Qaidam resources. The goal in exploiting 
the salt lake resources is to build Qaidam into an 
important national salt chemical industry base by the 
end of the century. The development of the salt chemical 
industry should spearhead the development of associ- 
ated industries, local industry, and oasis agriculture in 
western Qinghai. Thus Qaidam should truly become the 
province's second largest economic development zone, 
and the general level of its economic development 
should approach or exceed that of the eastern part of the 
province. 
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In accordance with this general goal, we should make 
rational arrangements and dispositions by giving priority 
to developing and building Golmud into a comprehen- 
sive development base and a salt chemical industry and 
petrochemical product processing center. Golmud 
should become the Salt Lake City of western China. At 
the same time, exploitation should be carried out in light 
of the distribution of resources, and we should form a 
number of small development zones, each with its own 
development characteristics, at Lenghu, Mangyai, and 
Dachaidan, and at Delingha, (Chakakeke), and else- 
where in the eastern part of the basin. We should 
gradually form a strong capacity for shipping out com- 
modities and ensure relatively good comprehensive eco- 
nomic returns. 


In terms of exploitation measures. we should do the easy 
things first and the difficult ones later and develop from 
low to high levels. When carrying out exploitation, we 
should, first, practice a rational resource distribution 
policy and institute simultaneous key state development 
and local development. Second, we should ensure that 
science and technology lead the way in comprehensive 
exploitation. Third, we should promote joint exploita- 
tion efforts and give scope to the economic returns of 
operations on a substantial scale. Fourth, we must make 


unified plans. 


Comrade Yin Kesheng said that Qaidam must also 
follow a new line of thought in its mode of development 
as a new type of industrial and mining region. It should 
follow new modes, different from the old, in economic 
system and policy setup. That is, all exploitation and 
development undertakings should, right from the start, 
be carried out to meet the demand of building a new 
order of comnmodity economy. We should create an 
excellent development environment and climate. [pas- 
sage omitted] 


Shaanxi Meeting Urges Strengthening Party Work 
HK 1001072789 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 10 Jan 89 


[Excerpts] A provincial conference on party work in 
party and government organizations at the provincial 
levei called by the Shaanxi provincial party committee 
was held in Xian yesterday. 


The major tasks of the meeting are to discuss how to 
strengthen party work and maintain discipline in party 
and government organizations at the provincial level. 


Provincial party committee Deputy Secretary Mou Ling- 
sheng delivered a speech entitled: Keep Abreast of the 
New Situati.n of Reform and Opening Up to the Out- 
side World; Strengthen and Improve Party Work in 
Party and Government Organizations. He pointed out: 
In the 10-year reforms, the situation in party and gov- 
ernment organizations at the provincial level has been, 
in general, good and great changes have taken place in 
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LIAQWANG on Trade Across Taiwan Strait 
OW0901 203089 Hong Kong LIAOWANG OVERSEAS 
EDITION in Chinese No 52, 26 Dec 88 pp 12-13 
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ial counterparts 
where they think would be suitable. A spokesman for the 


the Taiwan Strait on 2 April 1980. The spokesman 
reasserted that direct trade with Taiwan will not be 
subject to import and export taxes. 


have warned Taiwan businessmen against falling into the 
“united front trap” in trading with the Chinese Commu- 
nists. However, ing economic and trade relations 
between the two sides of the Taiwan Strait not only 


between the two sides of the Taiwan Strait has increased 
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Taiwan \rademark and Patent Association and the 
Chinese Society for the Promotion of International 
Trade, once again met in Hong Kong to further exchange 
information. They unanimously agreed to set up a 
“China Association for Business Coordination” in order 
to promote economic and trade relations between the 
two sides, provide information and consultation ser- 


Characteristics of Economic and Trade Relations 
Between the Two Sides 


During the pasi decade since 1979, the following special 
characteristics have been noted in the development of 
economic and trade relations between the two sides: 


—Both sides of the strait can complement each other by 
Carrying out trade. Developing and expanding economic 
and trade relations between the two sides 1s the common 
desire of the people as well as of entreprencurs and 
businessmen on both sides of the strait. 


Both sides of the strait have made remarkable achicve- 
ments in economic development. However, cach side is 
faced with its own difficulties. The mainland and Tai- 
wan have their own advantages as well as shoricomings 
in developing the economy. They can complement and 
benefit each other and achieve common prosperity by 
Strengthening their economic relations. 


—The mainiand’s policy on trade with Taiwan 1s becom- 
ing more and more open. 


In order to protect the interests of the Taiwan compatri- 


export corporations at the central government level 
handled import and export business with Taiwan. Now 
almost all import and export trading companies on the 
mainiand handle such business transactions. 

—The mainland consistently finds itself with a huge 
deficit in bilateral trade with Taiwan. 

For a protracted period of time, the Tarwan authorities 
t of 


and smoothly, causing a huge deficit on the part of the 
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mainiand in bilateral trade. As of the end of 1987, the 
mainiand registered a deficit of $3.46 billion in its trade 
with Taiwan. The deficit is expected to exceed $1.5 
billion in 1988. 


—aIndirect trade hampers the development of economic 
and trade relations between the two sides of the strait. 


them from meeting their actual needs in promoting their 
economic development. 

—The Hong Kong and Macao region plays an active role 
in promoting direct trade between the two sides of the 


Everybody knows that the mainland has always fulfilled 
its contracts and kept its word. Its economic readjust- 
ment will not in any way affect the economic and trade 


the 
relevant departments on the mainiand have made efforts 
to set aside some commodities to satisfy the needs of 
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adopted. The reform and open policy implemented there 
have created a favorable environment that is conducive 
to Hong Kong’s development. Hong Kong can transfer 
large numbers of labor-intensive enterprises to the inte- 
rior and concentrate on high technology areas and carry 
out industrial restructuring and product upgrading. 
Development in the interior constitutes a kind of sup- 
port to Hong Kong and will contribute to its stability and 
prosperity. 


Third, today’s international situation is conducive to Hong 
Kong’s growth. The world’s economic center is moving 
from the West to the East. The Asia-Pacific region has far 
outpaced European and American countries in the rate of 
economic development, and the region’s proportion in 
terms of the world economy is increasing. This situation 
will benefit not only Hong Kong, but the mainland and 
Taiwan as well. Some people predict that Hong Kong will 
remain the economic, trade, and financial center of the 
East, with Shanghai and Gaoxiong [Kaohsiung, Taiwan} 
also being candidates. This shows that Hong Kong will 
continue to occupy an important place in world economic 
development. 


Listeners, this discussion shows that not only will the 
three elements contributing to Hong Kong’s past devel- 
opment still be there, but they may benefit Hong Kong 
even more after 1997. This is an important guarantee for 
Hong Kong’s stability and prosperity. 


Listeners, as in the case of Hong Kong, Taiwan’s stability 
and prosperity will definitely not be affected after it is 
peacefully reunited with the motherland. I believe that 
after Hong Kong, Macao, and Taiwan are all reunited 
with the mainland and two systems are implemented in 
one country, they will peacefully coexist and support 
each other. This will advance the entire Chinese nation’s 
economic development, ar our country will surely be 
able to take off once again. [passage omitted] 


Taiwan Businessmen Urged To Invest in Shantou 
HK1001135789 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0842 GMT 9 Jan 89 


[Report by Chen Liyu (7115 4539 1342) and Wang 
Huicun (3769 1920 1317): “Bright Prospects for Taiwan 
Businessmen To Make Investments in the Shantou Spe- 
cial Economic Zone”’] 


[Text] Shantou, 9 Jan (ZHONGGUO XINWEN SHE)— 
When interviewed by our reporters, Lin Hanguang, chief 
of the Economic Development Bureau of the Shantou 
Special Economic Zone, said: “There are bright pros- 
pects for Taiwan businessmen to make investments in 
the Shantou Special Economic Zone. This year most of 
the foreign investment in this city will be made by 
Taiwan businessmen.” 


According to Lin Hanguang, although it has only been a 
few days since the beginning of the new year, many Taiwan 
businessmen have come to the special zone in a continuous 
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stream. Recently, three grows of Taiwan businessmen 
have come to study the invesiment environment and 
discuss matters concerning investment and establishing 
factories here. Since the end of 1987, Taiwan businessmen 
have signed eight contracts wit the special zone, with a 
total investment of more than 120 million Hong Kong 
dollars. The main production projects they have invested 
in are eel and shrimp feed, shoe vamps, leather products, 


woolen sweaters. Those producing leather products, clock 
and watch faces, vamps, and eel and shrimp feed have 
already been put into production. 


Why are Taiwan businessmen showing a greater interest 
ia the Shantou Special Economic Zone? Lin Hanguang 
said that apart from the high quality of labor and high 
productivity here, there are also other advantages, such 
as lower rents for factory buildings, which can be as little 
as 140 Hong Kong dollars per square meter a year, and 
lower wages, that is, about 400 to 600 Hong Kong dollars 
for each laborer per month. Both are about one-third 
cheaper than in Shenzhen and Zhuhai. 


Another reason is that last year, the special zone worked 
out some “Preferential Measures To Encourage Invest- 
ment by Taiwan Compatriots.” In addition to the pref- 
erential measures that have also been adopted by Shenz- 
hen and Zhuhai, there are four other special measures: 
Enterprises are not charged for using the land during the 
construction period and for a period of 5 years after 
going into operation; in the sixth year of production, the 
charges for using land will be reduced by 50 percent for 
a period of 10 years for enterprises that produce export 
goods and that use advanced technologies; enterprises 
fully or partly invested in by Taiwan compatriots can 
entrust mainland citizens to act as their agents; and 
Taiwan compatriots who have invested more than $1 
million in the special zone can have two to four of their 
relatives settle in the special zone. 


To attract more investment from Taiwan businessmen, 
the Shantou Special Economic Zone also offers consult- 
ing services for them and helps them go through all the 
necessary formalities, such as drafting contracts, renting 
factory buildings, handling tax registration, opening 
bank accounts, and applying for import and export 
permits. 


Lin Hanguang said that as of the end of last November, 
foreign businessmen from more than 10 countries and 
regions, including Japan, the United States, Thailand, and 
Hong Kong, had made investments in the Shantou Special 
Economic Zone. They had invested in this city an accu- 
mulated total of more than $420 million, most of which 
came from Hong Kong. Recently, Taiwan businessmen 
have invested in the electronics industry, food processing, 
chemical industry, light industry, hardware and machin- 
ery, spinning wool, and other trades in this city. 
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Anhui Radio Commentary on ith Taiwan 
OW0701112589 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 30 Dec 88 


[Station commentary: “Let Us Render Service To Invigo- 
rate Anhui’s Economy Through the Establishment of 


a 
promoting the of mail, commerce, and air and 
tion of the motherland. 
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At present, the situation on both sides of the Taiwan Strait 


More and more Taiwan compatriots will come to the 
mainiand to invest or to engage in trade. Some of the 
Taiwan compatriots who have come to our province to 
visit their relatives and to tour places of interest are people 
from the industrial and commercial circles in Taiwan. 
Some of them have come to study the investment environ- 
ment here. Some have clearly indicated their intention to 
invest. Some are in the process of negotiating with local 
authorities about investment projects. 


Al teaiee Gant calen Ge cupasaaty 0 Coo gna ae 
in receiving Taiwan compatriots in close connection with 

the work of attracting investment from Taiwan and pro- 
moting economic and trade relations with Taiwan and 
render service to enliving Anhui’s economy by helping to 
promote the cooperation between Anhui’s departments for 
external economic relations and trade and people of the 
industrial and commercial circles in Taiwan. 
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Scores Mainland’s ‘Cardinal Principles’ 
OW1001211489 Taipei Domestic Service 
in Mandarin 2300 GMT 2 Jan 89 


[Station commentary: “The Four Cardinal Principles 
and Four Absurdities”’] 


[Text] The activities of several mainland China students 
studying in the United States who are currently on a tour 
of Taiwan have attracted wide attention. Even young 
intellectuals in mainland China are very anxious to hear 
about their activities in Taiwan. In today’s information 
age, reports about their activities in Taiwan are imme- 
diately transmitted to Chinese students studying in the 
United States and soon spread to schools all over main- 
land China. 


At a student forum in Beijing University last month, 
someone raised a different view about the Chinese 
Communists’ call to “uphold the four cardinal princi- 
ples.” In the opinion of those who question the wisdom 
of the four cardinal principles, if the Chinese Commu- 
nists require seeking truth from facts and want proof of 
everything, then their theory of “upholding the four 
cardinal principles” does not hold water because there is 
absolutely no proof of its correctness. There is currently 
a slogan going around in mainland China which says 
“the four cardinal principles means the four absurdi- 
ties.” This is a very fitting description. Let us analyze it 
and and give our explanation: 


In the words of the Chinese Communists, first, it is 
necessary to keep to the socialist road. Next, it is 
necessary to uphold the proletarian dictatorship. Third, 
it is necessary to uphold the leadership of the Commu- 
nist Party. Fourth, it is necessary to uphold Marxism- 
Leninism-Mao Zedong Thought. The mainland public 
has changed the “four upholds” to read “in keeping to 
the socialist road, there is no direction”; “in upholding 
the dictatorship of the proletariat, there is no target”; “in 
upholding the leadership of the Communist Party, it has 
no power”; and “in upholding Marxism-Leninism-Mao 
Zedong Thought, they have no credibility.” These four 
“no’s” tell the complete truth. 


The so-called “socialist road,” which is also the “theory of 
the initial stage of socialism” as repeatedly stressed by 
Zhao Ziyang last year, is in fact synonymous with Com- 
munism. Then why take the trouble to change the name 
“Communism” into “socialism”, and then “socialism” to 
the “theory of the initial stage of socialism”? 


A most important reason is that the 40 years of Chinese 
Communist rule on mainland China has demonstrated 
that Communism lacks appeal for the whole world. 
Hence, the need to form the theory of Chinese socialism. 
But because of the inner-party contradictions among the 
Chinese Communists themselves, most have already lost 
faith in Chinese socialism. Thus Zhao Ziyang put forth 
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the so-called “initial stage of socialism” theory at a 
plenary session of the 13th Chinese Communist Party 
Congress last year. But all these changes only serve to 
show that “keeping to the socialist road” is totally 
without any direction at all. How can a political party be 
told to keep to the socialist road without a direction? 


Next comes upholding the dictatorship of the proletariat 
which is a magic weapon the Communists have used to 
Carry out class struggle. The concept of class struggle 
used to be very effective in sowing discord in free 
societies. However, the 40 years of proletarian dictator- 
ship of the Chinese Communists show in fact that it is a 
system in which the the Communist Party exercises 
dictatorship over the people because under the Commu- 
nist system no one owns anything except the Communist 
Party which in fact owns everything. If a dictatorship is 
really called for, it should be a dictatorship of the people 
over the Communists, not the other way around. There- 
fore, the slogan of upholding the dictatorship of the 
proletariat is sheer nonsense because there is no target to 
be dictated by the proletariat. It even implies that the 
people should demand the return of their lost power 
from the Communists. 


Third is upholding the leadership of the Communist 
Party. Intellectuals throughout mainland China are most 
disgusted with this slogan. While paying lip service to 
democracy and freedom, the Communist leaders actu- 
ally practice one-party dictatorship. But in the eyes of the 
people in mainland China, the Communists’ one-party 
dictatorship is powerless because it cannot even control 
the party itself. Faced with problems like collusion 
between bureaucrats and merchants, runaway inflation, 
social disorder, and loss of the people’s support, the 
Communist Party has nearly lost all control over its 
cadres and members. 


Last is upholding Marxism-Leninism-Mao Zedong 
Thought. In mainland China today, even the Chinese 
Communists themselves repeatedly change their so- 
called “socialist orientation.” In their propaganda, they 
dare not openly proclaim the absolute correctness of 
Marxism-Leninism. As for Mao Zedong Thought, in 
mainland China today, all cadres regard open criticism 
of Mao Thought as a sign of progressiveness and mod- 
ernization. I would like to ask, under such circum- 
stances, does it still make sense to talk about faith in 
Marxism-Leninism-Mao Zedong Thought? Therefore, 
not only do the people of mainland China not believe in 
Marxism-Leninism-Mao Zedong Thought; even the 
Communists themselves have no faith in such trash. 


In mainland China today, everyone hopes to learn from 
Taiwan, to be able to go abroad, and to learn from 
capitalism. This is sure proof that Communism does not 
work. In mainland China, the so-called “upholding the 
four cardinal principles” means “upholding the four 
absurdities.” This trend shows that the Communist 
Party is embarking on the road toward self-destruction. 
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Jail Term Proposed for Direct Mainland Trade 
HK 1101060289 Hong Kong AFP in English 0518 GMT 


sree Sane, Sap SOU Selene ae Seay 

1S proposing a maximum three-year jail term with hard 
labour for local people caught trading directly with 
mainiand Chinese, a ministry official said Wednesday. 


The official said it had proposed jail terms and fines in a 
draft of “temporary rules governing relations between 
people across the Taiwan Strait” to set a legal base for 
future cases. It would be the first time Taiwan law clearly 
observers said. 


Local people found engaging in direct trade with China 
are now charged with sedition for “providing traitors 
with money or property.” The charge carries a minimum 
sentence of 10 years. 


But confusion has arisen since civilian courts, which 
took over sedition cases from military tribunals after 
martial law was lifted in 1987, acquitted several busi- 
nessmen of the charge late last year. 


The Taipei government forbids its citizens from making 
direct business contacts with the mainland but permits 
indirect trading through transshipment in third ports, 
mainly Hong Kong. Indirect commerce last year was 
ee ee On vee ee ome 
over A 


Li Teng-hui Meets U.S. Senator, Lt Governor 
ua —" 189 Taipei CNA in English 0235 GMT 
an 


[Text] Taipei, Jan. 11 (CNA)}—President Li Teng-hui 
received U.S. Senator Albert Gore Jr. and California 
Lieutenant Governor Leo McCarthy Tuesday at the 


During the meeting, President Li exchanged views with 
them on the current and future world situation. Presi- 
dent Li told his American guests that the Republic of 
China [ROC] per capita income might reach 
U.S.$15,000 by the year 2000. 


President Li also pointed out that the ROC is making 
greater efforts to adjust its industrial structure and 
service industries will become the mainstay of the 
nation’s economy. 


Sen. Gore said that he was impressed with the ROC’s 
political stability and economic prosperity. He hopes the 
ROC can play a more active role in the international 
community to help resolve the problems facing the 


This was the first time Sen. Gore has visited the ROC. 
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Strengthened Economic Ties With U.S. Planned 
OW 1001170789 Taipei CNA in English 1630 GMT 
9 Jan 89 


[Text] Taipei, Jan. 9 ae. ° ne Board of Foreign 
Sane enemas Monday detailed “guidelines 

for strengthening economic and trade ties with the U.S.,” 
according to which the Republic of China [ROC] will 


A BOFT official s2id that the ROC is planning to cut 
import tariffs to 3.5 percent in real terms by 1992, to lift 
or relax import restrictions and to reduce the trade 
surplus. 


The BOFT is also studying to draft an ROC-U.S.A. 


purchase U.S. high-tech corporation and to aid U.S. 
manufacturers promote sales in the ROC. 


The BOFT has also proposed entering cooperation agree- 
ments with renowned U.S. professional consultants to 
help local manufacturers develop new products and to 
lure U.S. manufacturers to invest in the ROC, the 
official said. 


climate and conditions to U.S. manufacturers. 


The BOFT has also proposed setting up a consultation 
committee of high ranking economic officials of both 
countries to help settle any disputes arising from trade 


Protests Threatened Over U.S. Turkey Imports 
OW1001171889 Taipei International Service 
in English 0200 GMT 9 Jan 89 


[Text] Chicken raisers in central-southern Taiwan said 
they threatened to stage three protests if trading firms 
begin to import turkeys from the United States. Earlier 
last week, the ROC [Republic of China] Government 
conceded to the U.S. demand for a complete opening of 
the local market to American turkeys and ducks. The 
Taiwan Chicken Raisers Association responded to the 
concession with anger, saying they would launch a move- 
ment to boycott turkey consumption. Officials with the 
association said the chicken raisers will be forced to act 
to save themselves if the government fails to take care of 
them. 


In addition, thousands of duck raisers also expressed 
their concern over the opening of duck imports from the 
United States beginning next September. The duck rais- 
ers said, they now live on much lower profit as it is, 
adding they will be hard pressed to survive competition 
from American ducks. 
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Government ‘Undecided’ on Hirohito Funeral 
OW1101091489 Taipei International Service 
in English 0200 GMT 9 Jan 89 


[Text] Informed sources say the ROC [Republic of 
China] may send a delegation to the funeral of the late 
Japanese Emperor Hirohito. The emperor died Saturday 
morning of intestinal cancer in Tokyo at the age of 87. 
However, in the absence of official ties with Tokyo, 
Taipe: authorities are undecided about the level of such 
a delegation, sources said. If Japan gives little attention 
to a high-level ROC delegation, they noted, it will put the 
latter in an situation. So the authorities are 
being careful about the decision. So far, the govern- 
ment here did not make any official comments on the 
death of the emperor. Foreign Minister Lian Chan 
Saturday did not go to Japan's representative office in 
Taipei, the Interchange Association, to present his con- 


President on National , Social Stability 
OW1101113789 Taipei International Service 
in English 0200 GMT 10 Jan 89 


[Text] President Li Teng-hui said Monday in a written 
statement that the ROC’s [Republic of China’s} devel- 
opment experience on Taiwan has made two things 
clear. First, national security and social stability should 
come before democratic development. Second, imple- 
mentation of constitutional democracy is the most effec- 
tive weapon to ensure national security, promote eco- 
nomic prosperity, and counter communism. 


A symposium on the ROC democratization was unveiled 
Monday morning in suburban Taipei. President Li 
issued a written congratulatory message. The event was 
cosponsored by the National Chengchih University’s 
Institute of International Relations and Harvard Uni- 
versity’s Center for International Affairs, CFIA. 


The president said: The nation’s developments and 
achievements on Taiwan have aroused world attention 


and recognition abroad in recent years. This is because 
Taipei’s success in political evolution is not the less 
marvelous than its balanced ~~ economic 
growth and equitable distribution 


Also in the symposium, the CFIA director said: It is 
unlikely for violence and revolution to create genuine 
democracy. Moreover, once a sound, comprehensive 
democratic system is established in the nation, the 
frequently seen political contention and violent actions 
nowadays will naturally go obsolete. He noted democra- 
tization in the ROC on Taiwan is made possible by the 
ruling party Kuomintang’s evolving from an authoritar- 
ian party to one that tolerates competition from other 
opponents. [passage indistinct] 
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Foreign Minister on ‘Nonhostile Nation’ Ties 
OW 1101080389 Taipei CHINA POST in English 
31 Dec 88 p 15 


[Text] Foreign Minister Lien Chan yesterday said the 
Republic of China [ROC] on Taiwan is “willing to 
establish friendly relations with non-hostile countries.” 


Lien told a year-end press conference that Taipei will 
seek to establish friendly relations with countries with 
recognize Peking on condition that the interests and 
dignity of the ROC are not violated. 


Taipei will set aside US$! billion as economic aid to 
“friendly” developing countries, he said. 


At the same time, the ROC will continue to strengthen 
relations with the 23 countries which recognize it, the 
minister added. 


The ROC will try to obtain a “systematic understand- 
ing” of Europe before a unified Common Market is 


formed in 1992 by spending fact-finding delegations 
there, he said. 


“We cannot ignore a market with a population of 340 
million and a gross national product of US$4.6 trillion,” 
Lien said. 


Under pressure to reduce its bulging trade surplus with 
the United States, Taipei has been trying to diversify its 
export market. 


Minister Lien said Taipei is also considering establishing 
a stronghold in Europe in trade, finance and communi- 
cations, among other fields. 


When asked about Taiwan fishermen detained by 
Malaysia for poaching, Lien said Taipei will endeavor to 
“communicate” with Kuala Lumpur for the fishermen’s 
release. 


He added that Taipei will seek to ink a fishing agreement 
with Kuala Lumpur. 


Poll Cited on Li Teng-hui’s Popularity 
HK1101022489 Hong Kong AFP in English 0206 GMT 
11 Jan 89 


[By Hsin Hsin-yang] 


[Text] Taipei, Jan 11 (AFP)}—President Li Teng-hui 
seems to have won over Taiwan people as an honest and 
sincere person, but critics say his leadership has been 
hampered by a political legacy inherited from autocratic 
predecessors. 


The most recent public opinion poll, conducted by the 
private United Daily News Group, showed the econo- 
mist-turned-politician enjoying a4 popularity rate of 81 
percent in his first year in office. 


ee ee nee toe aon 
of the ruling Kuomintang (KMT) and of the government. 


Bui Mr. Hu said that being by the late 
president had barred Mr. Tr bey vee A hn 
in the KMT, the military and the government. 


A KMT official criticized Mr. Li for not removing 
unpopular Premier Yu Kuo-hwa, who some say could be 
a liability for the KMT in local elections late this year, 


Other analysts say Mr. Li takes a pragmatic approach in 
dealing with China and adds a touch of humanity when 
handling domestic opposition figures. 


Instead of repeating political dogma such as “recovering 
the mainland,” Mr. Li now calls for the introduction of 


the “Taiwan experience” to help build China into a 
modern and democratic nation. 


{Text} Taipei, Jan. 6 (CNA)}—Republic of China [ROC] 

trade totaled $108.04 billion during Jan. 1-Dec. 
24, 1988, the Ministry of Economic Affairs [MOEA], 
citing the latest statistics, reported Thursday. 


The 1988 trade target was originally set at $110 billion 
and NOOSA aficlets prodionnd that the target would be 
end of | 
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Shipbuilding To Build Warships 
OW 1101113989 Taipei International Service 
in English 0200 GMT 10 Jan 89 


[Text] The China Shipbuilding Corporation will soon 
sign an agreement with the Ministry of National Defense 
to build warships for the ROC [Republic of China] Navy. 
A spokesman for the shipyard said: In order to imple- 
ment the policy of naval ships being built by national 
shipyards, his company signed a technology cooperation 
with the American Best Iron Works, BIW, last July. The 
shipyard also signed a contract with the Ministry of 
National Defense to begin such preliminary preparations 
as the purchase of equipment and recruitment and 
training of manpower. 


Sources also said that all preparations have been com- 
pleted except for the setting of final prices. The China 
Shipbuilding Corporation will soon submit a low quota- 
tion to the Ministry of National Defense so that a final 


contract can be quickly signed. 
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British Minister Discusses Refugee Problem 
HK1101030389 Hong Kong SOUTH CHINA 
MORNING POST in English 11 Jan 89 p 5 


[By Agnes Law] 


[Text] Britain was conducting a powerful diplomatic 
campaign to persuade resettlement countries to increase 
their intake of Vietnamese refugees from Hong Kong, a 
senior visiting British minister said yesterday. 


Lord Glenarthur, the British Minister with special 
responsibility for Hong Kong, described the UK's under- 
taking as crucial to help solve Hong Kong's long- 
standing boat people problem. 


He did not elaborate on exactly what the “powerful” 
diplomatic campaign was. He defended Britain's latest 
conditional offer to accept | ,000 more refugees in two to 
three years if other resettlement countries contributed 
“commensurately.” 


“Since the UK cannot take all refugees, the important 
thing is that it plays its part in trying to ensure that the 
wider international communities take more resettlement 
cases,” he said after touring three refugees camps in 
Tuen Mun yesterday afternoon. 


At present there are about | 5,000 Vietnamese refugees in 
Hong Kong awaiting overseas resettlement. Britain takes 
20 a month while other major countries including the 
United States, Canada and Australia have a limited 
resettlement plan that varies from time to time. 


Britain's latest proposal has triggered off a series of 
protests here. 


During a dinner with Lord Glenarthur last night, Exec- 
utive and Legislative Councillors demanded the British 
offer be unconditional. 


The councillors, led by the head of their security panel, 
Mr John Swaine, told him Britain had the moral obliga- 
tion to help Hong Kong solve the issue within three 
years. 


Speaking after the dinner councillors said they had left 
the minister in no doubt about the disappointment in 
Hong Kong at the UK's poor response to the refugee 
problem. 


Councillors said other issues raised in talks with Lord 
Glenarthur had included, the draft of the Basic Law, the 
request for British citizenship by spouses of ex-ser- 
vicemen, the treatment of Hong Kong residents visiting 
the UK and trade issues. 
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Earlier, two separate groups of petitioners representing 
district board members and grassroots organisations 
asked Britain to unconditionally accept more refugees. 


Lord Glenarthur to consider their request but 
gave no hint of softening the UK's stance. 


Commenting on the latest British proposal, Lord Glenar- 
thur said it was all part of a package to solve the probiem 
which was a pressing and international issue. 


A British and Commonwealth Office spokesman 
last night said talks had been held with other resettle- 
ment countries since the official announcement of the 
proposal last month. 


Lord Glenarthur said: “No figures have arrived yet but 
signs are encouraging.” 


Asked whether Britain would fulfill its commitment 
should other resettlement countries refuse to contribute 
commensurately, Lord Glenarthur said: “I have abso- 
lutely no doubt that all the other resettlement countries 
will take careful view of what we said. 


“They understand the need to try to help the refugees 
— ee 


He side-stepped the question of when could Britain get 
assurances from other resettlement countries and would 
only reiterate that diplomatic contacts would continue. 


Lord Glenarthur was accompanied by Hong Kong's 
Secretary for Security, Mr Geoffrey Barnes, during the 
tour of Pillar Point, San Yick and Tuen Mun 
centres. 


Commenting on the camp conditions, he said the facil- 
ities had been improved marvellously, although the 
number of refugees cramped in the centres had increased 
since his last visit 18 months ago. 


“Needless to say, it’s only too clear to me the substandial 
burden the Vietnamese boat people have made upon 
Hong Kong,” he said. “It's a major burden that we are all 
concerned about.” 


Earlier yesterday, 69 municipal councillors and district 
board members handed a petition to Lord Glenarthur 
before he held a session with Executive Councillors. 


Headed by the Reverend Fung Chi-wood, the group said 
Britain should solve the territory's Vietnamese refugee 
problem within three years and take at least 2,000 a year 
from Hong Kong unconditionally. 


Raising the same demands, another concern group, 
headed by Regional Councillor Mr Ng Ming-yum, tried 
in vain to stop Lord Glenarthur outside the San Yick 
refugee centre. 


HONG KONG & MACAO 


A batch of 200 books of the passports has been shipped 
to the Identification Department. 


this afternoon to discuss the issuing of the EC passports. 


After the council gives its approval, the Government 
GAZETTE will publish a special issue on Monday to 


people of Hong Kong, however, have been in no 
hurry to pick up their British National Overseas (BN(O)) 
passports, in exchange for the existing British Dependent 
Territories Citizen (BDTC) documents. 
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Lawyers Urge Referendum on Post-1997 System 
HK0701082189 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Jan 89 p 1 


[By John Tang] 


Seep eenreorn men Meas natedin, Oe 

Bar Association and the Law Society, yesterday threw 
their weight behind a proposal to hold 
referendum to decide the post-1997 political system. 


i 


Law was finalised in spring. 


“It is universally accepted that the Basic Law must be 
founded upon the true wishes of the people of Hong 
Kong,” the two groups said. 


A referendum was necessary to ascertain Hong Kong 
people's will on the metisod of choosing the post-1997 
chief executive and the legislature, they said. 


The groups reiterated their support of the political model 
put forward by the liberal Group of 190, which suggested 
using universal polls to select the chief executive and half 
of the Legislative Council seats in 1997. 


“We believe a truly representative government is funda- 
mental to the preservation of the rule of law,” they said. 


Meanwhile, Mr Cha, the local co-convener of the polit- 
ical sub-group of the Basic Law Drafting Committee 
(BLDC), said he would support his fellow drafter Lau 
Wong-fat in seeking an amendment to the maintstream 
model on the definition of grassroot bodies. 


The 55-strong BLDC is scheduled to hold a seven-day 
meeting from Monday in Guangzhou to come up with a 
revised draft which would be submitted to the Standing 
Committee of China's National People’s Congress for 
endorsement. 
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Xun Jiatun Honors Businessman Run Run Shaw 
OW 1101121389 Beijing XINHUA in English 
1632 GMT 10 Jan 89 


[Text] Hong Kong, January 10 (XINHUA)—Xu Jiatun, 
director of the Hong Kong branch of XINHUA NEWS 
AGENCY, gave a banquet in honour of Run Run Shaw, 
a leading Hong Kong businessman, here this evening. 


Teng Teng, vice minister of the State Education Com- 
mission, and presidents of more than 30 colleges and 
universities from Hong Kong and the Chinese mainland 
also attended the banquet. 


During the banquet, Teng Teng delivered a message of 
thanks from Li Tieying, state councilor and the minister 
of the State Education commission, to Run Run Shaw, 
praising his donations to education. 

The Shaw Foundation, a private charitable organization 
founded in 1973 by Run Run Shaw, has decided to 
donate 105 million Hong kong dollars this year to 22 
universities on the Chinese mainland. 

Since 1985, Run Run Shaw has altogether donated 331 
million Hong Kong dollars to universities and colleges 
on the Chinese Mainland. 
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